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oecember 1,200 ELECTRIC UTILITY (CENTRAL) INDUSTRY

901

All of the major electric utilities located in the
central region of the United States are reviewed in
this Issue; eastern electrics, in Issue 1; and the
remaining utilities, in Issue 11.

In this Issue, we present our rankings of states’
regulatory climates. The latest rankings include
one change.

Electric utility stocks have fared better in re-
cent weeks, but the prices of a majority of issues
are down for the year—by more thar w%, for seme
equities. The group’s dividend yield vomp:,u es fa-

‘vorably with that of the market, butis st:a]Llum by
. historical standards. o

Ranking The Regulators

A state’s regulatory climate is an important factor for
" electric utilities. Every utility files rat: cases from time
to time. Companies also need regulatory appruval for
things such as large capital projects, mevgers or acqui-
sitions, and asset purchases. This is bewm' \g BV MOTE
1mportant; for companies that are making. moves that
will increase the proportion of income that comes from
the regulated utility business. For example DK Ener &y
plans to spin off its midstream natural gas division, and
Entergy is selling or closing its nonregulated. nur‘lear
_plants. :

Investors should note that a state’s regulatory climate
does not only reflect the commission bul the governor,
legislature, and courts as well. Even so, ‘the | C\)m]’nlS‘AOH
ig clearly the most important factor. . ;.

Below, we show each state’s regulatory ¢l mdtc along
with that of Washington, DC and the Federal Lnergy
Regulatory Commission (FERC). Sever al st;ates are not
included: Nebraska, Nevada, Rhode I‘@ld‘)ld Tennessce,
Utah, and Vermont. These states eithér azé. Tiftle-served
by investor-owned utilities or do not have. an electric
corapany that is covered in The Value Line fnpestiners
Survey. S
° Above Average: Alabama, Alasks, Co(owﬂo RFlorida,
Georgia, Idaho, Indiana, Massachusatt‘ Michigan,
Ohio, Wlsconsm, FERC.

* Average: Arizona, California, Delawax Iovva Kansas,
Kentucky, Louisiana, Maine, thnesota i\u"mw:ppx
Missouri, New Hampshire, New Jersey, North Car olina,
North Dakota, Oklahoma, Oregon, Pennsylvania, South
Carolina, South Dakota, Texas, Virginia, Wycrming.

s Below Average: Arkansas, Connec.t/icut: District of
Columbia, Hawaii, Illinois, Maryland; Montana, New
Mexico, New York, Washington, West Virginia.

Since our last review of regulatory climates, we have
lowered Seuth Carolina from Above Average to Average.
Duke Energy (reviewed in Issue 1) received a disap-
pointing order in its last rate case. In addition, we are
considering lowering Colorado to Average, lowering Vir-
ginia to Below Average, and raising Arkansas to Aver-
age. Black Hills Corporation has had poor outcomes in
recent regulatory matters in Colorado. The company’s
utility in Colorado hasa rate case pending there, and we

INDUSTRY TIMELINESS: 43 (of 96)

want to see the outcome before making a change. Also,
Public Service of Colorado, a subsidiary of Xcel Energy,
has fared better than Black Hills in the state in recent
rate cases. Appalachian Power, a subsidiary of American
Electric Power, just received a disappointing rate order
that the utility appealed to the state Supreme Court.
Utilities in Arkansas have benefited from the state’s
formula rate plan, which provides rate relief annually, in
recent years. Entergy, American Electric Power, and
OGE Energy have subsidiaries-that serve the state.
Entergy is asking for an extension of this regulatory
plan. California bears watching, too, because of attitudes
against fossil fuels that are growing in the Golden Staie.”
The treatment of wildfire-related costs is another cause
for concern. At this time, though, we see no reason t
make a change.

Conclusion

This has been a difficult year for most stocks in the
Blectrie Utility Industry. Considering how weil the
group performed in 2019, a reversion to the mean would
not have been surprising at all, even if 2020 wasn't such
an unusual year. Although the industry is known for jts
defensive characteristics, these equities got caught up in
the market plunge that began in late February. The
recession caused some companies to cut their earnings
midance upon reporting first-quarter results. Some
companies are also incurring costs directly or indirectly
related to the coronavirus pandemic, such as increased
bad-debt expense. ALLETE temporarily suspended its
guidance, snd has been once of the worst-performing
stocks in the Electric Utility Industry in 2020. Most
utility equities have recovered in price since then, buf
not as much as the broader market. Most of the utility
issues reviewed in Issue 5§ have risen in price sinee our
September report, led by gains of 10% or raore hy
CenterPoint Energy and Entergy. In an era of extremely
low interest rates, electric utility stocks appeal to
income-oriented investors for their generous dividend
yields, along with the potential for dividend growth. The
industry’s average yield of 3.7% is well above the median
of 2.1% for dividend-paying equities reviewed in The
Value Line Investment Survey. However, many of these
stocks are not cheap, and are trading within their
2023-2025 Target Price Range.

. Paul E. Debbas, CFA
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Commion Stock 51,974,885 shs.

MARKET CAP: §2.9 bilifon (Mld Cap)

7% 8% | 8% "7:8‘}6 T8% | 90% | 82% | 7.7%
T7% 1 B%E B.4% 11 78% | 78% | 90% | 82% | 7%

2004 | 2005 2006 | 2007 | 2008 ] 2009 (2010 [#G11 {2012 2014 [2015°[2016 |2017 12018 {2019 [2020 [ 2021 | ©OVALUE LINT VR, LLC[23-28
2630 | 24501 2523{ 2733 2457 24s7| avma| 45 Fovad0| 260 ( 2477 | 3027 ) 2ot 2778 | 2910 2399 2220 23.60 |Revenues persh 2575
297 385] 414] 442) 423 3670 w3si. A% | 501[7535| 568 679| 7081 658 737| 724) 725 775{"CashFlow" persh 9.5
1350 248 277( 308| =282 189) 249) essd 288260 280| 3387 314 313 338| 333| 220 350 Eornings persh A 425
200 125 145{ 164] 172! 78} 47| 478 i8¢ 190 1.96| 202) 208 214 224| 235| 247] 256 |DivdCecldparshBat] 280
22| TE5| 337|682 924| OGS[ bW | BT WNW | 783|148 BE |5, T8 [ 607 11551 14.60] 9.45 |Cap) Spending per sh 475
21231 2003| 2190| 2441 2537 26841 2708 2w7e] 048 | 3244 | 35.06 | 37.07 | 3847 | 4047 | 4186 | 4347 4595| 46.80 {Book Value parsh © 5128
2970] 30101 3040] 3080 3260 3520 .66 1 8700 [ 3930 | 414G | 450 | 451G 4560 | 5110 | 5150 | 5170 5200 52.50 [Comman $hs ORtstq® [ 5425
| 221 78| 85| 8 139 16| e WF T G| TS| I7d | 151 186 | 230 | 222| 247 | Boldfighes aro |AVG Buti (PTE Rl 1307
1330 es{  se| ot e4( vory vyt s2] 1 05| 9 76| 98| 16| 120] 132 Vawelne - iRglatve YT fatio 1.00
S%| 28% | 92%| 36% | 44% | 58% | 60% §c46% | 4% | 39% | 39% | 40% | 36% | 30% | 30%| 20% | UPY Iagannibivdvel | 47%
CAPITAL STRUCTURE as of 9/30/20 9070 | ow2 79502 | 10184 ) 11368 | 1486.4 | 13397 | 14183 | 14986 | 12405 | 1155|1240 | Revenues (Smit) 1350
Totaf Debt $2012.5 mill. Due In 5 Yrs §712.6 mill 3] 938 ontl 1047 ] 1248 ) 1634 | 1553 1 1592 | 1741 1724 165|185 |NetProfit (Smill 230
(LLTT?:&?JGS&B&]OJ"% “)'-”""’“’5‘5553 mill T T | 28.0% | A15% | 226% | 19.4% (1135 | 148% | 148% | NME| NHF| RNF [income jax Aate WiHF
e 0% ] 2% | 5% |- 4d% | 63% | 20% | 14% | 8% | % | 13%| 20%| 20% |AFUDCHtoNetProti | 1.0%

Leases, Uncapltatized Annual rentals $6.6 mill. 440% [ 44.0% | 43.7% | 44.6% | 44.2% | 46.3% | 42.0% | 41.0% | 339% | 38.6% | 41.5% | 41.0% |Long-Term Debt Fatio 41.0%
5.0% | 65 7% | 563% | 55.4% | 55.8% | 53.7% | 56.0% | 59.0% | 60.1% | 614% | 58.5% | 59.0% [Common Equity Ratlo | 59.0%

Penslon Assets-12/19 §699 6 mill YR TIeS2 (21346 | 54359 ) 20827 | 33689 | 32634 [ 35074 | 3564.3 | 96328 | 4080 | 4150 |Total Capital (Sl 4735 |
pid Stock Nor Obltg 8540 il | yg056 | 10827 | 2347:6 145765 | 32864 | 3669 1 | 3741.2 130204 | 30084 | 49770 | 4935 | 5205 |Net Plant (Smi) 5350

54% | G6B% | 56% | 53% | 52% | 58% | 58% | 55% | 5.6% | 56% | 50%| 55% [Returnon Tola Cap' 5.0% |..

81% 1 7.7%: 7.0% ) 7.5% |Return on Shr. Equity 8.5%
8.1% | 7.7% | 7.0% | 7.5% |Returnon Com Equity® |  8.5%

}

TG | 0% | daw | 22% | 125% | 36% | 28% | 24%

7
% Changa Retad Sales {KWH] +B.4
oo e ! A

ELECTRIC QPERATING STATISTICS
201 2()12 3

81% [ 166% | N% | Te% 67% % | 66% | 68%

27% 1 23% | 1.5%| 20% |Retainedto Comtq 30%
66% | "% | 77%| 73% [AlDIv'ds o Net Prof 65%

Avg. Indust Use (l.ﬁ‘d"ll N NA NA
Avg Indust, Bavs. per KV (6) NA NA NA
Capaczy at Pezk (Mw) NA NA N

Paak Load, Vinter (M) 1589 1589 1573
Aarual Load Facter (%) NA NA N

% Change Customers {avg ) NA NA
Fed Chargs Cov |%) 339 296 277

BUSINESS: ALLETE, loc. Is the parent of Minnesota Powar, which
suppiies efeciricity to 146,000 customers in northeastern MN, & Su-
“purior Water, Light & Fower In ncrthwestern W), Electdc rev. break-
dowr: taconits milning/processing, 26%; papedwood products, 9%;
other dusingl, 8% residential, 12%, commercial, 13%; wholesale,
16% ‘othur, $6%. ALLETE Claan Energy (ACE) owns renewable en-

ergy projects. Acq'd U.S. Waler Semvices 2/15; gold 1t 3/19, Genera-
ting sources coal & lignite, 30%; wind, 11%, ofher, 5%, purchased,
54%. Fuel costs: 31% of revs. "19 deprec. fate. 23% Has 1,400
employees. Chairman: Afan R. Hodnik. President & CEQ Bethany
M. Owen. Inc.: MN. Address: 30 Wesi-Supenor St, Duluth, MN
55802-2093. Tel.: 218-279-5000. Internet: vavwr, zdlate com.

ALLRTE is facing a challenging oper-

ANNUAL RATES Past

Past Est'd '17-'14

ating - envirgnment, The recession and
the veeronavirug problems have hurt the
compinys primary utility subsidiary, Min-
‘neégota Power;. more than most electric
compsanies heeause the utility has a small-
er-residential sector and a larger industri-

endar

of change (per sh) 10 Yrs, 5Yra,  t0'23-25
Bevenues 1.0% 20%  -1.0%
“Cash Flow" 55% 60%  4.5%
Eamings 2.5%  4.0% 4.5%
Dwvidends 3.0% 35%  4.0%
Book Value 50% 50% 3.5%
Cal- QUARTERLY REVENUES (§ mill,) Fult

Mar.31 Jun, 30 Sep. 30 Dec. 31| Year

al sestom One of iis industrial customers
just xestarted its’ fecility this menth, but

2018 |358.2 3441

2017 13656 3533 3625 39
3480 4483
2018 [357.2 2904 2883 3046
2020 1311.6 2432 2038 3043 (1186
Q021 1325 285 308 328 1240

1419.3
1498.6
1240.8

another customer’s plant remains shut.
ALLETE CGleany Energy (ACE), which in-
veats in swiad:projects, is experiencing in-
creased compotition and pricing pressure.
Profits grg Likely to decline in 2020 due in

Cal- EARNINGS PER SHARE A

Full

Mar31 _Jun 30 8ep. 30 Deo. 31! Year

‘part tb u 80;16-g-share charge the compa-
ny took in the second quarter for the re.

TV
2010 | 118 &4 80

fa0 32 78
08 | 140 20 7B
016 &2 g2 B
2017 | B35 B3 .835 o

018 | 66 .88 6 .
2019 | 6875 5875 5675 .

80 | 313

018 8¢ 01 fe 118 338

78
S8 | 380

| LE0_ 0 8 88 |
Oals | QUARTEALY DIVIDENDA PAID B w ; Bull
andar 11 Yoar

fund of previously coliected revenues. We
ineluds this {n our oamin%s presontation
evern though management is excluding it
from {ts guldanoe of $3.28-83.43 a share,
COonsideving all of theae faotors, the stook
rlos has declined 819 in 2020, making
his one of tho woret-performing equities

2.08
835 | 2.14
86 224
58751 238

in this industry.

We expect muoch higher earnings in
2021, The second-quarter comparison will
be eany due to the revenue refund in 2020,

tomers have submitted demund nomina-
tions (telling the utility how much aleciri-
city they expect to need) for full power for
the first four months of 2021. ACE should
benefit from a 303-megawatt project in
Oklahoma that should be -completed by
yearend 2020 at a cost of $450 million.
Rate cases are likely upcoming in
2021. Filings were postponed from 2020
due to the effects of the weak economy.
Minnesota Power expects to gpply in No-
vember, and Superior Water, light &
Power will probebly fila soimetime next
iear. These applications should raise &L~
ETE's carning power in 2022,
Wo expect a dividond incrcage in tho
firat quarter of 2081, Thls {4 the usual
timing of a hikes, Wo estimale s boost of
$0,09 a sharo (3.6%) in the annual dis-
burgement. This would be amaller than in
2020 hevause the payout ratlo is above Al
LETE's targeted rango of G0%-05%,
The equity’s dividond yleld is about
one porcontaﬁw point above the utility
averageo. Thtal roturn potontial is above
avorago for the next 18 months and decont
for the 8- to B-year period,
December 11, 2020

2020 | 6175 6175 8175 6175 Most of Minnesota Power’s taconite cus- Paul E. Debbas, CFA
(Q Dlivted EPS. Excl. nonrac. galns (losses): | lo rounding. Next satnings report dus eary daferred charges. In '19; $6.15/sh. (D) In mill. ComEung’a Financlal Strength A
'04, (25¢}; '05, (81.84); '15, (46¢); ‘17, 25¢: '19, | Feb. {B) Dlv'ds historically paid in early Mar,, | (E) Rala basa: Oig. cost depr. Rate allowad in | Stock's Price Stabllity 85
26¢; gain (losses} on disc. ops.: ‘04, $2.57, ‘08, | June, Sapt. and Dac. « Div'd relnvaes!, plan MN on com. 8q In'18: 9.25%; earnad on avg. { Price Growth Paraistance 80

(16¢); 08, (2¢). "18 & '19 EFS don't sum due

al 1t may bo reproduced, resold, stared of Lansmited D any prnted, elsclronic or other form, or usod for goncrating or markobing any ponied o eleckong pubical.on, sarvice e product

avall. t Shareholdar Invest. plan avall, (C) Incl. | cem. eq., '19. 7.9%. Regulatory Climata: Avg,

© 2020 Value Line, Inc, Al nghls reserved. Factual materal 18 cblained from sources belleved to be roliable ard 13 prowged without waranties of an{J Kind,
THE PUBLISHER IS NOT RESPONSIBLE FOR ARY ERRORS OR OMISSIONS HEREIN. This publk ial,
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stockhelders received one share of Inter-

73 85 0 94 102 110) 118 126

RECENT PE Trafling: 19.8Y | RELATIVE DIvD 0
ALLIANT ENERGY woour M 5260 o 22,5 (et 25) beaane 1.081 2.9% 903
y High:| 15.8] 188 222| 238| 27.1 349| 354| A410]| 456 466 554 603
TIMELINESS 3 Lowered 7220 Logv: 102 14.6 17.0} 209 218 250¢1 271 30.4 36.6 36.8] 40.8| 377 ';%rzggt z{)’gz Rzagzgse
SAFETY 2 Rasdozat? | LEGENDS J
e 090 X Dvidends p it ,
TECHNMCAL 1 Rascd 241120 diided by tnterest Rale . 80
-+ +» Relative Prce Strengih e 50
BEYA .85 (1.00 = Morkel) 2-(%(115%5 5118 it ST {eaves 50
18-Month Target Price Range ognadebargta indicales . ??m“ NG et TN N L -
Low-High Midpoint (% to Mid) [ tic’ S L ! 20
$43:591 867 (25%) SIS S ,g
702325 PROJ o G f s
Ann’l Total Fanss . . [ TR
Price  Geln  Return . j PSS N X " . I X0 10
e % G & T ‘ » o
L fasw) -5% %10T. RETURN 11/20 [
Institutional Decisions AR - THIS  VLASITH®
s 1w 200 STOCK  INOEX |
oy 72 o gl Wb = o B2 F
L] I3 AL } fl .. br—rt] 1+t D . L
o 100011 1a08ns weesng | " % it A AT e A LI
Alfiant Energy, formerly called Inferstate En- | 2010 | 201 |2012 [2013 {2014 [2015 [2016 [2017 | 2018 | 2019 | 2020|2021 " SVALUE LNE PUB. [LC[23-25
ergy Corporation, was formed on April 21, 15.40| 1651 | 1384 | 1477 | 1510 | 1404 | 1458 | 1462 | 1497 3489] 1460 14.95[Revenves persh 15.65
1998 through the merger of WPL Holdings,| 266 (" 275 2950 334 | 844| 845| ads| 310| 432| 4859 475 49%|“CashFlow" persh 5.2%
IES Industries, and Interstate Power. WPL| 138 | 138 153] 165| 174 69| 165| 199 | 2.19{ 233| 245| 260 |Eamingsparsh A 300

1.34) 142 182) 16t |Divdlecidpersh Baf| 196

slate Energy stock for each WPL share, IES

391 03] 522 332 3718 425] 526 634

6347 628 550| 5.05|Cap'l Spending persh 515

ELECTRIC OPERATING STA'I'ISTIC“’S01
7

stockholders received 1.14 Interstate Ener-| 13.05 | 1357 | 1492/ 1479 | 1554 | 1641 | 1696 { 17.21 | 19.43| 2124 2360 24.35{Boo¥Value persh © 2845
gy shares for each |ES share, and Interstate '@'%Tz‘zzm 22147 | 22189 | 221,87 | 226.92 | 227.67 | 231.35 | 236 06 | 245.02 | 250.00 | 255.00 |Common Shs Qutstg O | 265.00 |
ower stockholders received 1.1 Interstate | 1251 457 145 [- 153 | 166 | 161 ] 223 206 | 191| 212 foid fighres aro |Avg ARITI PI: Aallo 6.0 |
Energy shares for each Intersiate Power| ws0] o) 9] 86| 47| 91| 147| 104 1.03| 119| VaueLine Relative F/E Ratio .90
share. a8% | 4% | a1% | 37% | 95% | 36% | 326 | 1% | 32% | 20% | UM - ravd Anni Div'd Yield 41%
?AP:TD;:EIB sg%ugguaﬁsgs ufl9l3(¢120515000 . 3416.1 | 3665.3 | 30945 | 32768 | 3350.3 | 32536 | 33000 ) 3362.2 | 35345 | 3647.7 | 3650 | 3400 [Revenyes (Smill 4150
otal Debt $7003.0 mill. Due in 5 Yrs Omil | 3039 | 3044 | 337.8| 3824 | 3855 | 3807 | 3738 | 455.9 | 5121 55721 610{ 655 |Nét Profit (Smill) 790
LT DDl 074 0 T Merest SO0 ML [ 310 1 o0 [ 215% [Tadw | T0.1% | 159% | 104% [T25% | 64% | T0.8% | NF | NATE ncame Tax Rao 17.0%
65t eamad: 2.9 el el e e Ton | 76% | 78% | 76% 1 5% 7.5% [AFUDC %loNetProfit | 7.5%
Penslon Assets-12/19 $930.4 mil. Oblig. $:279.7 | 46.3% | 45.7% | 48.4% [ 46.1% | 40.7% | 46.6% |52.8% [40.0% | 534% | 51.5% | 52.0% | 52.0% Loqg=Term Debt Ratio 52.0%
il 49.5% | 509% | 48.4% | 50.6% | 47.5% [ 51.4% ! 47.2% | 40.6% | 46.6% | 485% | 48.0% | 48.0% [Common Equity Ratio | 48.0%
Pid Stock $400.0 mil  Ptd DIv'd $10.2 mill 5840.8 | 5921.2 | 6476.6 | 6461.0 ) 72572 | 72463 | 81776 ) 8192.8 | 9832.0 | 10226 | 10500 | 17008 |Tota) Capital (Smill 12500
16,000,000 shs. 67306 | 70071 | 78380 | 7147.3 | 5442.0 | 8670.2 | 9809.9 | 10798 | 12031 | 13527 | 14000 | 15000 {Net Piant (Smill 16000
Common Stock 249,760,663 shs. 66% | 64% | 63% | 70% | 63% | 63% | 56% | 68% | 63% | 4i% | 60%| 6.0% |Relumon Total Cap! 6.5%
97% | 95% | 10.4% | 11.0% | 10.6% | 102% | 97% | 10.9% | 11.2% | 10.7% | 10.5% | 10.5% [Retwrnon Shr. Equity | 10.5%

99% | 95% | 103% | 113% ) 10.5% ) 10.2% | 97% | 64% | 11.2% [ 107% | 10.5% | 10.5% |Return on Com Equity €| 10.5%

MARKET CAP: $13.1 hilfion (Large Cap) 36% | 33% | 30% | 49% | 4.3% | 36% | 28% | 40% | 44% | 42% | 4.0%| 4.0% |Relanedto ComEq 3.5%

%1 67% | 64% | S5T% | 61% ) 65% | T1% | 63%

61% | 61% | 62% | 63% |AllDivds to Net Prof, 65%

2
Ol s 40 420 22

BUSINESS: Alant Energy Com., formarly named interstate Enar-
ay, is a holding company farmed thraugh the merger of WPL Hold-
ings, 1ES Industdes, and Interstate Power, Supplies electricdy, gas,
and other services in Wisconsin, lowa, and Minnesota Elect. revs.
by state: WI, 42%; |A, 57%; MN, 1%, Elect. rev.: residential, 34%;
commerclal, 28%; industnal, 28%; wholesale, 7%; other, 2%. Fuel

sources, 2019; coal, 27%; gas; 34%; other, 39%. Fuel costs: 41%
of revs. 2019 depreciation rale:"5.9%. Estimated plant age: 17
years. Has approximately 3,597 -employses. Chairman & Chief Ex-
ecutive Cfticar: John Q. Larsen. Iiicorporated:Wisconsin, Address:
4902 N, Biltmore Lane, Madison, *Wisconsin 53718, Telephone:
608-458-3311. tntarnet; wviw.alliantenérgy.com.

Avg. Indust Usa {1V 11830 11448
Avg lodust Revs per KWH (] 716 725 6.98
Capacty al Peak (£ 5375 5453 5626
Peak Load, &xfr.melL W) 5375 5459 5625
Anovsal Load Factor (% N NA NA
% Changs Customess (yrend) +.4 +4 46
Ficed Charge Co. (%) 319 322 324
ANNUAL RATES Past Past Est'd '17-'19
of changa (persh) 10 Yrs, 5Yrs.  10'23'25
Revenues «5% -.5% 1.0%
“Cash Flow" 4.5%  3.5% 4.5%
Eamings 50%  5.0% 5.5%
Dividends 7.0%  7.0% 7.0%
Book Value 4.0%  5.0% 6.5%

Cal- | QUARTERLY REVENUES (§ mill) Full
endar | Mar.31 Jun.30 Sep.30 Dec.3i

2017 | 8539 7653 9069 856.1 | 33822
2018 | 9163 8161 9286 B73.5 [ 38345
2019 | 987.2 7902 990.2 880.1 ) 3647.7
2020 | 9157 7631 9200 10512 | 3650
2021 | 1000 830 870 940 | 3800
Cal- EARNINGS PER SHARE A Fult |
endar | Mar31 Jun.30 Sep.30 Dec3!] Year

2017 44 41 73 A1 199
2018 52 A3 87 37 219
2019 53 40 94 46 | 233
2020 72 54 94 25| 245
2021 62 53 100 45| 260
Cal- | QUARTERLY DVIDENDS PAID B} | Fup
Mar31 Jun30 Sep.30 Dec.t
2016 § 295 295 295 295 | 1.18
27 | 315 315 3t5 315 126
2018 1 335 . . .
2019 | 35 355 .35 .
2020 | .38 38 38 .38

Alliant Energy raised its 2020 earn-
ings outlook. The utility now expects
share net to be between $2.40 and $2.46,
versug its previous guidance range of
$2.34-$2.48. The midpoint of the forecast
wasg increased by $0.02 a share, primarily
due to higher earnings from temperature
tmpacts on retail electric and gas sales
during the first nine months of the year.
The company provided 2021 earnings
guidance for the first time. Leadership
expects share net to be between $2.50 and
$2.64, representing ?’rowth of 2%-8% from
our 2020 estimate of $2.45. The projection
assumes, among other things, a stable
economy and continued negative impact
from the COVID-19 health erisis. In addi-
tion, due to production tax credits from
wind projects being placed into service, Al-
liant expects to have a consolidated effec-
tive tax rate of negative 14% in 2021,

The Iowa Service Area was hit by a
Derecho in late August. The wind storm
caused considerable damage to the compa-
ny's electric distribution system, resulting
in over 250,000 customers losing power.
Repair and restoration efforts are current-
ly ongoing, and LNT's estimate of the total

cost of the weather gvent.stands at ap-
proximately $140 million. .Although this
will mostly impact 2020 figures (earnings
guidance incorporated  expected Derecho-
related costs), leadership. is anticipating a
modest sales headwind in. the affected
areas through the first half of 2021.
The board of directors.raised the divi-
dend in November. This.has been the
attern in recent years. THe increase was
I§0.0225 a share (6%) quarterly, slightly
less than last year’s expansion. Alliant is
targeting a payout ratio of 60%-70%.
Alliant continues to bet big on renew-
ables. In 2020, the company will generate
approximately 34% of its energy from re-
newables, with much of that coming from
wind power. Coal-fired generation current-
ly stands at 25%, though management in-
tends to reduce that number to the low
single digits by 2030. Natural gas, at 41%
of the energy mix, is expected to stay
roughly the same over the next five years.
This stock does not stand out. The divi-
dend yield is below average for an electric
utility, and capital appreciation potential
out to 2023-2025 is flat to negative.
Daniel Henigson, CFA  December 11, 2020

(A) Dlluted EPS. Excl nonrecur. gains glosses): reinvest. plan avall. + Sharehotder invest. pfan {in 1A in '19: 10.0%; in Wi in '19 Regul. Clim.:

10, (8¢); '11, (1¢); '12, (8¢). Noxt eamings mpt. | avail.
dus mid-February. {B) Dividends historically | $0.29
paid in mid-Feb.,, May, Aug., and Nov. » Div'd | Rate
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Cal- | QUARTERLY REVENUES {$ mill) Full

endar {Mar31 Jun.30 Sep.30 Dec.31| Year
2017 | 1514 1538 1723 1402 |8177.0
2018 | 1585 1563 1724 1419 62910
2019 11856 1379 1659 1316 |5910.0
2020 1440 1398 1628 1284 | 5750
2021 | 1600 1450 1700 1350 | 6100
Cals EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 42 79 148 39 .77
2018 | 6 97 145 28 | 3%
0190 8 72 147 3B | 335
2020 | 58 98 147 41 1345
2021 65 90 170 45|

Cal | QUARTERLY DIVIDENDS PAD®w | Fulf

sndar | Mar.31 Jun.30_Sep.30_Dec.dt| -Year
2016 | 425 426 425 44 172
2017 | 44 44 .44 45751 1.78
2018 | 4575 4575 4575 475 | 185
019 | 475 475 475 A5 1,92
2020 | 495 495 498 515

£ R ) RECENT + PIE “my { Trailing: 22.7Y | RELATIVE Dv'D 0
AMEREN NYSE?\AEE . PRIC§ 77.78 RATIO 22.7(Mediag 17 0) P/E RATIO 1.09 ity 2-7/0
s 2 oo | 2 2] 0] 211 ] 2] 1] 69 9] 62 ] B g i Pange
SAFETY 2 Rusedsodi4 | LEGENDS ‘
—- 0.64 x Dwidands p sh
TECHNICAL 2 Rased 1211120 gvﬂﬂdb inlorest Aate P 160
BETA 85 {100 =Marke! Oplons g © o0 Stengh e 120
E ded ndicales 100
18-Month Target Price Range p T e S S S 80
LowHigh ~ Midpoint (% to Mid) | IS N N Tl A &
$63:5127 595 (20%) TN S . B WY i &
202525 PROJECTIONS |-~ [T, L et ftton ] %
Ano'l Total! o 11 Sighing] .,,ml’ " "I"T i .
Price  Galn  Return Sl . B PO S o0
o & ((* ;5/} 5% T R 2 S 22 SR ST e l15°
o) -39 . - a .
Institutional Declslons % TOT. f(“iTUHVP: :;%0
19§ 20020 STOCK INDEX
o R R BT e wo g OE
H) 3.1 H PIRT1 3 F1 (Y PREETI 1 S 3 L. v
e sacder raeas vseord | "o ¢ Wit itnnind AR e A O lhhnu 18y 1058 s4d [
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 12012 {2013 [2014 {2015 {2016 {2017 12018 [2019 ;2020 | 2021 | ©VALUE LINE PUB. LLC{23-25 -
2643] 3312 3.30) 36231 3692} 2087{ .77 3104 2814 2406 | 24951 2513 2504 | 2548 | 2573 24001 2265| 23.65 |Revenues persh 25,50
557 610} 602 676| 644 606] 633 587 587| 525 &77| 608 659 | 680 764 783 8.151 880 |“Cash Flow” per sh 10.50
2821 313] o66) 298| 288,278 277] 247] 241 2101 240 238 268 277} 332 335 3445 370 Eamingspersh A 4.50
2541 2541 254 2.54 2.54 1,54 1841 <156 1.60 1.60 161 1.66 1.72 1.78 1.85 1.92 2001 ~2.09 10iv'd Decl'd per sh B 245
§13] 453] 493 696] 75| 751] 46| 450 | 540( 587 .766| 612 B78] 905| 956| 992| 1585 1.5 |Caplopendingpersh | 1100 |
2071 3108 31.85| 3241 3280| 9308 3215| 3264 2727 | 2697 | 27.67 | 28.63 | 2027 | 2961 | 31.21; 3273 35701 3775 |BookValue persh © 44,50
1 195.20 | 204.70 | 206.60 | 208,30 | 212.30 | 237.40 | 240.40 | 242.60-| 24263 | 242,63 | 24263 | 242.63 | 24263 | 942,63 | 244.50 | 246.20 | 254.00 | 258.00 |Common Shs Outst'y O | 270.00
16.3 16.7 194 174 142] . 33 9.7 1.9 134 163 16.7 175 183 | 206 183 [ 221 Boid fighres are Angnn’lWEHauo 160
k) 89 1.05 92 85 62 62 75 85 .93 88 .88 96 1.04 991 118 ValuaLine Relative P/E Ratlo 50
55%) 49% 1 49% 1 49% | 62%{ 60% | 58% | 53% | 50% | 46% | 40% | 40% | 35% | ai% | 80% ] 26%{ "M |Avg AnnY Divd Yield 3.4%
CAPITAL STRUCTURE as of 9/30/20 7638.0 | 7531.0 | 6628.0 | 58380 | 6053.0 | 6098.0 | 60760 | 6177.0 | 6291.0 | 5910.0 | 6750 6100 |Revenues ($mill) 6900
Total Debt $10801 mull. Due in 5 Vrs S2317 mil. | 6650 | 6020 | 5880 | 5180 | 5030 | 5850 | 6500 | 6830 | 621.0 | 8340 870{ 965 {Net Profit {smil 1220
(LLTT?folres;ﬂm-"é Sx;-T Inferest §456 mill 36.0% | 373% | 36T | 97.5% | 3B 0% | 304% | 36.7% | 02% | 224% | 179% | 16.5% | 12.6% |income Tax Rate 5%
Laases, Uncapltalized Annual rentals S8 il 78% | 56% | 61% | 7.% | 57% | 51% | 41% | 56% | 69% ) 58%| 60%) 50% |AFUDC%toNetProfit | 40%
Panslon Assels-12/19 $4584 mill. , 482% | 45.3% | 49.5% | 45.2% | 472% | 49.3% | 47.7% | d92% | 50.3% | 52.1% | 54.5% | §3.0% |Long-Term Dobt Ratio 51.0%
Oblig $4957 mill. | 50.8% | 53.7% | 49.4% | 53.7% | 51.7% | 49.7% [ 513% | 4968% | 48.8% | 47.1% | 44.5% | 46.5% |Common Equity Ratio 48.5%
Pid Stock S142 mill.  Ptd Div'd 5 mil 15185 | 14738 | 13364 | 12190 | 12975 | 13068 | 13040 | 14420 | 15632 17116 | 20325 | 20975 |Total Capltal (Smil) 24800
807,595 sh. $3.50 1o $5.50 cum. (o par), $100 17853 | 18127 | 16006 | 16205 | 17424 | 18795 | 20113 | 21486 | 22810 | 24376 | 272001 28900 |Net Plant (Smill 33300
stated val,, redeem. $102.176-8110/sh.; 616,323 = = > = - v o = = > = = -
sh. 4.00% 106625 %, $100 par, redeem. $100- 6.0% 5.6% 6.0% 56% 58% | 53% | 6.0% 6.0% 6.4% 6.0% 5.5% 5.5% |Return on Total Capl 6.0% ;
$104/sh, 85% 1 75% | 87% | 7% | B7% | 83% ] 91% | 93% | 106% | 102% | 95% | 10.0% |Return on Shr, Equity 10.0%
Commen Stock 247,206,978 shs as of 10/30/20 86% | 75% | B8% | 7.8%') BI% | 83% | 9.2% { 0.4% | 10.7% ] 103% | 9.5% | 10.0% |Returnon Com Equity B| 10.0%
MARKET CAP: $19 billlon (Large Cap) 38% | 28% | 30% | 1.0% | 2.0% | 2.5% | 33% | 84% | 48% | 44% | 4.0%| 4.0% |Retained toCom Eq 5%
ELECTRIC OPERATING STATISTICS L56% | 63% | 66% [ .7B% 1. 67%  70% | 64% | 64% 56% 1 57% | 58% | 56% |AlDiv'ds to Net Prof 54%
" aﬂSa!bs(KWH 2%11 2,35‘8 %12 BUSINESS: Ameren Corporalion’ is a holding company formed Generating sources: coal, 63%; nuclear, 23%; hydro & other, 6%;
A@ LUsa( ,m}\ NA NA NA { through the merger of Union Electric and CIPSCO. Has 1.2 mifion purchased, 8%. Fuel costs: 24% of revenues. '19 reported deprec.
Ag IrdusLRe\s fer i {e) NA NA NA | electac and 127,000 gas custcme{s in Missoun, 1.2 millon alectnc  rates: 3%-4%. Has 9,300 employees. Chaitman, Prasidert & CEO:
piLy dﬁummer 1) sé Nﬁ Nﬁ and 813,000 gas customers in Illinois Discontinued nonregulated ~ Warney L. Baxter. Inc.: Missouri. Address: One Ameren Plaza, 1901
NmalLoadFaclor(gS NA NA NA | power-generation operation n '13. Electng ravenue breakdown:  Chouleau Ave., P.O. Box 66149, St. Louis, Missourl 63166-6149.
5awmgmngwm) NA NA NA tesidantial, 43%; commercial, 32%; mdustnal, 8%, other, 17%, Tel.. 314-621.3222, Internet: www.ameren.com.
f We trimmed our 2020 earnings esti- tervenors proposed a hike that was slight-
:;d,?‘l;::_c:,\[és Past ssgast 3;3(} ,1;1_% mate for Ameren by $0.05 a share, to ly less favorable than the staff recom-
dchangafpecsh) . 10V, S¥is.  to'mas | $8.45. Third- -quarter profits were slightly mendation. An order is due by January,
Revenues 3.0%  ~5% 5% | below our cxpectation. Even so, earnings with new tariffs taking effect in February.
é(g?:l*r‘féow" 15 ggf;g gg‘& should still wind up above the 2019 tally, This, along with a better economy, should
Duldenss Joe oo &% despite the negative effects of the reces- produce higher profits in 2021.
Book Value -5%  25%  6.0% sion “on kilowatt-hour sales in Missouri, Ameren is building a wind project.

and coronavirus-related expenses.
(Ameren Illinois operates under a regu-
latory mechanism that decouples revenues
and volume.) Among the positive factors
are an electric rate hike that took effect in
Missouri on April 1st and investments in
the electric transmission business. Our re-
vised eslimate is within Ameren’s targeted
range of. $3.40-$3.55 a share, which was
adjusted from $3.40-$3.60 when third-
period results were repgrted in November.

A rate case is pending in Illinois,
Ameren is sesking a gas increase of $97
million (including $46 million that would
otherwise be recovered through riders on
customers’ bills), based on a 10.5% return
on equity and a common-equity ratio of
54.1%. The staff of the Illinois Commerce
Commission recommended a $69 million
increase, based on a 9.32% ROE and a

50.4% common-equily ratio, and other in-

The company will add 700 megawatts of
capacity at a cost of $1.2 billion. Most of
this will be completed by yearend, but a
portion of the spending (%200 million) will
slip into the first quarter of 2021.

The board of directors raised the divi-
dend in the fourth quarter. The in-
crease was two cents a share (4.0%) quar-
terly, the same as last year. Ameren’s goal
for the payout ratio is 55%-70%, and thig
figure remains near the lower end.

This timely stock has been one of the
top performers among utilities in
2020. The price has risen slightly in what
has been a bad year for most electric utili-
ty issues, as investors like Ameren’s
stability. The dividend yield is a percent-
age point below the utility mean. Total re-
turn potential has appeal for the 18-month
gpan, but is low for the 2023-2025 period.
Paul E. Debbas, CFA December 11, 2020

A) Dit, EPS, Excl. nenrec. gain {losses): 05,
11cg 10, (52.19); "1, (32¢); '12, (56.42); 17,

63¢); gain {loss) Ircm disc. ops.:

'15, 21¢. *17 EPS don't sum due lo roundmg
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: RECENT PE Traliing: 20.9Y | RELATIVE DD o/ B
AMERICAN ELEC, PWR. noaser [ 84.89 (W0 18.9icine #5) 5485 0,901 3.5%0
. High:| 365] 37.9] 41.7] 454] 516 2 71. . . Y .
TMeLnESS 3 weesssns | VIO $28) 3731 47| 428 N8| 251 B3| B3I Bi| Ui 838 Targat Prlce Range
SAFETY 1 pusedwimir [ LEGENDS
—— 0,67 % Dividonds S
TECHNICAL 3 Raised 1127720 diaded by nlerest Falo - 160
) ﬁgauve rico Stre . 120
BETA .75 {100 =Markel) Oglons: Yo ' e T SR D PR 100
18-Month Target Price Range = = ] ] B PPIIULE L PPN N S PESTEY PP )
LDW‘H[gh M[dpolnt (%(0 Mid) *f! R — = :"'l||l|'m’".|."".Nu'”y l :,::g
$705143  $107 (25%) e RATINT 10
307325 PROJECTIONS T S . 0
Anp| Tatal o T T T F= T =5
Price  Gain  Hetum RN N o i B o 2
R ' ! .
. !nstltutlo“r;:goe?g;nsm E %TOT;}'E:UH%;&:E{. '
' By. 549 483 495 | oot 24 T T 1y 47 187 [
b 459 594 508 | fraded 8 . 3y 201 235 F
ihd9{000) 370323 370792 366307 Syr. 784 640
! 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 [ 2011 [2012 [2013 | 2014 [2015 {2016 [2017 [2018 {2019 [2020 | 2021 | ©VALUELINE PUB, LLC|23-2!
3551 | 3076 3182 3341 3556 ) 28221 30.01| 3127 3077 | 31.48 | 3478 3351 | 3331 31.35| 3284 3149 2880 3095 [Revenues persh 329
589| 59| 667 680 684 632 629 683 6% 7v02( 57| 7981 8471 795| 87| 935 975| 10.40]"CashFlow" persh Ha
261 264| 286 2867 299 297 280| 343( 298| 3.18| 34, I59| 423 382 39¢] 408 430| 465 |Eamings persh A 59
140 142] 150 158 184 164] 1.7 185 188 195} 203| 215 227 239 28| 2N 284 .00 |Div'd Decl'd persh B w 3.5
A28 611| B83| B88] 083| 649] 07| 64| 645| 175[ 8 537088 | 1179 | 1269 | 1243 | 1240 7535 [Cop\Gpending persh | 133
2132 2308| 2373) 95.47| 2633) 2749 2833 | 3033 3137 | 3298 | 3437 | 3644 | 3538 ) 37.47 | 3458 ) 3073 | 47.40| 4265 |Book Valuepersh ¢ 529
595,86 | 393.72 | 306,67 | 400.43 | 406.07 | A76.05 | 4B0.67 | 48342 | 485.67 | 467.78 | 469.40 | 491.05 | 491.71 | 40201 | 493.05 | 494,17 | 497.00 | 504.00 |Common Shs Guist’g O | 540.0
124 137 129 1637 131 100 134 113 1381 145 15.9 158 152 193 | 180 | 214 | Boid fighres are | Avg ANN'T PIE Rallo 17.
66 n 70 87 29 67 85 75 88 B1 B84 80 80 97 .97 1.14 VaiueiLine Relatlve P/E Ratlo 9
43% | 39% | A1%| 34% | 42% | 55% | 49% | S0% | 4% | 42% | 8% | 38% | 35% | 34% | 3% 31%| PP |Avg Ana' Divid Yield 7
CAPITAL STRUCTURE as of 9/30/20 14427 | 15116 | 14045 | 15357 | 17020 | 16453 | 16380 | 15425 | 16196 | 15561 | 14800 { 15600 Rovenues(sm.iﬁr 1756
Total Debt $30553 mill. Oue [n § Yra §11460 mil, | 12480 | 1513.0 | 14430 | 15490 | 16340 | 1763.4 | 20736 | 17632 | 19238 | 20190 | 2125 2335 {Net Profit (Smil) 300
o oot St S il | 7348% | 317% | 0% [%62% [375% | 35.% | 8% [07% | 68% | 7% | 20%| 20% income Tak Ralo 20%
capialized 103565, S T [ 104% | 106% | 11.2% | 73% | 90% [ 11.0% | 60% | 80% | 107% | 127% | 120% | 12.0% [AFUDC %toNetProfit | 9.0%
(LT inferest samed; 2.4x) 53.4% [ 50.7% | 50.6% | 51.1% | 49.0% | 49.8% | 50.0% | 51.5% | 53.2% | 56.1% | 58.5% | 59.5% (Long-Term Debt Ratlo 60.5%
Leases, Uncapltalized Annual rentals $269.9 mill. | 46.7% | 493% | 494% | 48.9% | 51.0% [ 502% |50.0% [485% | 46.8% | 43.9% | 41.5% | 40.5% [Common Equity Ratio | 39.5%
Penslon Assets-12/19 $5015.4 mill [ 25Ta4 | 20747 | 30823 | 32013 | 33001 | 35633 [ 34775 | 37707 | 40677 [ 44759 | 49325 84500 [Total Capial (Smill) 719K
PId Stock None Oblig $5236.8 mil. | 35674 | ago71 | 38763 | 40997 | 44117 | 45133 | 45630 | 50062 | 55099 | 60138 | 63575 | 68400 |Net Piant (Smill) 140
57% ] 66% | 6.1% ] 60% [ 63% [ 61% [ 7.2% | 58% | 59% | 58% | 55%| 55% |Returnon Total Cap'l 5.5%
- e | Common Stock 496,386,252 shs. 9.1% [ 103% | 95% | 96% | 97% | 99% [ 11.9% | 98% [ 10.1% | 10.3% | 10.5% | 10.5% |Return on Shr. Equity 10.5%
,fm"% as of 10/22/20 9.4% | 103% | 95% [ 96% | 0.7% | 0.9% |11.9% | 9.8% [ 10.4% | 10.3% | 10.5% | 10.5% |Return on Com Equity B} 10.5%
) MARKET CAP: §42 billion (Largo Cap) 31% | 42% | 35% | 37% | a8% | 39% | 56% | 32% | 35% | 34%| 25% | 40% [|Refaincdto ComEq 40
ELECTRIC OPERATING STATISTICS 66% | 60% | 63% | 62% | 61% | 60% { 54% | 67% | 65%| 67% | 69%| 67% |AllDiv'ds o NetProf 653
017 2018 2019 {~piigIRESS: Amencan Electic Powr Company Inc. (AEP), through  Pipolina '05; commarcial barge operation In '15. Generaling
fmkﬁfw & LR *?12 ﬁﬁ 10 operaling ttiies, serves 5.5 millon customers in Arkansas, sourcas not avalable. Fuel costs: 33% of revenues. '19 repone?
mmmﬁ Mie) NA NA NA 1 Kenlucky, Indiana, Loulsiana, Michigan, Ohio, Okiahoma, Tennes-  depracialicn rates (uility): 1.8%-9.5%. Has 16,900 employees
m‘m"i ) ﬁﬁ “ﬁ m‘\ seq, Texas, Virginia, & West Virginia. Has a transmission subsidl-  Chainman, President & CEQ: Nichotas K. Akins. Incorporated: Ney
Aoveal Loag Fackor (5 NA NA NA | @ry. Electic ravenue breakdown: rasidentlal, 42%; lal, York. Address: 1 Riversido Plaza, Columbus, Ohio 43215-2378
% Change Qustomers (yr-end) NA NA +3 { 24%, industrial, 19%; wholesale, 11%; other, 4%. Sold Hcuston Telaphone: 614-716-1000. Intemel: www aep.com.
Faed Chara Con. American Electric Power should post Power requested a $65 million hike, basec
Doty 212241 solid earnings growth in 2020 and on a 10% ROE and a 43.3% common
olchargefparsh) 10,  S¥m  toa'ss | 2021, Rate relief and increased investment equity ratio. New tariffs are expected t
Ravenues - 5% 5% | in electric f{ransmission are two key fac- take effect in January. SWEPCO askec
‘ E%fnsl':‘ F;OW" 550:;} 1-83} 2-8‘5(, tors. The company’s utilities frequently the Texas commission to raise rates by $9(
: Divldongs a5% 58% 5s% | have rate cases pending (see below). AEP million (excluding $15 million currentl;
; Book Value 40% 30% 55% | also spends significant sums on transmis- be'm% recovered through riders on custom
| Cal- | QUARTERLY REVENUES (§ mill) Fal sion, some of which is recovered through a ers’ ills), based on a 10.35% ROE and .
; endar [Mar3l Jun30 Sep30 Decdt| vear | forward-looking regulatory mechanism. In 49.4% common-equity ratio. The compan
| 3017 | 3933 3576 4104 3870 |igaaa | 1act: the company’s capital budget calls for expects an order by the end of 2021, wih
i 2018 | 4048 4013 4333 3801 l1gig5 | over $16 billion of spending on electric new rates taking effect shortly after th
2019 | 4056 3573 4315 3616 |15561 | transmission from 2021 through 2025. Our decision. (
2020 | 3748 3494 4066 2492 |148p0 | 2020 and 2021 share-net estimates are The board of directors raised the div-
2021 | 4100 3600 4300 3600 |15600 | within management’s targeted ranges of dend in the fourth quarter. This is tk
Cal- EARNINGS PER SHARE A il $4.25-34.45 and $4.51-$4.71, respectively,  usual timing of increases for AEP. As w
andar |Mar31 Jun30 Sep.30 Dec3t| Yoar | Xhe company received a rate order in had estimated, the board boosted the que-
W07 1 5 75 111 8 | 352| virginia, and applications are pend- terly disbursement $0.04 a share (5.79.
2018 | 9 1w 147 74| 23| ing in three states. Appalachian Power The company’s goals for the dividend area
2019 | 116 93 148 51 | 408 filed for $65 million, based on a 9.9% re- growth rate of 5%-7% (in line with prdt
2020 | 100 105 1450 .75 | 43¢| turn on equity and a 50% common-equity growth) and a payout ratio of 60%-70%. ;
2021 | 115 110 160 .66 | 465] ratio. The regulators granted no increase, This top-quality equity has a dividexd
Ca- | GUARTERLY DNICENDS PAD®s | pyy | Desed on a 9.2% ROE and the same yield that is about equal to the utiliy
endar |Mar31 Jun30 Sep.30 Dec3t| Year [ COmmOD-e uity ratio. The utility promptly average. Total return potential is attre-
2015 | 56 %6 56 59 257 appealed the decision to the Virginia Su- tive for the 18-month period, but unspe-
2007 | 59 53 &5 &2 53| preme Court. AEP is trying to reach a tacular for the pull to 2023-2025. Te
o018 | 52 & &2 &7 253 | settlement in Ohio, where is filed for $36 recent price is near the lower end of wr
2019 | 67 67 67 70 27¢ | million, based on a 10.16% ROE and a 2023-2025 Target Price Range.
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d. | QUARTERLY REVENUES ($ mill) Full

emar |Mar.31 Jun30 Sep.30 Dec.31| Year
207 11829 1449 1527 1778 | 6583.0f
208 | 1953 1492 1599 1829 | 6873.0)
209 | 2059 1445 1546 1795 | 6645.0)
20) 1 1864 1443 1575 1668 | 6550
201 | 1950 1550 1600 1700 | 6800
Ca EARNINGS PER SHARE A Full
and |Mar31 Jun30 Sep.30 Dec.3t| Year
201 71 33 81 52 v 217
201 .86 A9 59 36 {1 232
11 75 33 73 58| 239
200 85 48 76 56| 265
202 .90 .55 80 60 | 285

Cal | QUARTERLY ONIDENDSPAIDB = | Fyn

endt |Mar31 Jun.30 Sep.30 Dec. 31| Year
200t 1 31 3 kil 3 1.24
201 | 3325 3325 3325 33281 133
016 3575 3575 3575 3575( 143
Di51 3825 3825 3825 3825 153
220 4075 4075 4075 4075

; RECENT Teaifing: 230Y {RELATIVE
CMS ENERQY CDRP NYSE-cHs PRICE 61.54 22 2 Medlan; 18.0/ | P/E RATIO 1-06 Y [ :
Wgh:]~ 161 ] 193] 224 250 o] 369] 887] 463 508 s38] 653 69.2 i
TMELINESS g R, | fih| I8 93] 24l 280) so) sed) 27| 03| N3] BT 83 82 Target Price Range
AF 14 | LEEND
§ ETY Rased 21/ | —-gg‘a f Oivdends p sh 160
TECHNICAL 2 fased 12420  dieded by niol Fle
BETA 80 (1.00 = Market o ugg d“ ve ; eng 2 120
18-Hhonth Target Price Range ey o A0ee B R N E M W &
LowHigh  Midpoint (% to Mig) -1\~ i re eyt reEE 6¢
$51-4105  §78 (26%) k — CTITI ki PP : ig
zozs-z‘&'Fﬁ“OUEcnonigT” . 4 v ot UCTIL 30
¥ ITRLTENID T
Price Galn nigelu?na s e 20
oW b, %4 s X gaer - B i T o BAS. wrsgoras B L
Inditutional Decisions R M N N £ I " ‘ %TOT'RE;sTUHvNL:;fn(.)-
Q09 1 2000 | pyrcan 30 4 | 1 e o e
loBy 295 252 238 | shares 20 - . ) : " ) : ) 7
to ¥l 247 301 291 d Im| .llh MM It Jyr. 333 235
| Haiow) 264207 z65207 g67271 | V201 191 i ﬂhluh i ft _nn fmiafid il Sy 1015 640
2104 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 [ 2011 [2012 {2013 [2014 [2015 [20 2017 [2018 {2019 | 2020 | 2021 | ©VALUELINE PUB.LLCI23-25
306 2852 057 2895| 3043 2723 257 | 2559 | 2390 24.68 | 2608 | 23.29 22‘92 2337 | 2425 2411 2280| 23.45 |Revenues persh 2525
287 3431 322 308| 388 347} 370|y 365 382 406 422 4597 488) 8520 65611 589 630 6.65“Cash Flow” persh 8.00
41 110 .64 64 1.23 93] 133) 1457 153 166} 174 183} 198 | 247 232 238 285 265 (Eamingspersh A 3.56
.- - 20 36 50 66 \ 84 860 d02] 108) 1.18] 1A 1.3 148 183 1631 1,74 |Div'd Decl'dpersh® s 215
269 26891 301 561 3507 359 3291 347 465 498 573 564 599 5.91 TR T4 820  9.85 [Cap'TSpending per sh 8.75
063 1053 1003 046| 10881 1142] 11.19( 1192| 1200 1288 ] 13.34 | 1421} 1523 ) 1577 | 1678 | 1768 ) 1940 20.85 {Book Value persh © 25.75
B.00] 22050 [ 222.78 [ 225.15 1 226,41 [ 227.89 | 24960 | 25410 | 264.10 | 266.10 | 275.20 | 277.16 | 279.21 | 261.65 | 283.37 | 28386 | 267.00 | 290.00 |Common Shs Outst’q © | 30000
124 1261 222| 268 109 136 1251 136' 15.1 16.3 17.3 1831 2091 213 2037 2431 Bord ighres ace |Avg Ann'l PIE Ratio 18.0
66 57 1.20 142 £6 sti. 80 85 96 92 9 92 1.10 107 1.10 130 V"";' L:"’ Relative P/E Ratio 1.00
12% ] 7% | 40% ) 40% | 4% 14 42% | 38% | 36% | 34% | 30% | 29% | 8% | 26%] " |Avg AnmlDivd Yield 3.4%
QPITAL STRUCTURE as of 9/30/20 64320 | 6503.0 | 6§12.0 | 6566.0 | 7179.0 | 6456.0 | 6399.0 | 65830 | 66730 | 68450 | 8550 | 6800 |Revenues (Smil} 7550
tal Debt S15135 mil. Due in & Yrs $4549 mil. | 3560 | 38401 4130 | 4540 | 4790 | 5250 | 5530 | 6100 | 859.0 | 6820 |  755{ 830 [NetProfit {Smil) 1670
{c“’ggg Staase mil. . d‘;;‘a';‘;§‘°5‘5573 mil. 3B1% | 366% | 394% | 30.9% | 4% | 340% | 33.1% | 312% | 149% | 17.7% | 16.0% | 16.0% [income Tax Rate 16.0%
(T nterest oatmedt 2.30) 22% | 26% | 2.9%{-20% | 23% | 27% | 3% | 1.4% | 14%| 24% | 20%| 20% |AFUDCShtoNetProfit | 1.0%
basas, Uncapitalized Annual rentals $11 e, 70.1% { 66.9% | 67.9% | 67.5% | €8.7% { 68.3% | 67.1% | 67.3% [ 69.0% | 70.4% | 69.5% | 69.0% jLong-Term Debt Ratio 67.0%
bnslon Assels-12/19 $2546 mlll, 29.5% | 326% | 31.6% [.32.2% | 31.0% | 31.4% |} 32.6% | 324% | 30.7% | 204% | 30.0% | 31.0% [Common Equity Ratio 32.5%
; , ,Oblia 52973 mill. |"g47570 19279.0 | 10101 | ‘[0730 | 11646 | 12534 | 13040 | 13692 | 15476 | 17082 | 18400 | 19575 |Total Capital {Smill 23700
o 2‘7";'1‘45835“’2"'5 450 i SRl oot 10089 | 10633 | 11551 | ‘t2a46 | 13412 | 14705 | 16715 | 16761 | 18126 | 18926 | 20225 | 21975 |Net Plant (Smil) 26000
<10.00. > pat cum. §8% | 63% | 5.0% | 60% |.57% | 57% | 58% | 5.9% | 56% | 5% | 5.5% | 5.5% [RelunonTolaiCapl | 6.0%
ommon Stock 286,334,466 shs. 125% | 125% [ 12.8% | 18.0% | 12.9% | 13.23% §12.9% | 136% | 13.8% | 13.5% | 13.5% | 13.5% [Return on Shr, Equily 14.0%
8 of 10/8/20 ) 125% | 12.6% | 12.9% | td1%6.] 13.0% | 13.3% | 13.0% { 13.7% | 136% | 13.6% | 13.5% | 13.5% |Return on Com Equity B} 14.0%
MRKET CAP: §18 biliion {Large Cap) 69% | 56% | 50% | 52% [ 50% [ 5.2% | 48% | 53% | 53%| 49%| 55%| 55% [Refainedto ComEq 55%
EECTRIC OPERATING STATISTICS 46% | 5% | O1% | 60% |- 62% [ 61% | 63% | 62% ( 62% | 64% ) 61%{ 6% [AlDiv'ds to NetProf 60%
Shange Read Saes (KVH) 20111 24_0212 2%12 BUSINESS: CMS Energy Corporation is a helding company for  15%:; ofher, 6%. Generaling scurces' coal, 27%; gas, 18%; other,
mwsa Mi'l% NA NA NA | Consumers Energy, which supplies eleciricity and gas to lowor 3%: purchased, 52%. Fuel cosls 41% of revenues. ‘19 reported
ndust, Revs, per KVt (g} 826 7.83 7.94 { Michigan (excluding Detroit). Has 1 8 million alsctric, 1.8 million gas  deprec. rates: 3 9% electric, 2.9% gas, 10 0% other. Has 8,100 full-
%‘C’l dif“( }( N'} N/‘} BONA customars, Has 1,234 megawalts of nonregulated generating capa-  timo employees. Chairman: John G, Russell. President & CEQ:
Auam " rnmer Ul 76§A 80,\?,\ ﬁg city. Owns EnerBank. Sold Palisades nuclear piant in '07. Elaciic  Gamick Rochow. Inc.: M Address: One Energy Plaza, Jackson, Mi
%grggmgto{re(s Ey&mj +1.2 +3 +.9 | revenue breakdown. residantial, 45%; commaiclal, 34%; Industrial, 48201, Tel.: 517-788-0550. Internet: vaww.cmsenergy.com.
P4 Charge Co. (%4 301 250 235 | CMS  Energy's utility siubsidiary bonds. This would allow Consumers Ener-
FRUAL RATES Past Padl Eotd'177s] Teceived a gas rate increase. The Mich- gy to'recover the undepreciated ownership
ohanga fpershy 10 y,s svrs.  toes | igan Public Service Commission (MPSC) of its Karn coal-fired plant, which the util-
Fvenues 0% -10% 10% | approved a settlement granting Con- ity plans to close by 2023. The company
'EQSIh Flow" 522% ;.g‘f;'g »"}-gzé sumers Energy a rate hike of $144 million, - estimates it would issue $703 million,
Dlaess 150% 70% 70% | based on a 9.9% return on equity and a We raised our 2020 and 2021 share-
Bok Value 45% 65% 7.5% | 52% common-equity ratio. New tariffs tock earnings estimates by $0.05 and $0.10,

effect on October 1st. The settlement in-
cluded a stay-out provision under which
the utility will not fxi)le its next gas applica-
tion before December 1, 2021. To compen-
sate for this delay, the company will be
able to amortize into income tex liabilities
(estimated at $84.5 million) from October
of 2020 through September of 2021.
Consumers Energy is awaitmg an ot
der on its electric rate case. Theutility
is seeking an increase of $230 million,‘.
based on a 10.5% RQE. The MPSC's staff
proposed a $149 million hike, based on a
9.75% ROE. Consumers Energy expects to
put forth its next general rate case in the
first quarter of 2021. Frequent filings are
necessary because the company has a
large system that has a lot of old equip-
ment that must be replaced.

The utility asked the MPSC to ap-
prove the issuance of securitized

respectively. Qur revised estimates are

within CMS Energy's targeted ranges of
$2.64-$2.68 and $2.82-$2.86, respectively.

The effects of strong residential kilowatt-
hour sales have largely offset weakness in
commercial and industrial volume. Man-
agenient has controlled costs effectively,

too. The profit growth we expect in 2021,

helped by rate relief, is near the top end of
CMS Ex ergy’s goal of 6%-8% annually.

A cbvulend increase is likely in the
firat quarter of 2021, We estimate a hike
of $0.11 a ghare (6.7%) annually. The com-

pany’s goal is 695-8% yearly growth.

This timely stock’s dividend yield is
below the .utility average. The stock
price has fallgn 2% this year, far less than
most utility issues. Total return potential

ig appealing for the 18-month span but low
for the 2023-2025 period.

Paul E. ~,_Debbas, CFA December 11, 2020
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] . |RECENT PE Tratting: 16.2Y |RELATIVE Vo 0
CENTERPOINT EN'RGY nvse.cw i 23.19 o 17,7 (et 65) Petino 08510 2.8% 907
! High:] 14.9] 17.0| 215] 21.8] 257| 258] 23.7] 250| 205| 296 314 275 |
TMELINESS 3 Raedraszo | Fish:| 231 T01 2121 B8 210 22| RE| e 48| 28| 3| e g-,'zggt gggg R;ggg
. SAFETY 3 Loweed 121/t [ LEGENDS
Jer —— 063 % Oividends p sh o4
TECHNICAL 3 Rasedtziind | gded by ngest Ao N o
BETA 1.15 {1.00 = Market) (o] gggz‘dYes“ geal . el 1~ 40
iInGiCa 1 10N ’
18-Month Target Price Range [= Bg"‘:’“‘"’ SR N S Y S I I iy TR
Low-High  Midpolnt (% to Mid) | : —> gttt e ey —H— M
$13535  $24(5%) IO Pt amu T il 16
NHE T LA S WSO8 12
Ann'l Tolal i R X 2 SR J
Price  Gain Returp |—es o~ L+ 4 i N, LI Q
i % ok @ ™ ks
-20%) -1% [~ ' % YOT. RETURN 11720
fnstitutional Dectstons B N THIS  VLARITH'
108y P58 268 mgg Forcont 30 T4 1] NI PP T : ‘Tul vy Tod 187 -
liostoy 42159 413859 a7ase | %0 10 it it i A
. 2004 [ 2005 | 2006 ] 2007 | 2008 (2009 | 2010 [ 2011 [2012 {2013 [2014 {2015 [2016 |2017 {2018 [2019 | 2020 | 2021 | ©VALUELINE PUB.LLC|23-25
o763 31331 2071 2082 3271 2114 2069 | 1983 | 17.43 | 1890 | 21.51 | 748 | 1748 | 2230 [ 21.13| 2449 | #340| 12.80 |Revenues per sh 13.00
256 272( 347) 339f J42( 294 34| 343| 389| 354 385] 340| 368 403 324 442| 350 3.55|“CashFlow" persh 4.00
61 67 1.33 117 1.30 1.01 1.07 127 1.35 1.24 142 1.08 1.00 1.57 74 149 1.35 1.45 |Earnings per sh 4 170
A0 40 60 68 73 76 78 79 81 .83 95 99 1.03 1.35 1.12 86 74 64 |Div'd Decl'd per sh®w 80

1721 225| a21| 345 285| 29 355 306] 284| 300 320] 368] 328 331 3.29 4:99 4751 5.0 [Cap'lSpending persh 5.25
359| 418] 496) 681| 589 674| 753| G91{ 1006] 1009} 1060 ] 805| 803 | 10.88 | 1253 ] 13.10| 10.90| 1215 |Book Value persh© 15.25
308,05 | 1033 | 313.65 | 922.72 | 346,00 | 301.75 | 424.10 | 426.03 | 42744 | 429.00 | 429.00 | 430.00 | 43068 | 431.04 | 501.20 | 50224 | 545.00 | 590.00 [Common Shy Qutstg D | 640.00

1781 199 1031 15.0] 1t3] 1181 138 146] 148][ 187 170 811 2191 179 NMFT 1957 Bots iglros are |Avg AnnTRIE Ratlo 14.0
!l to2] ss| g0 s8) o] 88| 92| 94| 105{ 89| 91| 45| 90| NMF[ 104| Veeiline |Qglative P/E Ratlo 80
37% | 3% | 4% 88% | 50% | 64% | 53% | 43% | 40% | 36% | 29% | 51% [ ar% | 4sm | 41| son| "™ |Avg Ann'l DIV Yield 3.4%
CAPITAL STRUCTURE as of §/30/20 87850 | 84500 | 74520 | 89060 | 92260 | 7386.0 | 75280 | 9614.0 | 10589 | 12301 | 7300 | 7550 |Revenues ($mil) 3300
Total Debt $13321 mill ODuefn5Yrs $6329 mil. | 4420 | 5460 | 581.0 ) 5360 | 611.0 | 465.0 | 4320 | 6790 | 3680 8710 895| 1005 |Net Profit (Smill) 1145
LT Debt 511946 mil. LV Interest SS79 mill.  [agaer i amew 132 2%, | 37.4% | 31.0% | 35.1% | 97.0% | 36.1% | 28.4% | 14.8% | 200% | 20.0% {Incoms Tax Rale 700%

Inc!, $610 mill. securtized transition & system

resloration bonds. 27% 1 16% | 26% | 35% { 49% | 47% | 35% { 28% | 54% | 67% | 70% | 6.0% |AFUDC % to Net Profit 50%
(LT interest eamed: 2.7x) 73.8% | 67.2% | 660% | 64.4% | 63.8% | 69.5% | 68.5% | 636% | 51.9% | 63.0% | 56.5% | 55.5% |Long-Term Debt Ratio 54.6%
Leases, Uncapitalized Annual rentals $6 mill, 26.2% | 32.8% | 34.0% | 35.6% | 362% | 30.5% | 31.5% | 364% | 37.5% | 29.1% | 31.0% | 355% |Common Equity Ratlo | 425%
Penslon Assets-12/19 $2005 mill [T72189 | 12863 | 12658 | 12146 | 12557 | 11362 | 10992 | 12883 | 16740 | 22603 ) 19250 | 20075 {Total Capital (Smill 23100
PId Stook S2641 mil,  PId Div d%‘;‘ﬁg?flﬁ” mill | 4732 | 12400 | 13597 | 95930 | 10502 | 11537 | 12307 | 13057 | 14044 | 20045 | 22675 | 24575 |Net Plant ($mify 30800
800,000 shs. 6.125%, cum., 977,500 shs 7%, 61% | 64% | 68% | 63% | 67% | 6.1% | 58% | 68% | 34% | 51% 1 8.0% | 65% Returnon Total Cap'l 6.0%
cum., 725,000 shs. all with liq, value of $1000, 13.8% | 12.9% | 135% | 12.4% | 13.4% | 13.4% | 125% | 14.5% | 4.6% | 104% | 10.5% | #1.5% [Return on Shr. Equity 11.0%
"%@% Common Stock 544,821,120 shs. as of 10/23/20 | 13.8% | 12.0% | 13.5% | 12.4% | 13.4% | 13.4% | 12.5% | 14.5% | 53% | 115% | 12.0% | 120% [Return on Cam Equity & | 11.0%
) t MARKET CAP: §13 billlon (Large Cap) 38% | 50% | 55% | 42% | 45% | LI% | NMF | 47% | NMF| 27%| 55%{ 7.0% [Retalnedto ComEq 6.0%
ELECTRIC OPERATING STATISTICS 72% | 6% | 60% | 66% | 67% | 92% [ 103% | 68% | NMF | 80% [ 64% | 5% [AllDiv'ds to Net Prof 49%
3% Change Rettt Sles (KV) 2+021.;, 2:‘0218 2+%l§; BUSINESS: CenterPolnt Energy. Inc. Is a hoiding company for process of belng sold. Acqulred Vectren 2/19. Electric revenue
Avg. .gluse(me NA | Houston Electric, which seives 2 5 million customers in Houston  breakdown not available. Fuel costs: 46% of revenues, 19
Atg. Jndust Revs perBWH {t) NA NA NA | and environs, Indiana Electric, which serves 148,000 customers, depreciation rate: 4.3%. Has 14,300 employees. Chairman: Milton
g:gﬁ%‘gﬁ;{‘;;‘ ) ﬁﬁ Nﬁ m and gas utliies with 46 milion customers In Taxas, Minnesota, Caroll. President & CEO: David J. Lesar. Inc.; Texas. Address:
Anmalfoe'dFa«::ér(r;) NA NA NA A(kansasi Loulsiana, Oklahoma, Indtang, and Ohio. Owns 53.7% of 1111 Louisiana, P.O Box 4567, Hopslon, TX 77210-4567, Tel.:
% Charge Qustomars faug ) +#17  +#1.7 +7.9 | Enable Midstream Padners. Has nonutifily operalicns that are in the  713-207-1111. [nternet: wwav.centerpaintenergy.com.
Fired Chargs Cor. (%) 268 167 152 | CenterPoint Energy’s Business Re- ners has hurt the stock., CenterPoint is

——— view and Evaluation Committee evaluating its options for its Enable inter-
mrﬁgg&ﬂﬁs past | Past Beld 743! (BREC) has concluded its work. The est. Houston Electric also received a harsh
20% 35

Revenues 2 % -90% | BREC recommended that the company in- rate order in early 2020. The board of
. (oash Flow” 8% on Lo% | crease its 2021-2025 capital budget by $3 directors slashed the dividend 48%. There
i Do 1% 19k 282 | billion, to $16 billion, including additional have been several management changes,
Book Value 7.0% 35% 40% | investments in renewable energy. This is including new chief executive and chief fi-

; expected to produce annual rate base nancial officers.

eﬁﬁi{r Meﬁ%ﬁmﬂg;ﬂfvgﬁtsg‘w 31 ;:;‘r growth of 10% and utility profit growth of Earnings should be much improved in
2017 | 5735 5143 2098 2638 | 95140 7%. As part of CenterPoint's plan to fi- 2021. The effects of the coronavirus and
2018 | 3155 2185 2212 303 [10589 | hance this increased spending, the compa- weak economy have hurt the bottom line
5019 | 3531 2798 o742 3230 1230y | Ry intends to sell one or two of its gas util- in 2020, and we figure the economy will be
3000 | 267 1575 1622 1936 | 7300 | ities—which one(s) have not yet been dis- in better shape in next year. Note, though,
3021 | 2250 1600 1650 2050 | 7550 | closed — and issue stock for its dividend that our figures are based on Center-
Cal- EARNINGS PER SHARE A Fal reinvestment plan. Cost cutting is part of Point’s current configuration.

endar |Mar3t Jun.30 Sep.30 Dec.31| Year | the plan, with a goal of reducing operating The company reached a settlement of
207 m a1 5 3 | 157 and maintenance expenses by 1%-2% an- its gas rate case in Minnesota. Center-
o018 | 38 di7 35 48 74 | nually. More information was scheduled to Point filed for a hike of $62 million, based
2019 | 28 33 47 41 | t4g| be revealed on December 7th, shortly after on a 10.15% return on equity and a 52.4%
2000 | 56 A7 29 22 | 125] this report went to press. Investors have common-equity ratio. The settlement, if
202 | 50 a0 40 25| 145] responded favorably; the stock price is up approved by the Minnesota commission,
cal- | QUARTEALY DIIDENDSPAID S | poi | 177 since our September report. The que- would provide for a $38.5 million increase.
endar [Mardt Jund0 Sep3d Decdt| Year | tation is still down 14% this year, how- We advise investors to look elsewhere.
2016 | 2575 2575 2575 2575 103 SVer The stock’s dividend yield does not stand
2017 | 9675 675 og75 275 | 1o7| The BREC arose from what has been a out among utilities. Also, total return
2018 | 2775 2775 o115 o775 | 11| tumultuous year for CenterPoint. A potential is unappealing for the 18-month
2019 | 2875 2875 2875 2675 | 115 steep decline in the value of the company’s and 3- to 5-year periods.

2020 | 29 15 5 .15 53.7% stake in Enable Midatream Part- Paul E. Debbas, CFA December 11, 2020
(A} Diluted EPS. Excl. axiraord, gains (losses): | Next eamlngs report due late Feb. (B) Div'ds | $15.14/sh. (B) In mill. (E] Rale base: Net ong. Comgnng'a Financls! Strangth B+
‘04, {§2.72); '05, 9¢; '11, §1.89; 12, (38;2; '13, [ historlcally pald in early Mar., June, Sept. & | cost, Rate allowed on com. eq. (elec.) in '20: | Stock's Price Stability K4
(52¢); "8, (52.69), '17, $2.56; '20, $2.86; | Dec. 5 declarations In'17, 3in'19, » Div'd rein- | 9.4%; (gas): 9.45%-11.25%; eamed on avg. | Price Growth Perslatance 30

losses on disc. ops.: '04, 37¢; '05, 1¢; ‘20, 36¢. | vest. plan avall. (C) Incl. Intang. In '19: [com. eq., '13: 11.6%. Regulaiory Climata. Avg.
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NA NA NA

-39

RECENT PE Trailing: 17.8Y | RELATIVE oo 0
DTE ENERGY COI NYSE-DTE PRICE 125-81 RATIO 17.6 Hedian: 120/ | P/E RATIO 0:84 YLD 3.4/0 908
. High:| 45.0| 4941 5531 626 73.3| 90.8] 923| 1004 | 116.7 ( 121.0| 134.4 | 135.7 3
euness 2 masireny | BOY ) 339) $34) 33| B2| B3| 88| B3| %es| '%ee| 3| 1605 | 7 Target Price Range
SAFETY 2 pasedtzine [ LEGENDS - A
. _ 200
TECHNICAL 3 Refsed 127220 ., {nced by inerst R ; - e
BETA .95 {100=Markel) S C y c.’.,,.l P N
18-Month Target Price Range [ — T RTALL ..‘,L"'"V i{{u" 100
Low-High  Midpoint (% to Mfd) " .'a.l-u».T“"““"l RPN L f 80
$87-6201  $144 (15%) =0 T %
702325 PROJECTIONS — [Wsitllif eyt 7 | 4
Anp't Total | . _l“ H’,]"l " aneles 30
Price  Galn  Return [™™F LI KON IR A ST ST DYt 2 RSN W 4
Hoh 163 (+ao://°3 19% LB . 8 20
tow 120 (5%) 3% K % TOT, RETURN 11/20
lns!llutlzg:gbefséﬁznszmq ar | Jus e
Percent 21
TR 4 . | 1yr. 45 15.7
b3a S 48 oia|chares 14 it i it 1T | o 1 n.)l P LT 3y 1 25 I
HEYM0) 140634 140354 141501 ) A A il R A 5y 844 640
2004 | 2005 | 2006 | 2007 | 2008 [ 2009 { 2010 [ 2011 [2012 2013 [2014 {2015 (2016 {2017 | 2018 {2018 | 2020 {2021 | ©VALUELINEPUB, [LE[23-25
4084] 5074| 5093| 5428 67.23| 4845| 5051 5257 | 5101 | 54567 6850 | 5760 | 5024 | 7028 | 7842 6591 | 62.20| 64.95 |Revenues persh 70.25
681 14| 819 848 826( 938 978| 957 977] 1013 1185 044 | 1060 1177 | 1288 1297 1440{ 1515 [“Cash Flow" persh 17,75
255 327| 245| 266| 273| 324 avd[ 67| 388| 376) 510 444 483 | 573| 617 631 680{ 7.15 (Earnings persh A 850
206] 206[:208| 242) 212 212 218 232( o242| 259| 269! 284| 306! 336| 339| 385| 412] 441|DividDecldpershBa | 520
§15| 599 792 746] B42| 626] 640( 847 1056| 1059 | 1158 | 1126 | 1140 | 1254 | 1491 | 1559 | 18.45| 18,35 |Caplspendingpersh | 1330
3085| 3244 3302] 3586) 3677 | 37.96) 3087 4149 | 4278{ 4473 ( 4705 | 4888 | 5022 | 5303 | 5697 | 60.73 ]| 6265] 66.70 |Book Value persh © 7900 |
T7821 | 177.81 | 177.14 | 16823 | 163.02 | 16540 | 169.40 | 16025 | 172.35 | 177.00 | 176.08 | 17947 | 179.43 | 179.30 | 181.83 | 192.21 | 193.00 | 194.00 |Common Shs Outstg © | 205.00
600 138 14| 183| 1481 104 123] 135| 1481 78| 145| 161 | 190 | 186 | 174 193 | Boid fighres are |Avg ANNIETE Ratlo 1635
8| 331 e er| 8] 6| 78| B| ) 101 J8| 91| 100| 94| 94| 106| Velelline IRelative P/E Ratio 90
50%( 46%| 49% ) 44% | 52% | 63% [ 48% | 47% | 42% | 38% | 55% | 35% | 3% | 2% | 33%{ 39%| T |Avg Ann't Div'd Yield 3.7%
CAPITAL STRUCTURE as of 9/30/20 8557.0 | 8897.0 | 8791.0 { 9661.0 | 12301 | 10837 | 10630 | 12607 | 14212 | 12669 | 12000 | 12600 |Revenues {Smik} 14000
Tatal Debt S19674 mil. Due In 5 Yes $8261 mill. | 6300 | 6240 | 6660 | 661.0 | 9050 [ 7960 | 868.0 | 1029.0 | 1120.0 | 11630 | 7370 | 1380 {Net Profit (Smilj 1755
LT Debt $18219 mill. LT Interest 5694 mik 7% | 50% | 20.6% | 275% | 285% | 256% | 24.5% | 218% | B8.1% | 11.5% | 10.0% | 10.0% (ncome Tax Rafe 0%
(LT Interest eamed: 3 13) 16% [ 16% 1 30% ] 35% | 41% | 4.3% { 96% { 35% | 38% | 33% | 3.0%| 0% [AFUDC%to NetProfit | 20%
51.3% | 50.6% | 46.0% | 47.7% | 50.0% | 50.2% | 55.6% | 56.2% | 54 2% | 57.7% | 60.5% | 61.0% |Long-ferm Debt Ratlo | 58.5%
Leases, Uncapitalized Annual rentals $38 mill. 48.7% | 49.4% | 51.2% | 52.3% | 50.0% | 40.0% | 444% | 43.8% | 45.8% | 42.9% | 39.5% | 39.0% {Common Equily Ratio | 41.5%
) 73811 | 14106 | 14387 | 15135 | 16670 | 17607 | 20280 | 21607 | 22371 | 27607 | 31250 | 33000 [Total Capital (Smill 39800
Penslon Assels-12/19 S4908 Ml o ssato mil 12992 13746 | 14684 | 15600 | 16820 | 16034 | 19730 | 20721 | 21650 | 25317 | 26300 | 30325 |Net Plant (Smil) 33600
Pid Stock None 4% N V6% | 58% | G | 6.7% | 66% | 57% | 53% | 59% | 6.1% | 53% | 5.3%| 5.5% |Returnan Total Capl 5.5%
Common Stack 193,558,593 shs. 94% ) B9% | 9.0% ] 83% {109% | 9% | 96% | 10.8% ) 10.9% | 100% | 10.5% | 10.5% |Return on Sh. Equity 11.0%
94% | B89% | 90% 1 83% | 108% | 91% | 96% | 108% | 10.9% [ 100% | 10.5% | 10.5% |Return on Com Equity E{ 11.0%
MARKET CAP: $24 blilion {Large Cap) 40% | 34% | 35% | 27% | 52% | 34% | 37% | 46% | 45% 41% [ 40%] 4.0% [Retainedlo ComEq 40%
ELECTRIC OPERATING STATISTICS 57% | 62% ( 61% | 67% | 52% | 63% { 61% | 58% | 55% ) 5% 61% 62% (Al Div'dsto Net Prof 61%
7 2018 2019

BUSINESS: DTE Enargy Company Is a holding company for DTE
Electdc {formerly Detroit Edison), which supplies electncity In De-
troit and a 7,600-squara-mile area in southeastem Michigan, and

13%; olhar, 7%. Generating sources: coal, 67%; nuciear, 17%; gas,
1%; purchased, 15%. Fuel costs: 54% of revenues. '19 reported
deprac. rates: 4 0% elecinc, 2.7% gas. Has 10,700 employees.
Chainman: Gerard M. Andetson President & CEO: Jerry Norcia.
inc.: MI. Address: One Energy Plaza, Detroit, Mi 48226-1279. Tel.:
313:235-4000. Internat: wivw.dteenergy.com.

Capaay a Pk (fhy DTE Gas (lormary Michigan Gonsolidated Gas). Customers: 2.2
?ﬁﬁﬁi&mﬁi’m Nﬁ ﬁﬁ ﬁﬁ mill, a|ecln'<£, 13 rr¥ﬂ. gas.}gHas various nonulility operations. Elecine
%Chaxgi(}us(omers?yr»em) NA NA NA | tevenue breakdown: residential, 46%; commarclal, 34%; Indusinal,
Fated Charge Cov. (%) 300 278 260 I::;TE Energybplaps tO?pitg off its mi'(;l-
ANNUALRATES Past  Past Estd17-19| SUrCam gas business inio a separate
of thange [persh) 10 Yrs, SYrst, to'2325 | company. Once ‘_Tmnagfnment has come up
Revenues 30% 4.0%  -5% | with the details (including the ratio of how
<Gash Flow" 35% 85%  60% | many new-company shares stockholders
Earnings 80% 73%  80% | would receive for each DTE Energy share),
Book Value 45% 50% 55% | the boahrd olf dix"le‘a}(i;;ors vgi)éxlg havefto z}p-
- | QUARTERLY REVENUES {5 mill, prove the plan. This wo e tax iree for
cnder |Mar31 Jung0 Sep.30( Dec).31 Yonr | DTE Energy stockholders. After the spin-
o017 |3 a5 a5 qeri |iegoy | o DTE Dnergy would derive a greater
2018 | 3753 3155 3550 as0 |iapia | Proportion of its income from its regulated
3019 {3514 2888 3119 3148 12669 | electric and gas operations (90%, versus
2020 | 3022 2583 g4 3ff1 {12000 | 70% today). DTE Energy would retain its
2001 | 2300 2700 3350 3250 |1260¢ | Energy Trading division and its l?ower &
cal- EARNINGS PER SHARE A Fur | Industrial Projects segment, which pro-
endar |Mar31 Jun30 Sep.30 Deedt! Year vides projects such as cogeneration to in-
2017 1 558 89 151 100 | 573 dustrial customers. After the spinoff, DTE
2018 | 200 128 184 105 | 617 expects fo raise the dividend 8%-10% from
2019 | 219 89 173 140 | 6af| 2021 to'2022, versus 6% otherwise. The
2020 { 176 144 246 114 6.80 | company expects the corporate separation
2021 | 200 155 220 140 715 vi;ill bedcompletmfi ll)n Tﬁnic}ia‘-202g1}.’, Based oxll
) '™ the midpoints ol i Energys origina
egtailar MgggfTsz%g:)v‘%i?:;“gec.31 \feu;:‘r 2020 guidance and its 2021 early outlook,
2017 | 625 825 85 &5 | 330 the company states that its theoretical
2018 | 8825 8805 sars 8825 | 35a| share met without midstream gas would be
2019 | 945 845 945 9d5 | a78| $5.13 in 2020 and $5.51 in 2021.
2020 {1.0125 10125 1.0125 1.0125 We raised our 2020 earnings estimate
2021 |1.085 by $0.10 a share, to $6.80. DTE Electric

benefited from favorable weather patterns
in the third quarter. However, the compa-
ny will use this income to give customers a
$30 million revenue refund, which will re-
sult in a negative year-to-year earnings
comparison in the fourth quarter. Even so,
profits should wind up much higher for the
full year. DTE Electric and DTE Gas re-
ceived rate hikes. Cost cutting and better-
than-expected residential kilowatt-hour
sales have offset the effects of the reces-
sion on commercial and industrial volume.
The nonutility businesses have performed
well, too. A full year of rate relief should
produce higher profits in 2021.

The board of directors raised the divi-
dend, effective with the January pay-
ment. The annual increase was $0.29 a
share (7.2%). DTE Energy stockholders
would also receive dividends of the new
midstream gas company after the spinoff.
This timely stock has a dividend yield
that is average for a utility. The equity
does not stand out for long-term total re-
turn potential, but this is based on DTE

‘Energy’s current configuration. The spin-

off might well enhance shareholder value.
Paul E. Debbas, CFA December 11, 2020

{A) Diluted EPS. Excl. nonrec. gains (losses):

'05, (2¢}, '07, §1.86; ‘08, §0¢; '11, 51¢;
(39¢}; '17, 59¢; qains {losses) on disc.

04, (6e); ‘05, (20¢); 06, (2¢); '07, $1.20; ‘08,

© 2020 Valus Une, Inc,
THE PUBLISHER IS NOT RES!

15,
ops.:

NSIBLE £OR ANY ERRORS OR OMISSIONS HEREIN, Thig
of # may bo repraduced, resold, stored or Transmitied In any prinled, elactionic of other form, o vt

13¢;

rounding. Next eamings repon due sary Fab,
B) Div'ds pd. mid-Jan,, Apr., July & Oct.
Iv'd rainvest, plan avall. f

*12, (33¢), ‘17-'18 EPS don't sum due to

C) Incl. Intarg. In

'19; $47.33/sh. {D) In mill. {E) Rate base: Net
orig. cost, Rate all'd on com. eq in 20: 9.9%
slec,; in '20: 3.9% gas; eamed on avg. com.
8q., '19: 10.8%. Reguiat. Climate: Above Avg.
Inc, Al righls resarved. Factual malonal is obtained from sources beliaved to be rofiable and is provded wihout wamantes of an
icabon Is strictfy for subscnbar's own, non-commercial, intemal usa. No part
for genenalng or marketing any prnted o electronc publicalion, sennco of product
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Stock's Price Stablity 95
Price Growth Persistence 75
Earnings Predictabllity 85
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ENTERGY CORP.wvseem [P 108.85 [ 18.4 el ) 1400 0.88 /
et 3wt | U8 58] 3] 705 G13] B3] 98] 3] 2] B3| o] B e e e o

SAFETY 2 Rased /¥t | LEGENDS
TECHNCAL 3 Rasetaman | dies by e e 200
s .+« Relativa Price Sitength : 160
BETA .95 (100 =Market) Og’!;'og:d Yes adeal on , ,41 ..........
- &l area 8S 18CBSs (n
18-Month Target Price Range e — l“_‘;f ' h‘;”‘.- .......... 100
Low-High Midpolnt (% to Mid) "«‘:"'i". imf”. i U T i ulll T "”'F Etfrageind ' 80
P ‘e I} b SEEI LA YT the,let
$82:5181  $132(20%) R T ) 5 L gg
202325 PROJECTIONS ‘ - 40
Ann'l Total I S . o
Price  Galn  Return T Koo
D el R s e T .
oW -5%, i ; N T o
: institutional Declsions RO B O TR e
0019 1000 2000 | parceny 30 STOCK  WHDEX

108 348 281 283 ghares 20 st ' iy 38 157

! 3 [T Tl i " ayr. 403 25
s 176395 72517 s7avgs | "ded "’mmmmmlnm il il 'Lﬁ]]ﬁmmﬂl ﬁﬂllhﬂﬂn il Sy %95 840
! 2004 | 2005 | 2006 [ 2007 | 2008 | 2009 | 2010 | 2011 2012 [2013 [2014, 2015 |2016 [2017 | 2018 {2019 |2020 | 2021 | OVALELINEPUB.LLC[23-25

Ti7

! i 4660 4661 5304 | 59.47| 69.15| 66.82| 64.27| 6367 | 57.94) 6386 69.71 | 6454 | 6055 | 6135 | 58.23 ) 5463 50.50| 5050 [Revenues persh 50.50
8331 818 1069 11.73] 12891 13297 16547 1753 1598 | 1625 | 1768 | 17.71 | 1872 | 1670 | 1650 | 17.19] {770 78.05 }“Cash Flow" persh 21.00
393] 440} 53| 560 620 630| 666| 755 602 486 577 58{| 68| 513| 658 630 565( 595 |Earnings persh A 7.00

1801 2.16| 216] 258] 300! 300 324) 33| 83| 33! 33| 33| 342! 350 358( 366| 32| 386|DivdDecldpershBaii 455
651 672] 944 10207 13827 1293) 1333 | 1521 1818 1573 | 14827 16791 1728 | 2207 | 2245 2172 20.507 18.70 [CapTSpending per sh 19.00
30261 3571 4045} 4071} 42.07 | 4554] 4753} 50.81 | 5173 | 5400 | 5583 | 51.89 | 4512 | 4428 | 4678 | 51.34 | 5355] 56.30 |Book Value persh © §4.50
21683 | 216.83 | 202.67 | 193121 189.36 | 189.12 | 178.75 | 17636 | 177.81 | 178,37 | 179.24 | 178,39 | 175.13 { 180.52 [ 183.06 | 198.15 | 201.00 § 204.00 [Common Shs Cutst’'y © | 270.06

5], 163 1431 193] 1661 120| 116 1] W2| 12| 128 125|109 | (50| 138 165 | Bodtighes 2re |Avg ANM'I FIE Ratio 73
gl s 7l te2{ 10| s 2| 57y | 4| s8] 68f 57| 75| 75| 88| |Veleslline  |Relative PIE Ratio 95
32% | 30% | 28%| 24% | 29% | A% | 42% | 49% | 49% | 54% | 45% | 46% | 45% | 45% | 44% | as% | U |Avg Aan'lDiv'd Yield 7%

CAPITAL STRUCTURE as of §/30/20 11488 | 11229 | 10302 | 11391 [ 12495 | 11513 | 10846 { 11074 | 11009 | 10879 | 16150 10300 |Revenves (Smill 10600

Total Debt $22060 mill. Due in 5 Ys §8573.8 mil. | 12703 | 1367.4 | 1091.9 | 9045 { 10600 | 1061.2 | 1249.8 | 950.7 | 1082.1 | 1258.2 | 1155 1225 |Net Profit {Smill 1480

:?LP;?BSLQ;:;?M& cu;}fz;?]f;%.’}nﬂejt"“"“‘ 307% | 173% | 100% | 26.7% | 378% | 2.2% | 115% | 18% | 18% | NMF | 14.0% | 22.0% |Income Tax Rate 720%

(LT Interest eamed: 2.2¢) ' 7A% ] 89% | 11.9% { 10.4% | 9.3% | 7.4% | 8% | 14.7% | 17.6% [ 16.7% | 18.0% | 14.0% |AFUDC %toNet Profit | 12.0%

Leases, Uncapltalized Annual centals $62.1 mill. | 56.3% | 52.2% | 55.8% | 55.1% | 54 9% | 578% | 63.6% | 636% | 63.2% | 620% | 64.5% | 64.0% [Long-Term DebtRatio | 60.5% |

Pansion Assets-12/18 $6271.2 mill, 42.1% | 46.4% | 42.9% 1 48.6% | 43.8% | 408% | 355% | 355% | 35.9% | 37.1% | 35.0% | 35.0% |Common Equity Ratio 38.5%

. Oblig $8406 2 mil. {30165 | 19324 | 21432 | 22109 | 22B42 | 22734 | 22777 | 22508 | 24602 | 27557 | 40300 | 32725 [Total Capital (Smil) 35100

Ptd Stock 52544 mil,_ Ptd Div'd $18.3 mill 23848 | 25600 | 27299 | 2vea | 20723 | 27ee4 | 27921 | 20664 | 31974 | 35183 | 37076 | 96475 [Net Plant{$mil) 42400

e ; shs.
D B e | 77% | 85% | 64% | 5% | 0% | 60% | 68% | 57% | 58%| 50% | 50%| 50% [RetunonTotalCapl | 55%

ing fund. 144% | 14.8% | 115% | 9.1% | 10.3% | 11.9% [ 15.1% | 11.6% | 12.0% | 120% | 10.5% | 10.5% |Returnon Shr. Equity 10.5%
Common Stock 200,232,522 shs, as of 10/30/20 | 14.7% [ 150% | 11.6% | 9.2% | 10.4% | 11.2% 1 16.2% | 11.7% | 12.2% { 121% | 10.5% | 10.5% |Returnon Com Equity E| 11.0%
MARKET CAP: $22 blliton (Larga Cap) 76% | 84% | 5.2% | 3.0% | 44% | 48% | 7.0% | 39% | 49% | 52% | 3.5%| 3.5% |Retainedlo ComEq 40%
ELECTRIC OPERATING STATISTICS 49% | 45% | 56% | 68% | 58% [ 368% | S0% % | B1% [ 58% | 66% 1 65% {All Divids to Net Prof §6%
& Charge Retal Saes (K¥H) 2117 2&18 2,01.9 BUSINESS: Entergy Corporation supplies slectricity to 2.9 million  duslrial, 27%; other, 9% Generatlng sources: gas, 40%; nuclear,
A musa(w{ubm 10 946 1070 { customers through subsidlaries in Arkansas, Louisiana, Mississippi,  28%; coal, 6%; purchased, 26%. Fue! costs: 30% of revenues. 19
Avg. Icust Ravs. per KWH{g) 5, 5.16  5.24 | Texas, and New Oreans (regulated separalely from Loulsiana). reportad depreciation rale. 2.8%. Has 13,600 employees. Chairman
X oty ilgﬁ‘(*ﬂk’r 2‘1%7513 g?%g; %?ggg Distributes gas to 202,000 customers In Loulsiana, Has a nonutiity & CEQ: Leo P. Denault. incorporated: Delaware. Address: 629 Loy
, Afﬁm!féﬂagé’(&ﬂ 2 52 €5 B4 | subsidiary that owns four nuclear unils (two no longer operaling).  ola Avenus, P.O. Box 61000, New Qrleans, Lowsiana 70161, Tele-
{ % Charge Qustamers {yr-¢nd) +8  +6  +.8 | Electic revanue breakdown: residential, 38%; commercial, 26%; in-  phone; 504-576-4000. Internet: wvaw.entergy.cor.
Foed Chirge Con %) 169 o5 185 | We raised our 2020 share-earnings es- regulatory approval.

e timate for Entergy from $5.00 t0.$5.865.. Some regulatory matters are pending.
gm‘dgﬁ‘zp?rg)ss 1'31?5. 5P 3,5,‘ Eslloq2;]2519 Third-quarter results were better than we . Entergy Arkansas is seeking a $73 million

Reveriues 5% -2.0% -25% | expected because Entergy’s, nonregulated rate hike under the state’s Formula Rate

i £oash Flow" 3.0 s §9% | subsidiary turned a small profit. This busi- Plan (FRP). The utility also wants to
Sy Dividends 25% 15% 40% | ness has been hurt by unfavorable condi- renew the FRP. Entergy Louisiana wants
j Book Valus 10% -25% 50% | tions in the power markets, so Entergy to review that state’s FRP, as well. Enter-

- has been selling or shutting its nuclear gy Texas filed for increases totaling $38.4
aﬁggr Mggﬁnrgﬁ&:&svse‘glgg%(sgglc.)m 5:;', plants. Two units are still operating, but million under regulatory mechanisms for
i 3017 | 0588 2618 5244 2624 |11074| Bre scheduled for closing . in 2021 and the recovery of transmission and distribu-

2018 19724 2869 23104 2512 [1100g | 2022. Management has cut expenses effec- tion costs. Rate relief and a stronger econ-
2019 | 2610 2666 3141 2462 | 10879 | tively to offset the effects of the weak econ- omy should enable earnings to increase in
2020 | 2427 2413 2904 2406 | 10150 | omy and the coronavirus. Note that we in- 2021. However, there is a potentially nega-
2001 1 2600 2500 2900 2300 | 10300 | clude the results of the nonutility busi- tive matter before federal regulators. State
EARNINGS PER SHARE A Fonl | De8S, even though Entergy excludes it regulators allege that the federally grant-
endar |Mar31 Jun30 Sep.30 Dec.d1| vear | from its definition of operating earnings. ed allowed return on equity on certain as-
‘ 2017 6 237 200 25 | 513] The service area was hit by hurri- sets is too high. . .
e 208 | 73 134 342 3 | sgsl canes in August and October. The The board of directors raised the divi-
iy 3618 | 192 122 182 194 | 6ao| worst of these caused an estimated $1.5 dend in the fourth quarter. The in-
o 2020 1 59 179 259 .68 | 565( billion-$1.7 billion of damage. Two other crease was two cents a share (2.2%) quar-
. 2021 | 115 156 260 .70 | 595| hurricanes raised the total to $2.2 billion- terly, the same as in recent years. Entergy
o Cal- | QUARTERLY DIVIDENDS PAD 9t | Fon | $2.5 billion. Entergy is deferring these has stated that it expects dividend growth
; ondar |Mar3l Jun30 Sepd0 Deedd| Year | costs for future recovery. The company fo accelerate in late 2021.
e 2016 | 85 o5 85 a7 342 might eventually recoup these costs The dividend yield is about average

o7 | @ & 8 8 350 through the issuance of bonds securitized for a utility. Total return potential is at-

Q
=R
T

¢ 2018 | 89 83 88 .91 358 | by payments on customers’ bills. However tractive for the 18-month period, but low
0 219 | 91 9 o 93 ag6| Entergy recovers the hurricane-related for the next 8 to § years.
2020 | 93 93 93 95 costs, the method of recovery will require Paul E. Debbas, CFA December 11, 2020
N v {A) Diluted EPS, Exc!, nonrec losses: '05, 21¢; | paid in eary Mar,, June, Sept., & Dec. w Divid | enginal cost. Allowad ROE (blended): 9.55%; ComEang‘s Financiai Strength Bet
N 12, §1.26; 13, $1.14; '14, 56¢, 15, $6.99; 16, | reinvestment plan avail. T Sharsholder invest- | earned on avg, com. eq., '19: 13.0%. Regula- | Stock’s Price Stabliity 90
’ §10.14; '17, $2.91; '18, $1.25. Noxt earnings | ment plan avail, (C) fncl. def'd charges. in '13: { tory Climate: Average. Price Growth Persistence a5

report due eary Feb. {B) Divids historically | $29.67/sh. (D) In millicns. (E) Rate base: Net

© 2020 Valuo Une, Inc. All nghis fesorved. Factual malendl 15 obtaned frem sources belioved to bo refiable and Is provided vithout warranties of any kind.
THE PUBUSHER IS NOT AESPONSIBLE FOR ANY ERRCAS OR OMISSIONS HEREN, Tnimwbllcaﬂnn 15 stnclly for subserber's own, non-commarcial, itamal yse. No pant
of f may ba reproduced, resald, slored or ransmiiled in any proled, e’ectronic or obher form, of usaed for generating or marketag any printad or eleclronic pubication, servico o producl.
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endar [Mar31 Jun.d0 Sep.30 Dec.31| Year

2017 - .. P
2018 | 6002 8934 15825 1
2019 | 12169 1221.7 15776 1
2020 | 1117 1185 1518 1
2021 | 1260 1200 1550 1

199.81 4275.9
131.6] 6147.8
080 | 4900
100_| 5050

Cal- EARNINGS PER SHARE A

Full

endar [Mar.31 Jun.30 Sep.30 Dec.31{ Year

2020 | .31 59 160
2021 A5 65 170

2017 | -- .. - .. ..
W8 ) 42 86 132 07 | 280
2019 1 3% 57 156 28 279

A5 | 265
J5 | 315

Cal- | QUARTERLY DIVIDENDS PAID

Bs | Fun

2016 .- .-
2017

2019 | 475 475 475

2018 ‘40 .40 .46 ,475 4
806 198

endar [Mar31 Jundo Sep30 Dec.3t| Year

7

RECENT PE ‘A { Tralling: 19.9Y | RELATIVE oD
EVERGY! INCI NYSE-EVRG PRICE 55.41 ‘| RATIO 19.4(Med|glg NMF) PIE RATIO 0.93 .0
TIMELINESS 4 Lovered 1111320 f Mgn| &) BBy 6 Targat Price R;gzgg
SAFETY 2 ewgigte [ LEG
3 . o Relalwe Prica Strength 128
TECHNICAL Raised 12420 ton Mam indicates %
BETA 100 (1.00=Markst) - T %
18-Manth Target Price Range |— T Ihl‘.l T E Eiaa A 64
Low-High  Midpolnt (3% to Mic) |- — .
$42-8100  §71 (30%) 1
702325 PROJECTIONS. |- e 2
Ann'l Total{. 2¥ e
Price  Galn  Return v 16
kLﬂgh 80 $+45%; 1g:§ |12
w60 0%, 70 % TOT. RETURN 11,20
Institutional Decisions . THE  VLARMHS
STOCK WHEEX
fogur T o ats Porcent 26 1y, 93 157 I
278 302 312 raded 12 : I gy — 285 [
m;(ooonmaao 185949 184926 : il I sy — 64.0
Evergy, Inc. was formed through the merger [ 2010 | 2011 |2012 [2013 (2014 [2015 {2016 |2017 [2018 |2019 {2020 [2021 | ©VALUELINE PUB, LLC|23-25
of Great Plains Energ&l and Westar Energy . .- . . . - . .- | 1675) 2271 | 21.60| 2225 |Revenues persh 2450
in June of 2018. Great Plains Energy - - -« | 489) 718§ 695 7.60|"CashFlow” persh 9.00
halders received 5981 of a share of Evergy - . - 250 | 279 ‘265 3.15 {Eamings par sh A 400
for each of their shares, and Westar Energy - (74| 193| 205] 217{DWdDecldpersh B | 255
holders received one share of Evergy for - - B ~- 419 SB[ 700 7.60 |Cap’lSpending persh 550
each of their shares. The merger was com- . 3928 | 37.62| 3835| 39.30 |Book Value persh © 432.00
pleted on June 4, 2018, Shares of Evergy - . - -~ | 255.33 | 226,64 | 227.00 | 227.00 {Common Shs Outst’q D | 227,60
began trading on the New York Stock Ex- . - 227 | 218 | ot fighres ars_{Avg AN PIE Ratlo 17.0
change one day later. - - 1,231 147 -valqlne  IRalative P/E Ratio- 95
CAPITAL STRUCTURE as of 90/20 - - 3% s2%| P lavgAnniDivdVield | 7%
Total Debt $10244 mill. Dua in 5§ Yrs $3125.4 mill . N -+ | 42758 | 5147.8 | 4900 | 5050 [Reyendes (Smill 5550
ILT Debt 59276.4 mill LT Interast 53596 mii, e 5358 669.9 615 730 Net Profit (smm) 915
ncl, $47.9 mill. capitalized leases. " S
{LT interest eamed: 3.0%) - - -- | 98% | 126% | 140% | 120% IncomeTaxRate | 120%
- -] 25% ) 25% | '20% | 2.0% |AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $20 5 mill - .- - 40.0% | 50.6% | 51.5% | 52.5% |Long-Term Debt Ratio 52.5%
! - - . - 60.0% | 49.4% | 48.5% | 47.5% [Common Equlty Ratlo | 47.5%
Pension Assels-12/19 $1732.8 gg:-' 527182 mil 18716 | 17337 | 17925 | 76750 |Total Capttal {Smil) 20700
Pid Stock None g serigemi 18952 | 19345 | 19950 | 20675 |Net Plant (Sl 23000
- | 40%] 48%( 4.5%| 50% |ReturnonTotal Cap'l 55%
Cemmon Stock 226,831,800 shs - 53% | 78%| 7.0%| 80% |Retur onShr Equity 9.0%
as of 10/30/20 - 53% | 7.8% ! 70%| 8.0% |ReturnonCom Equity & 9.6%
MARKET CAP: §13 billion (Large Cap) : : % | 24% | 1.5% | 25% |Rotainedto Com Eq 2.5%
ELECTRIC OPERATING STATISTICS .- 89% | 69% 76% | 67% [AlLDIv.dS to Net Prof §3%
QamQaee(KWH] 20r\}x 2%2 or\}As BUSINESS: Evergy, Inc. was formad through the morger of Greal other, 9%. Generaling sources: coal, 54%; nuclear, 17%; pur-
A\g Use (M NA NA NA | Plains Energy and Westar Energy in June of 2018, Through its sub-  chased, 29%. Fuel costs: 25% of revenues '19 reported deprec
A, M‘S'-Réﬁ ff Hie) NA 73 25 sidiades (now doing business under the Evergy name), provides  rate: 3%. Has 5,200 emplayaes, Chalman: Mark A. Ruelle, Pres-
ggfkafoa@ P@immef Lw ﬁﬁ ﬁﬁ m alectric service 10 1.6 million customers In Kansas and Missour, in-  dent & Chief Executive Officer: Terry Bassham. incorporated: Mis-
Annval Loa am(l;. NA NA NA | cluding the greater Kansas City area Electric revenue breakdown: souri, Address: 1200 Main Street, Kansas City, Missoun 64105,
Ohangaaxstomers&wm NA NA residentlal, 37%; commercial, 35%; Industnal, 12%; wholesale, 7%;  Telephone: 816-556-2200 Intemel: www.evergy.com,
Fited Chargs Cov. (%) NA 322 305 | Is Evergy a takeover candidate? In No- 2024. Evergys goal is 6%-8% average an-
ANNUAL RATES Past  Past Estdzolg | vember, Reuters reported that the compa’ nual earnings growth. Note that the Mis-
ol change (persn) 10 Yrs, S¥s.  10'2335 | ny turned down an offer from NextEra En- souri Public Service Commission is review-
Revenues .- - 18% | ergy that would have valued Evergy stock ing this plan, and will issue a report by
Eg‘;"ﬁ‘r‘lgs“’w n o 4%% |in the mid-$60s. Shortly ‘thereafter, -late January.
Dividends - . 55% | BEvergy issued a statement in support of 1ts We estimate that earnings will decline
Book Value .. --  25% | Sustainability Transformation Plan (gee in 2020, but rise sharply in 2021, This
Cal- | QUARTEALY REVENUES@mil) | run | Pelow), and said, “ ... there is currently ‘'year, Evergy has incurred costs for

no offer or bid from any third party for a
potential transaction.” NextEra did not
comment. However, Elliott Management,
which owns a stake in Evergy equivalent
to 11.3 million shares, wants Evergy to
talk to NextEra about a possible combina-
tion. Wall Street is skeptical that a deal
will occur; the stock price is not signifi-
cantly higher than it was before the news
came out.

The company is proceeding with its
Sustainability Transformation Plan,
This includes a five-year (2020-2024) capi-
tal budget -of $8.9 billion, some of which
will be used for renewable-energy projects.
Equity issuances will not be needed to fi-
nance the utility’s capital spending. Cost
reduction is part of the plan, as well, with
a target of a 10% reduction in nonfuel op-

geverance and its investment and legal ad-
visors with regard to the aforementioned
plan. These will reduce the bottom line by
an estimated $0.37 a share. Our 2020
earnings estimate is within the company’s
targeted range of $2.58-$2.73 a share on &
GAAP' basis.

The board of directors raised the divi-
dend in the fourth quarter. The quar-
terly increase was $0.03 a share (5.9%).
Evergy’s goals are annual dividend growth
in line with earnings growth and a payout
ratio of 60%-70%.

This untimely stock’s dividend yield is
slightly above the utility average. To-
tal return potential is more atiractive for
the next 18 months than for the 3- to 5-
year period. The equity offers speculative
appeal, too, in case a takeover offer comes.

2020 | 505 505 505 535 erating and maintenance expenses by Paul E. Debbas, CFA December 11, 2020
(A) Diluted EPS. '19 earnings don't sum to full- | Dividend relnvestment plan available. (C} Incl. | in Missouri in "18: none speciffed: in Kansas In Comﬁan’xs Flnancm Strength B++
year tolal due to rounding. Next eamings report | intangibles, In *19: $4077.1 mill,, §17.99/sh. |'18: 8.3%. Eamed on average common equlty, [ Stock’s Price Stability 60
due eary Mar, {B) Dividends pald in mid- | {D) [n millions. {E) Rate base: Onginal cost | '19. 7.2%. Requlatory Glimate: Average Price Growth Porslstence NMF
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incl. $334 mill. capilalized loases.

(LT interest eamed: 2.7x)

Pension Assels-12/19 $3208 mill,

Pfd Stock $1623 milt. P{d DIv'd S67 mill.
Common Stock 465,000,000 shs,

as of 10/30/20
MARKET CAP: $24 blllion (Larga Cap)

teases, Uncapltalized Annual rentals $10 mill.

Obilg $3632 mill.

, High:| 29.2| 345] 354] 407] 35.1] 40.8| 424| 45.4] 487 474 569 593 Targst Pri
TIHELINESS 3 Lovared 11320 Lo?v:] 21~5| 218 282| 305| 29.6| 298| 345| 360| 406 394 | 440| ai6 72%‘51;‘ Plice Rande
SAFETY 2 Rased7t5 | LEGENDS
= 0.74 X Dividends o sh
TECHMCAL 1 Raseqs2r1iz0 dided by Ilerst Ao ; 160
<« v« Relative Pace Slrength ‘. .- 120
BETA 20 (100=Marke) o};gggéi?féa indicales recession . . - i
18-Month Target Price Range ' - — B
Low-High  Midpolnt (% to Mid) LT L TPr7TIP A RS EXTXX T ETT T gg
$43886  $65(25%) ‘ - eanlat e T 40
202325 PROJECTIONS. | O R0t O e ot AT %0
Any'l Total e !
Price  Galn  Return |} 20
Elgh gg (+s§:,j.; 1% I . is
oW (+5% b - - I =T ] N % TOT. RETURN 1120 [
Institutional Declsions &) e ! L i I THE VL ARITHS
402019 102020 202000 f STOCK  MDEX
LBy 133 120 120 | boeent 12 r . ; - lyn 33 157
10 Sell 118 131 125 | traded 4 T RI gt P | PR 11 ] Syr. 221 235 1
Hgs{000) 245710 238041 224494 ﬂmﬂ YA T T nL Syt 69.4 64.0
2004 | 2005 ! 2006 | 2007 | 2008 | 2009 [ 2010 12011 {2012 [2013 [2014 {2015 |2016 {2017 [2018 12019 | 2020 12021 | ©VALUE LINE PUB. LLC|23-25
11991 1386 1414 | 1748| 2307 2124 21.01| 19.84 | 1907 | 1899 | 1957 | 2389 | 17.03 | 1979 | 1958 1896 | 19.10| 1955 |Revenues persh 21.25
2231 273 305 286 351 366 393 39%0) 410 430y 362, 52| 39 5.43 540 | 544 | 560 590 |"Cash Flow" persh 7.00
101 149| 136 129 82| 15| 162| 174 165| 163 138 21| 189 266 | 25| 268| 250 260 |Eawnings persh 3.00
sS4l sef  s7| 82 100) 104] 12 47| 124) 125( 130| 143) 85| 1.65] 1.75] 186( 1.97] 2.08)DivdDecldpersh €w | 250
2921 493 480| 56| 534 579 569 591| 568| 532| 600| 797 513| 798| 751 803| 9.30| 6.0 |Cap’TSpending per &h 825
1047 1176 1226] 1672} 18.00| 1657) 1895 | 2053 2084 | 2239 | 2490 | 2863 | 3232 | .77 | 34.80| 3649| 3785| 39.25 |BookValue persh ® 4375
9553 | 10320 | 104.00 | 155,50 | 169.19 [ 171.26 | 174.99 | 168.83 | 193.57 | 213.17 | 27600 | 28156 | 401.49 | 421.10 | 426.50 | 463.90 | 466.00 | 470.00 |Common Shs Oulsty & | 462.00
3] 72| 77| 217 75| 164 82| 88| 201| 200| 243 [ 180 | 236 168 173] 19.2 | Bot fighras ara |AVQ ANII PIE Fatio 25
S | 8| 12| 105f 108| 16| 18| 128 142{ (28] 91| 143] 84 2} 1.03| vaueLino |Relative P/E Ratio 1.25
35%| 29% | 28% 1 30% | 8% | 42% | 38% | 6% | 36% | 38% | 39% | 38% | 38% | 7% | 41%| 36% Avg Ann'l Divd Yield 3.7%
CAPITAL STRUCTURE as of 9/30/20 3664.0 | 3747.0 | 36540 | 4047.0 | 5401.0 | 6727.0 | 6836.0 | 8301.0 | 8390.0 | 8783.0 | 8900 | 9200 |Revenues ($mill} 10200
Total Debt $25236 mil. Dua [n 5 Yrs $5512 mill 3130 | 3470 | 3620 3900 [ 3740 | 672.0 | 6600 [ 19740 | 11360 | 12380 | 1350 | 1425 |Net Profit {Smill) 1680
LT DebtS24147 mil. LT Interest $978 mill. 7.2% | 168% | 14.0% | 74% | 14.6% | 21.0% | 169% | 258% | 13.4% | 125% | 14.0% | 14.0% [Income Tax Rate 14.0%

42% ) 55% | 60% | 59% | 72% | 74% | 10.0% | 95%

8.4% | 92% | 9.0% | 80% |AFUDC % to Net Profit 7.0%

60.5% | 57.5% | 561% | 53.5% | 54.8% | 533% | 593% | 58.4%
33.5% | 365% | 35.1% | 97.0% | 35.7% | 38.1% | 36.2% | 37.1%

59,8% | 542% | 54.5% | 54.5% |Long-Term Debt Ratio 53.0%
37 2% | 418% | 41.5% | 41.5% ICommon Equity Ratio | 43.5%

98680 | 10513 | 11358 | 12892 | 19236 | 21151 | 35874 | 36108
8762.0 | 9281.0 | 10249 | 12267 | 17816 | 19595 | 29337 | 29668

40082 | 40445 | 42450 | 44125 |Total Capltal ($milt} 46300
32654 | 33988 | 36875 | 39125 |Net Plant {Smill) 45600

50% ) 50% | 48% | 45% | 34% ) 45% | 28% | 45%
80% | 78%1 71% | 65% | 43% | 68% | 45% | 7.8%
86% | 82% | 79% | 70% | 45% | 74% [ 45% | 83%

41% | 4.4% | 45%) 4.5% |Returnon Total Capll 15% |
6.9% | 67% | 65% 6.5% |Returnon Shr. Equity 7.0%
72% | 69% | 65%| 65% [Returnon Com Equity Fi 7.0%

ELECTRIC OPERATING STATISTICS
2017 2

28% | 4% | 87% | 32% | 17% | 45% | 21% | 52%
% S2% | 60% | 61% | 68% [ 46% | &9% | 41%

414% | 40% | 3.0% | 3.0% [Retained to Com Eq 3.5%
46% | 45% | 49% | 49% (Al DividstoNetProf & |  50%

BUSINESS: Fartls inc.'s maln focus s electricily, hydroelectdc, and
gas utliity operalions (both regulated and nenregulated) in the
United Slates, Canada, and the Caribbean. Has 2 mil. efectric, 1.3
mill. gas customers Qwns UNS Energy {Arzona), Central Hudson
{New York), FortisBC Energy (Bntish Columbla), ForisAlberta
{Central Alberta), and Eastern Canada {Newfoundland). Sold com-

mercial real astate and hotel properly assets in 2015, Acquired (TC
Holdings 10/16. Fuel costs: 29% of revenues ‘13 reported deprec.
rate: 2.6%. Has 9,000 employees. Chairman: Douglas J. Haughey.
President & CEO: Barry V. Perry. Inc.: Canada Address: Foriis
Place, Suite 1100, 5 Springdale St., PO Box 8837, St. John’s, NL,
Canada, A18 3T2. Tel.: 709-737-2800. intemet: veww forlisinc.com,

0 8 2019
%G&;.:K Retyl Sxes (K0} NA NA NA
Arg Indist Use (k6 NA NA NA
Avg, Indist Reys, &e« it {¢) NA NA NA
Capacy af Peak ,wl NA NA NA
Peak Lead, Summerw) NA NA NA
AnnalLoad Faclor (4? NA NA NA
% Changa Cuslomers (yr-end) NA NA NA
Fored Charge Cor. (%) 231 208 204
ANNUAL RATES Past Past Est'd'17'18
of change{per sh} 10 Yrs, SYrs. 10’23
Revenues -.5 -- 1.5%
“Cash Flow" 5.0% 6.5% 4.5%
Earnings 6.0% 110% 25%
Dividends 85%  7.0% 6.0%
Book Value 7.0%  8.5% 4.0%

Cal- QUARTERLY REVENUES {§ mill) Full

2020 | 475 ATTS 4775 506

endar |Mar31 Jund0 Sep.30 Dec.31} Year
2017 2274 2015 1901 2111 | 8301
2018 [ 2197 1947 2040 2206 | 8390
2019 | 2436 1970 2051 2326 | 8783
2020 | 2391 2077 212t 2311 | &800
2021 12800 2100 2200 2400 | 6200
Cal ZARNINGS PER 8HARE 8 Full
andar | Mardt Jun30 Bep.30 Dac.d1! Yar
2017 ] 82 88 . 88 | 288
2018 B BT 45 8 e
2019 J2 o 8 83 JErb 2.8
2020 87 8 43 81 80
a024 J2 8 0 .0 ,
Cal» | QUARTEALY DIVIDENDS PAIDOw | pyil
Londar | a3t Jund0 8ep.d0 Degdt| Yeur
2016 | 378 a1 A8 A0 1.83
2017 | 4 40 40 428 | {4a
2018 | 426 426 426 48 173
2018 | 45 45 45 4775 183

Fortis’ share earnings will probably
wind up lower in 2020. The December-
quarter comparison is difficuit because the
company recorded income of $0.19 a share
in the fourth quarter of 2019 for the rever-
gal of a reserve that its ITC transmission
subsidiary took for a possible revenue re-
fund. In addition, the average share count
is up significantly due to stock Fortis
issued in late 2019. The coronavirus and
weak economy have had a mild negative
effect on income. A delay in receiving rate
relief in Arizona is another factor,
Rate cases are pending in Arizona
and New York. Tucson Electric Power re-
quosted an increage of $89 milllon, based
on & 10% return on_equity and a 58%
common-equity ratlo, The ataff of the Arl-
gona commission gro%{)sad a 361 million
ike baged on a 9.3% ROK, and an admin.
{strative law judge recommaended 886 mil
lion, based on a 9.35% RO, A declsion
was expeoted ahort?r after our raport went
to pross. Central Hudeon flled for electric
and gas incroases of US833 milllon and
US814 million, respectively, based on a
9.1% ROE. An order is expected in mid-
2021, Also, ITC benefits from a forward-

looking regulatory mechanism that ena-
bles it to earn a return on its capital
spending and recover most costs each year.
Beyond next year, Fortis’ capital plan
should lead to solid growth in the rate
base, and thus earnings. The company
projects spending of $19.6 billion from
2021 through 2025, leading to 6% average
annual rate base growth over that time
frame.
The board of directors raised the divi-
dend, effective with the payment in
December. The yearly increase was $0.11
a share (6.8%). Fortis' goal is 6% average
annual growth in the disbursement
through 2028, Note that the company has
reinatated a 2% dlscount on shares pur-
chagad through the dividend reinveatmant
lan, Fortls oxpects Fartlolpatlon in the
RIP to riss from 8% to 20% ae a resulf.
The dividend yleld of Fortis stook ls a
cut above the utility average, Tho equl-
téy haa outperformed moat utllity {saues in
020, down just 8% alnoo tho atart of the
enr, Total return potentilal Is attractive
or the next 18 months and docont for the

i—'? Also vraces on NYSE under tha symbol | don'

8. All data In Canadian §. (B) DIl aga. Excl,

€ 2020 Value Une, Inc. AH

dua mid-Feb, (C) Divys histor. pd. early Mar,
nonrecur, gaing {loss): '07, 3¢; '14, 2¢; '15, | June, Sept., and Dec. » Divd relnv. plan avall. { Regul. Clim.: FERC, Above Avg. AZ, Avg.. NY,
48¢; "17, (35¢); '18, 7¢. 119, §1.12. 19 EPS | (2% disc.). (D) Inck Infang. In '19: $35.01/sh. | Below Avg. (G) Excl div'ds pd. via reinv plan.
his reserved. Factual matedal Is obtained from sources be'lavad to bo rollable
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Cal- | QUARTERLY REVERUES (§ mill) Full

endar |Mar31 Jun.30 Sep.30 Dec.3i| Year
2017 11568 1265 1395 1403 | 563.1
2018 |157.6 1243 1378 1401 { 559.8
2019 [167.6 1222 1382 1409 | 568.9
2020 (1499 117.0 1352 1379 | 540

2021 1160 120 140 140 560

Cat- EARNINGS PER SHARE A Full
endar [Mar31 Jun.30 Sep.30 Dec.3i| Year
W7 1 56 45 77 42| 220
2018 | 58 53 85 47 | 243
2019 69 45 88 A48 | 2.51
2020 75 53 .88 A9 | 2.6
020 | 78 50 95 52| 275

Cal- | QUARTERLY DIVIDENDS PAID® w1 | Fun

endar |Mar.31 Jun.30 Sep.30 Decd1| Year
2016 | 205 295 3076 3075 | 1.2
2017 | 3075 3075 3225 3225 | 1.26
2018 { 3225 3225 335 33751 1.32
2019 | 3375 3375 3525 35250 1.38
2020 | 3525 3525 &7

the lack of rate hike, because capital
spending would be placed in the rate base.
Declines in costs, which are being passed
through to customers, are the reason for
no change in e¢lectric prices. The allowed
return on equity would be 9.8%, and the
common-equity ratio would be 55.85%. An
order is expected by yearend, with new
tariffs taking effect at the start of 2021.
Earnings are likely to rise in 2020 and
2021, despite the weak economy. MGE
benefited gom favorable weather patterns
in the first six months of 2020. The utili-
ty’s service area was better able to recover
from the lockdown earlier this year be-
causge it does not have a large industrial
sector, and the state government was not
subject to the lockdown, Moreover, MGE is
able to defer for future recovery of ex-
penses associated with the coronavirus.
We assume in our 2021 estimate that the

RECENT FE Tralling: 260 |RELATIVE ov'D
MGE ENERGY INC. noaucee e’ 68,67 [fio 25,9k 50 Wit 1,241 Z'Z%M
meess 4w | ] 555 ST s 5] ] 9] B0 G| 5] By o] 63 Tage e P
SAFETY 1 Newrw LEGENDS
TECHNICAL 3 Rasedt2tizg | dod y ol e SRR 160
BETA 70 (1 w0M e Relalrve dce Strength ’ 120
. 00 = Markot) 3'%315 cs ~ 100
18-Month Target Price Range ghaded area ncicates - /:m. " 280
Low-High  Midpoint (% to Mid) 2 b far-o L Bt n-"{f,f""“ llgmr‘ ---------- )
§59-8119 589 (30%) LATL TR A o
Lt M T T AN
202325 PROJECTIONS | B LA L a0
Ann'l Total ot et
Price  Gain  Return ' 20
High 80 (+15% ; 6% N 1 AU IR SN S eowre s ; Jo M
Lo 65 _(5%) 1% Pl e R S S ‘ % TOT. RETURN 11220 |
Institutional Declsions . . . ” TS VLARTHS
40099 1000 2000 | paream & ) W O . [ SToCk  HDEX |
to By 75 61 70 | ahares 4 T PYOW SO0 A %} mu T 1y, 95 157 [
b 15088 16034 o000 | "¢ 2| e 1 & & F
Yo 15965 15334 16890 - i | Hi il Syr. 763 640
2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 {2011 {2012 [2013 [2014 {2015 |2016 ]2017 | 2018 2019 2020 {2021 | ©VALUELINE PUB, LLC{23-25
1389 1673 1613 | 16337 17.35| 1540| 1536 | 1576 | 1561 | 1704 | 17.88 | 16271 1571 1624 | 1615 1641 14.95| 1550 {Revenues persh 17.25
1.92 200 234 246 268| 266 276 2.94 2.98 3.28 349 3331 347 am 406 457 470}  4.95 |"Cash Flow" per sh 5.50
1.18 105 '1.37 1.51 159 147 1.67 1.76 186 | 216 232 206 218 2.20 243 251 2657 275 |Earnings persh A 3.00
91 92 .93 94 96 97 99 101 104 1.07 1.1 1.16 1.21 1.26 1.32 1.38 1.45 1.52 {Div'd Decl'd per shBa t 1.80
313 280 294 4.14 308 235 1.76 1.88 2.84 3431 267 208 241 312 612 473 6.90] 4,55 |CapTSpending per sh 4.50
06| 1121 11.93] 1299} 1392 1447) 15141 1589 | 1671 ] 17.81 | 19.02 | 1992 | 20.89 | 2245 | 2356 | 2468 | 27.15| 28.40 |Book Value pershC 32.00
3059 3068 3146 | 3293 34.36] 3467 3467 | 3467 ! 3467 | 3467 ] 3467 ] 3467 | 3467 | 34.67 | 3467 3467 | J6.16| 36.16 |Common Shs Outstg® | 35.16
180 224 159 15.0 142 15.1 150 158 11.2 17.0 17.2 203 | 249 2.4 25.1 28.4 | Bold fighres ore |Avg Ann'TPIE Ratlo 240
95 119 .86 80 85 1.01 95 99 1.09 56 91 {.02 13t 1.48 1.36 1.52 Value)Line Relative P/E Ratio 1.50
43% | 39% | 43% | 1% | 42% | 4d%| 40% | 36% | 2% | 29% | 28% | 28% | 22% | 20% | 22%| 1.9% | T |Avg Ann'l Divd Yield 25%
CAPITAL STRUCTURE as of 9/30/20 5326 | 5464 | 5413 { $909 | 6199 | 564.0 | 5447 | 5631 | 5598 5689 540 560 |Revanues ($mill) 625
Total Debt 8540.1 mill. Due In § Yrs $91.8 mill 577 609 e44| 749 8031 73| 756 | 764 842 0669| 950] 100 |Net Profit {Smil) 110
tfﬁf“;‘{f;z;‘r‘n e X)LT Interest $23.6 ml. I Tarau 37 1% | 57.7% | 37.5% | 375% | 36.7% | 60% | B4% | 246% | 185% | 16.6% | 16.5% [Incoms Tax Rafe 16.5%
e -- -- <o 56% | ST% ) 13% | 21% § 2.1% | 5.2% | 36% | 5.0%| 6.0% |AFUDC % to Net Profit 3.0%
Leases, Uncapitalized Annuat rentals $1.9 mill. 389% | 33.6% | 38.2% | 393% | 37.5% | 362% [ 34.6% | 33.8% | 37.7% | 38.0% | 35.0% | 35.0% Long-Term Debt Ratio 37.5%
B1.1% | 60.4% | 61.8% | 607% | 62.5% [ 63.8% | 85.4% | 66.2% | 62.9% ) 62.0% | 65.0% | 65.0% [Common Equity Ratio 62.5%
Penslon Assats-12/19 $386.0 mull. 850.4 | 911.97 937.9 10169 | 1054.7 | 10815 | 11069 | 1176.3 | 1310.0 | 1379.4 | 1505| 1575 |Total Capital {Smil) 1650
Pl Stock Nono Obligation S4106mil. | gean | 9956 | 10735 | 11602 | 1208.1 | 12¢3.4 | 1262.4 [ 12414 | 15094 | 16427 | 1790 1675 |Net Plant (Smil) 2150
76% | T8% | 79% | 83% | 86% | 75% | T7% [ 73% | 72%] 71%| 7.0%| 7.0% Returnon Total Cap'l 8.5%
Common Stock 36,163,370 shs, 0% | $111% | 11.1% ] 12.1% [ 12.2% | 10.3% | 104% | 9.8% [ 10.3% | 102% | 85%} 9.5% |Return on Shn Equity 9.5%
as of 10/31/20 110% | 11.1% | 11.4% | 12.1% | 122% | 10.3% [ 104% | 9.8% | 10.3% | 10.2% | 9.5% | 5% |Return on Com Equity ©| 9.5%
MARKET CAP; $2.5 biillon {Mid Cap) 44% ) 47% [ 49% | 6.1% | 64% | 45% | 47% [ 42% | 47%| 46% | 45% [ 4.5% iRetainedto ComEq 4.0%
ELECTRIC OPERATING STATISTICS 60% | 57% | 56% | 50% | 48% | 56% | 55% | 57% | 54% | 55% | 54% | 55% (All Divids to Nt Prof 60%
Rata? Ses (Vi) 2%’; “10118 2%_13 BUSINESS: MGE Energy, Inc. Is a holding company for Madiscn  14%; purchased power, 22%. Fuel costs: 34% of revenues, '19
A\g st se (I.Mj 1966 1802 NA | Gas and Electric Company (MGE), which provides electrc service repored depreciation rates: electic, 3.6%; gas, 2.1%; nonregu-
. lrmﬂe‘xf{a WH ¢} 823 7.70  7.43 | fo 155,000 customers in Dane County and gas saervice to 163,000 laled, 2.3%. Has about 700 employess Chaitman, President &
3;2“ i Sunmee 4 6"%‘ er\éé nﬁ customers In seven countles In Wisconsin, Elecidc revenue break- CEQ* Jelfrey M. Kesblar. Incorporated. Wisconsin, Address: 133
Amua”m&;,o{(l, W NA NA NA | down, '19: residential, 35%; commerclal, 53%; industnal, 3%; other,  South Blar Street, P.0. Box 1231, Madison, Wisconsin 53701-
,uwmmﬁ)a\g) NA NA NA | 9% Generaling sources, "19: coal, 50%; gas, 14%; renewables, 1231, Telephone' 608-252-7000. Internat: wwv.mgeenergy com,
Foed Carge Car (%) 750 645 465 | MGE Energy’s utility subsidiary is aforementioned regulatory settlement is
ANNUAL RATES Past past Estd7-1g| @waiting an order on its regulatory approved.
of change(persh} 10 Vrs. 5,,,s to7z5 | settlement. Madison Gas and Electric A solar project was completed in early
‘Ravenues .- 5%  1.0% | reached a settlement calling for no change November, and others will be built in
goash Flow” a5 %g‘;/; 0% | in electric rates and a $6.7 million (4%) the next two years. MGE has a one-third
Divdoge. 35% 40% 55% | rise in gas rates. The earning power of the stake (50 megawatts) in this project, which
Book Value 55% 55%  50% | electric business would increase, despite cost $65 million. Two similar projects are

gscheduled for commercial operation in
April of 2021 and December of 2022. A 20-
mw project is scheduled for completion in
mid-2021 at a cost of $32 million. This will
be used to serve commercial customers
who choose a renewable-energy tariff.
Finances are sound. The common-equity
ratio and fixed-charge coverage are well
above the utility norms. Earned returns on
equity are healthy. MGE Energy merits a
Financial Strength rating of A+.

This high-quality stock is untimely
and its dividend yield is low, by utili-
ty standards. In fact, this is only about
equal to the median of all dividend- -paying
issues under our coverage. Total return
potential is appealing for the 18-month
span, but not for the 3- to 5-year period.
The recent quotation is well within our
2028-2025 Target Price Range.

Paul E. Debbas, CFA December 11, 2020

{A) Diluted eamlngs Excludes nonvecurring | June, September, and December. w Diidend | (D) In milions, adjusted for spm (E) Rate al-
gain: ’17, 62¢. '19 eamings don't sum due o rainvesiment plan available, é Sharaholder In-

roundin
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mill, $4.82/sh. | CI'mals: Above Avemge

Comﬁang s Financlal Strength A+
in '19: 9 8%; earned | Stock's Price Stability g5
: 10.4% Regulalory Prica Growth Persistence 75

Earnings Predlctabillty 100

1, intemal use No par

0000012



[ NPRNONENSE N

{ PO FOE RO

st ey,

|

RECENT PE Trailing: 15.9Y |RELATIVE oD 0 A
OGE ENERGY CORP.ysece " 3239 o 15,7k ) ERRE 07510 5.0% 913
) . ! ; . 4] 41 . ]
TWELNESS 3 tnmssieo | Mo T89] ] el GorT ol mal st 2] Tel sral o8l &ed TargotPrce Rangs
SAFETY 2 Loweed 121845 | LEGENDS
w—o 0.76 x Dividends
TECHNICAL 4 faised 17070 G o o fate 160
BETA 1.1 (100 = Make) 2!6:'1?3}?1“ o Stiengh e 120
. N £ 100
18-Month Target Price Range ghaded araa indicates - 80
Low-High  Midpolnt (% to Mid) tor= e B e R P et I 28
$23-862  $43(30%) - ¥ | ] Lt a0
207525 PROJECTIONS .. N TITCEL T el PR RN Wil Tty d 2
Al Totat : I'Ww.,,.un\,—.— e it
Mo BE (0% gt lrof— et : »
R RSN i "F""l S A e B L %TOT, RETURN 1820 [
Instltutlo‘ggl Dec‘;lslons T g R Tt S A T ? 's}g‘csx wany:
018 100 088 | porcant 18 ey ’ b
0 Bu 205 176 2031 ghares 12 ——1 ; 1 H tye 200 157 [T
o Se! 185 221 182 im T m PRI ) hhlll] nm I L 3yr. 14 235 [C
st 109253 120589 sz0teg | ¢ et e hﬁﬂ llmmm I Il Sy, 495 640
2004 [ 2005 | 2006 | 2007 | 2008 | 2009 | 2010 {2011 |2012 [2013 2014 12015 [20186 2018 {2019 (2020 [ 2021 | ©VALUELINE pUB. LLC[23-25
2737 3283 2196 2068 2177} 1479} 1904 1996, 1858 | 14.45| 1230 | 11.00 [ 11.3 11.32 H37 | 11.15] 1050} 11.50 {Revenues pet sh 18.75
1.87 194] 223 239 240 269] 30! 331 3697 3467 340 323| 331 3.34 3.74 4.02 4.05| 440 |"Cash Flow" per sh 5.25
89 92 23] 132 1.2 183] 150 173 179 194 1.98 1.69 1691 192 2121 224| 205| 225 |Eamingspersh 4 2.50
67 67 67 68 70 1 73 .76 £0 85 85 105 118 127 140 151 1581  1.68 |Divid Decl'd per s 8w 1.95
151 165] 2671 304 401 4.37 431 648 5851 499 286 274 331 413 2.87 318 290] 3.65 {Cap’l Spending per sh 3.75
7141 159 879 9146 10441 1052| 14.73] 13.06] 1400 | 1530 | 1627 1666 | 17.24 | 19.28 | 20.06| 20.69| 18.15| {18.80 |Book Value per sh ¢ m
180.00 | 18120 | 18240 | 16360 [ 167.00 | 194.00 | 195.20 | 196.20 | 197,60 | 18650 | 199.40 | 199.70 | 199.70 | 199.70 | 199.70 | 200.10 | 200,00 | 200.00 |Cammon Shs Quist'y P | 200.00
14.1 148 137 138 124 108 133 144 152 177 183 177 17.7 18.3 165 19.0 | Botd fighres are | Avg Ann'I P/E Ratio 195
74 79 74 73 75 72 85 .90 97 99 96 .89 83 .92 89 1.02 Value| Line Relative P/E Ratlo 110
5351 A9%| 40% | 38% | 45% 1 50%{ 37% | 39% | 29% | 25% | 26% | a5% | 39% | 36% | 40% | 35% | " favg Ann'lDivd Yield 4.0%
CAPITAL STRUCTURE as of 9/30/20 37169 | 3915.9 | 3671.2 | 2867.7 | 2453.1 | 2195.9 | 2259.2 { 2261.1 | 2270.3 | 2231.6 | 2160 2300 |Revenues ($mill) 2750
Total Debt $3493.9 mill. Due in § Yrs $79.4 mill. 2053} 34291 3550 | 3876 3958 | 3376 | 382 | 3643 | 4255 4496 415|450 |Net Profit (Smill 520
z—LTT?;"'rf"t“egaarf o gx)LT'"‘e'”'s‘5°-2'""" 34.5% | 30.7% | 25.0% | 263% | 304% | 29.0% | 30.5% | 025% | 14.5% | 74% | 19.0% | 13.0% [incoma Tax Rals 13.0%
erest sarmed: 5. 57% | 90% | 27% | 26% | 17% | 37% | 64% |150% | 83% | 16% | 1.0%| 20% [AFUDC%toNetProit | 20%
Leases, Uncapitalized Annual rentals 36 2 mil, 508% [ 51.6% | 50.7% | 43.9% | 45.9% | 44.3% | 41.1% | 41.7% | 42.0% | 43.6% | 49.0% | 48.0% |Long-Term Debt Ratio 49.0%
49.2% | 48.4% | 49.3% | 56.9% | 54.1% | 55.7% | 58.8% | 58.3% | 58.0% | 56.4% | 51.0% | 52.0% |[Common Equity Ratio 51,0%
Pension Assets-12/19 $530.3 mill. | 46525 )5300.4 | 56158 | 5337.2 | 5809.7 | 5071.6 | 5849.6 | 66007 | 6902.0 | 73347 | 7130 7250 |Total Capital {Smill} 8100
P14 Stock None Obllg S6169 mill. | sy 4 | 74740 | 83448 | 66728 | 6979.9 1 7322.4 | 76962 | 83399 | 06438 1 90446 | 9225 | 9525 et Plant {Smill) 10275
78% | T8% 1 7% | 86% | 7B% | 6.9% | 7.0% | 70% | 7.3%| 7% | 7.0%| 7.5% |Relurnon Total Cap'i 7.5%
Common Stock 200,020,017 shs. 12.9% | 134% | 126% 1 128% | 122% | 102% | 9.6% | 100% | 10.6% | 109% | 11.5% | 120% [RetunonShr.Equlty | 125%
12.9% | 13.4% | 12.8% | 12.8% | 12.2% | 10.2% | 98% | 10.0% | 10.6% | 10.9% | #1.5% | 12.0% }Return on Com Equity | 12.5%
MARKET CAP: $6.5 blilion (Large Cap} 67% | 7.0% | 72% | 73% | 65% | 40% | 33% | 35% { 36% | 36%| 25%| 35% |Retainedto ComEq 3.0%
ELECTRIC OPERATING sr;msncs 48% | 4% | d4% % | 47% | 61% | 67% | B4% | 64% | 67% | 76%( 73% |All Div'ds to Net Prof 75%
Reu V&BS(K\“‘D 201 Gg 2+°11? BUSINESS: OGE Energy Comp. is a halding company for Oklahe-  ting sources: gas 35%; coal, 15%; wind, 5%; purchased, 45%.
ﬁ ’}v NA NA NA | ma Gas and Electic Company (OG&E), which supplies electrcity to Fuel cosls: 35% of cevenues. '19 reported daprecialion rate (umnty)
A«g lrdusL Revs ﬁer W e} 530 486 469 865000 customers in Oklahoma (84% of electric revenues) and 5. Has 2,400 employees. Chairman, President and Chief Exec-
Pesilnd, ‘;mﬁ 1y 64%2 68%% 68"1"; western Arkansas (8%); wholesale Is (8%). Owns 25 5% of Enatle uhve Officer. Sean Trauschke. Incorporated: Qklahoma. Address.
ArmuatLoag Facto | NA NA NA | Mdstream Partners. Electric revenue breakdown: residential, 40%; 321 Norih Harvey, P.O. Box 321, Oklahoma City, Oklahoma 73101-
,,cw@o,s[m;s&md) +1.0 +9  +1.0 | commercial, 23%; industrial, 10%; oilfield, 9%; othar, 18%. Gensra- 0321, Telephone: 405-553-3000. Intemel: vivav.oge com.
Foed Charge Con. (%) 315 n92  ass | OGE Energy’s stock price continues to The Oklahoma Corporation Commis-
ANNUAL FATES Past pasl Estd7:19] P€ held back by the poor performance sion approved a grid-enhancement
dchangefpersh)  10¥rs.  5vis.  lona'ss | of the wunits of Enable Midstream plan, Oklahoma Gas and Electric plans to
Revenues 50% -55% 35% | Partners. OGE has a 25.5% stake in En- spend $810 million through 2024. The util-
é%?:?fslow“ g-g‘;: ;(0)2} 3-82/{’ able, a midstream gas master limited part- ity will receive $7 million in revenues for
Bividesds 70% 100% 60% | nership that has been hurt by difficult con- this plan in 2021 and 2022, and file a rate
8ook Value 7.0%  5.5% 5% ditio;lfsjf in (ti‘he gaslargG%il industry. Tt}:is ;gsgez by the end of the first quarter of
has affected not only 's quotation, but .
egg;, 40%”"75[‘},?%Evgﬂggf,‘sgg’c’m 5:;’, its equity income and cash from distribu- The utility filed for an increase in
2017 14560 2864 7168 5019 (2611 tions afte; Enable’s boargi cut the payout. Arkansas under ?he stz}te’s formula
2018 | 4927 5670 688 5i1a |p27a3| So far this year, the price of OGE stock rate plan. OG&E is seeking $7 million,
2019 | 490.0 5137 7554 4725 122316 has fallen 27%, far worse than most utlhty whxch would take effect at the start of
2020 14313 5035 7021 4639 l2100 | issues. April. The company has reached settle-
2021 | 500 550 750 500 (2000 | We have cut our 2020 earmings esti- ments in previous formula rate requests.
ca EARNINGS PER SHARE A Fon | mate by $0.05 a share. Unusually cool The board of directors raised the divi-
endar |Mar31 Jund0 Sep30 Decdi| Year | Summer weather conditions hurt the third- dend, effective with the October pay-
2017 T 5 8 30 | 19| quarter earnings comparison. Our revised ment. The increase was $0.06 a share
o018 | 27 55 102 o7 | 232| estimate of $2.05 a share is near the upper (3.9%) annually, smaller than in recent
2019 | 24 50 125 o8 | 224 end of management’s targeted range of years. We believe this deceleration reflects
2020 23 51 104 .27 | 205 $2.00-$2.06. the situation with Enable. We project bet-
2021 25 5 120 .25 | 2.25| We continue to expect improved earn- ter dividend growth by 2023-2025,
Cal | QUARTERLY DVIOENDS PAIGB = | pou | IPES In 2021, We assume normal weather This stock offers an atiractive divi-
endar |Mar31 Jun30 Sep0 Dac3i! Year | Patterns in our éstimate. The economy will dend yield. The yield is more than one
06 | 215 275 275 a05 | 142 likely be in better shape, too, although we percentage point above the utility average.
2017 | 3025 3025 2025 4325 | 104 | DOtE that the utility’s service territory has In addition, total return potential is supe-
a8 | 2395 3325 3325 365 | {36 | fared better than the national economy in rior for both the 18-month span and the 3-
2018 | 385 365 365 3875 | 148, 2020. Revenues from a grid-enhancement to 5-year period.
2020 | 3875 3875 875 4025 plan will help, too. Paul E. Debbas, CFA December 11, 2020
A) Diluted EPS. Excl. non(ecumn gain rounding Next earnings raport dug late Feb. [ mill, adj. for spiit. (E) Rala base. Net orlginal ComﬁanyaFlnanclal Strength A
losses): ‘04, (3¢}, *15, {33¢); "17, $1.18; 19, (B? Div'ds historically paid in late Jan., Apr., cost. Rate allowed on com. eq In OK in "19: Stock’s Prica Stablfity 80
8¢); '20, 52 95) gams on dlscon(. ops.. 05, Prica Growth Persistence 35

25¢, '06, 20c ‘18 & '19 EPS don't sum due o
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& Oct. » Div'd reinvesiment plan avall, fC) 9.5%, In AR in '18: 9.5%, eamed on avg. com,

deforred charges, In *19: $1.5¥/sh. (D)

8q., '19: 11.0%. Regu!aloty Climate: Average,
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OTTER TAIL CORP.xpom

thro 16.4 etz 58) 4 0,785

it 39,82

High:] 254 254] 235] 253] 319| 827] 334 426| 487 519| s57.7| 56.9 '
TMELNESS 3 hascasuiozo | [ 35| ezl 175 27| 262) 25| 24e| 288 7] 0| 49| 30 Target gggi Range
SAFETY 2 Rusd@iWi§ | LEGENDS I
- 061 x D\wdends sh
TECHNICAL 3 Raised 121120 dondud by Interest Rate 160
| .- Relatwe Price Strenglh 120
BEIA 85 {1002 Marke] ghadc—dYsrea indicates 100
18-Month Target Price Range > — A . 80
Low-High Midpoint (% to Mid)  [~oremmi— ik 50
§31860, 550 (25%) N YL T AL AN N YOOt IS I XSS LIS o
UATL WIT
2023-25 PROJECT TORS 2 N ] e ' 0
Ann’l Total RO LA YT A
Price  Galn Retum o T TS 20
A I T - o i : s
oW «(+15%, - - Lty T ST '...~ B ST e Hrorertae A -
Institutional Decislons >l,lllml M T i R ST S A ’ TOT‘S(FSTURVTEKT%R
422019 102050 io7,17.] Parcent 9 i . , SYOCK HDEX
108 85 78 75 | shares B e . Tl tyr. 167 157
to Sal 69 84 82| traded 3! ”n “mm 1T LS | ) ’HH | YT ETYIRT TR 1T FOURTS POV A OO lll 3y, 102 235
Hids000) 18484 18228 18869 i F [ TR il Syr. 750 €40
2004 12005 | 2006 | 2007 | 2008 2008 {2010 [ 2011 {2012 [2013 {2014 (2015 {2016 |2017 {2018 |2019 [2020 | 2021 | ©VALUELINEPUB.LLC|Z3-25
45| 3558 37431 4150 37.06| 2003 3108 2086 | 2376 | 2463 | 2148 | 2060 | 2042 | 2147 | 2330| 22901 2120} 22.85 {Revenues persh 2675
288| 335 239 355] 281 276| 260 236] 271 302 309 314} 344 | 370] 396| 411 4251 4.55|"CashFlow” persh 525
1501 178| 16%{ 178) 109] .7 38 4] 105 137 155 156| 160) t86| 206f 217| 230| 245 Earningspersh A 3.00
140 t12{ 15| 147 g9 ta9| 49| 149 119 139 d21| 123] 125 128| 134| 140| 48] 1,56 |Divid Decl'd persh B m 1.80
T72)  204| 235] 543| 751| 435| 298| 204| a20] 453 | 440| 423 410 336 266] &16] 915| .75 CaplSpending persh 300
1481 1580 16.67| 17.55] 19.14| 18.78| 1757 | 1583 | 1440 | 14.75| 1539 ) 1598 | 1703} 1762 | 18.38 | 1946 2085| 21.70 |Book Value persh © 24.50
2895 | 2940| 29.52| 29.85| 35.06| 3581 | 36.00| 96.10| 36.7 | 36.27 | 37.22 | 87.86 | 9.5 | 30.56 | 9966 | 40.16| 41.50| 41.60 |Common Shs Outstg® | 4200
73| 154 | 73] 190| 30| 312 511 4r5| 217 211 | 1881 182 202 | 221| 222§ 235 Boldfigires are |Avg Ann'l PIE Ralla 7.0
91 g2 93l 101] 18| 208] 35| 298 138} 149 99 S2) 06| 1M1} 120 126} ValelLiie | Refative PIE Ratio .95
aa% ! arn| 39%| asu| 36| sdnl s57%| 56% ) 52 | at% | 44% | 43% | 39% | ad% { 29% | 27| <M |avg Ann'l Div Yield 2.5%
CAPITAL STRUCTURE as of 9/30/20 119.0 1 10779 | 8592 | 8933 7993 | 7798 | 8035 | 8494 | 9164 9185| 80| 950 |Revenues (Smill) 1125

Total Debt $813.1 mill. Due In § Yrs $197.7 mifl 136 164] 3804 602 | 569 | 586] 60| 739| 823| 868 950} 105 [Net Profit (Smifi 125

L&”““"fj’f“f ’:('," . Sx;-" Interest $35.1 mill. T 145% | 52% | 213% | 225% | 27.0% | 245% | 255% | 15.0% | 16.7% | 18.0% | 18.0% {lncome Tax Rate 18.0%
(T ntores eared: 4. 6% 38% | 1% 1 56% | 39% | 35% | 2o% | 23% | 1% | 49| 80% | 40% |AFUDC%toNetProlit | 20%
Leases, Uncapitallzed Annual rentals $22.3 mull. 402% | 44.6% | 44.0% | 42.1% | 465% | 42.4% [ 43.0% | 41.3% | 447% | 469% | 420% | 45.0% |Long-Term Debt Ratio 45.5%
Pension Assets-12/19 $329.8 mill. 584% { 54.0% | 54.4% | 57.9% | 63.5% | 57.6% | 57.0% | 587% | 55.3% | 53.1% | 58.0% | 55.0% |Common Equity Ratia 54.5%
Oblig $384.8 mill. {70833 [ 1056.0 | 9502 | 0244 | 10713 | 10510 | 11754 | 1187.3 | 13189 | 147%.1 | 1490 | 1640 |Total Capital (Smill 1500
Pld Stock None 1108.7 | 10725 | 10495 | 1167.0 | 12685 | 1367.8 | 14772 | 15306 | 15809 | 17538 | 2050 | 2120 |Net Plant ($mil) 275
Common Stock 41,064,051 shs. 27% | 2% | 57% | 68% | 6% | 68% | b5% | Ta% | 7% | 70%| 7.5% | 7.5% |RetumonfotelCapl | 7.5%
as of 10/31720 21% 1 28% | 7.3% | 94% | 99% | 9.7% | 9.3% | 108% | 11.3% | 11.0% | 11.0% | 11.5% |{Return on Shr. Equity € | 12.0%
20% | 27% | 7.3% | 93% | 9.9% § 9.7% | 9.3% | 106% | 113%{ 11.1% | 71.8% | 11.5% [Return on Com Equity 12.0%
MARKET CAP: §1.6 billlon (Mid Cap) NME | NMF| NMF] 12% | 22% | 20% | 21% [ 33% | 4.0% [ 40% | 40%] 4.0% {Retainedto Com Eq 4.5%
ELECTRIC OPERATING STATISTICS NMF | NMF | 113% | 87% | 78% | 79% | 78% | 69% | 65% | 64%( 64% | 63% JAll Div'ids to NetProt §2%
% Change Refad S2es (K} ":0113 23312 20_19 BUSINESS: Olter Tal Corporation is the parent of Olter Tail Power  Fue! costs: 14% of revenues. Also has operations in manulacturing
Avg !nc{.sLUse(M&ﬁ'le NA NA NA | Company, which supplies electdcity to 132,000 customers in  and plastics (27% of '19 operating income) '19 reported deprec
A st Res, i) 6.26 597 NA | Minnesota {52% of retall electnc revenues), North Daketa (38%), rate (ulfity): 2.8% Has 2,300 employees. Charman: Nalhan [
Pas lﬁa 2\",5;;’63‘” gh#/; é‘{g ﬁﬁ‘ and South Dakota (10%). Electric rev. breakdown: residential, 32%; Pantain President & CEQ" Charles S. MacFarlane. Inc : Minnesota,
gualloadfac N(»& NA NA NA | commercial & farms, 36%; industial, 30%; other, 2%. Generaling ~ Address: 215 South Cascade S, P.O Box 496, Fergus Falls, MN
¢ Changa Customers (yrernd) +5 +2 +.1 | sources: coal, 45%; wind & hydro, 8%; ather, 1%; purchased, 46%. £6536-0496. Tel: 866-410-8780. Internel: vaww ottertall.com.
e Crarga Co (%) g8 408 407 | Otter Tail Corporation raised its 2020 based on a return on equily of 10.2% and a
ANNUAL RATES Past Pasi Estdi7iig| earnings guidance for the second- common-equity ratio of 52.5%. The utility
of changa {per sh) my’s sYm.  lo23%5 | consecutive quarter. The company’s is requesting an interim tariff increase of
Revenues 45%  -5%  30% | nonutility operations are faring better $13.6 million that would take effect at the
'E(;ash Fs"UW" gg"’ g-gf;/'v %gf@ than management expected three months start of 2021. Otter Tail also wants a regu-
A 18% o8 so% | earlier. Accordingly, upon reporting third- latory mechanism that would decouple
Book Value -- A5%  50% quz}rter p;oﬁts in eagly Novei‘mbe}:, Otter revlenues and volume. An order is expected
; Tail raised its targeted range for share net in late 2021.
egggr M;Jr%ﬁnrjgkwg%&vszgggz(sgéuc.)m YF:;I, from $2.10-$2.30 to $2.26-$2.836. The com- Two large construction projects are
57 1211 2121 2165 2067 | 8dod| DAY now expects its Manufacturing divi- scheduled for completion soon. A 150-
3018 2412 2063 2277 2212 | 9154 | Slon to earn $0.23-80.25 a share, versus megawatt wind project, the largest in Ot-
2019 |2460 2292 2085 2157 | 9lg5 | $0.16-$0.23 previously and $0.32 in 2019, ter Tail Power’s history, is slated for com-
2020 [2347 1928 2368 2167 | 830 | and its Plastics segment to contribute mercial operation by yearend at an expect-
2021 l250 235 245 200 | 950 | $0.64-30.66, versus $0.50-30.54 previously ed cost of $260 million. A 245-mw gas-fired
Car- EARNINGS PER SHARE A Ful and $0.51 in 2019. The latter operation is plant is scheduled for commercial opera-
endar |Mar31 Jun30 Sep30 Decdi| vear| Seeing strong demand and pricing for PVC  tion in the first quarter of 2021 at an ex-
5017 5 @ 45 50 [ 1g6] pire. The revised earnings guidance is pected cost of $152.5 million. Separately,
2018 | & 47 58 a5 | 20| near the $2.22-$2.37 range Otter Tail the utility has submitied 12 potential
019 | 86 39 62 5 | 21i7| issued in mid-February, before the corona- projects with the Minnesota commission
2020 60 42 87 4t | 23| virus problems emerged. We raised our for a total capital investment of $153
2021 | 68 47 80 S0 | 245 %020 q{)max;ie iammgs estxrznoazte by $0.15, tt;,o m}i}llion&l’i{?: m&ﬁiog. a a liohtl
) B 2.30, and boosted our 1 estimate by This stock’s dividend yield is slightly
ag?f{ar Mg%mmgéw%gfomgem ‘5:6", the same amount, to $2.45, thanks to the above the utility average. Despite Otter
2016 | 3195 3125 125 3125 ] 125 nonutility operations’ improved prospects.  Tail’s 1mproved prospects, the stock price
2017 | 32 3 @ m 15| Otter Tail Power filed a rate case in is down 22% in 2020. Total return poten-
2018 | 435 335 435 835 | {34 | Minnesota, This was the utility’s first ap- tial is appealing for the next 18 months,
2019 | 36 85 3% .35 140 | plication there since 2016. Otter Tail re- but unexciting for the 2023-2025 period.
2020 | 37 a7 37 quested a hike of $14.5 million (6.8%), Paul E. Debbas, CFA December 11, 2020

A) Dil. EPS. Excl. nonrac, gains (loss): 10,
4d¢), "1, 26¢; "13, 2¢; galns (losses) from
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RECENT « (pJE Teailing: 25,0 1 RELATIVE oIvD 0/ A
WEC ENERGY GROUP NQE.wec  |PRICE 94.95 RATIO 24.6(Medla3: 18.0) PIERATIO 1-18 Lo 2-8 0 915
TMELINESS 2 Rasedtinaeo | Floh-| 2331 05T 35.4[ a15] 450] 554 s80] 66t 70.1] 755] 982] 1095 Target Price Range
SAFETY 1 Hused 22 o 4| 270| 336| 87.0| 402| 449| 50.4| 561| 585 67.2 sao 2033 | 2024 1205
a—n 081 x Dividends p sh S
TECHNICAL 2 Rased 121120 drvrfed by Ineses) Rale 160
-+« Relatve Prce Strengih ,’
BETA .80 {100 = Marke) 2lor sgit 1 2 WS E S PO PP }gg
18-Month Target Price Range | $hidad area rioatas = BT [l R SRR RS SN 80
Low-High  Midpoint (% to Mid) [—— 1. S = R ! @
§74-5162  $118 (25%) o YO VLT S : 2
202325 PROJECTIONS. | 7 Sy B %
Ann'l Total T ol T e CR
Prce  Galn  Return [ dy el o] . X . 0
g Gl g [ e s \ ;
~10%, 7o o r
Instltulligg:gne::;;l;;nsmm -~ 5 NTOT;?HGEIUH:‘HESS
S, ; e e e e e LI 1
¢ | ; . g - . L
B 20665 s0i183 201355 | 20 7 iy e T A A1
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 [2013 |20°4 [2015 |2016 {2017 [2018 | 2019 | 2020 [2021 | SVALUE LINEPUE, ILC]23-25
14661 1631 | 1708 | 18.121 1895 17.65[ 17.98| 1946 1854 | 2000 | 22| 1877 | 2368 | 2424 | 24.34 | 2385 | 2285 23.80 |Revenues per sh 27.00
2531 289 29| 298] 2985| 31} 330 368| 401} 433 4470 347 539 | 569( 604) 653| 685 7.35|"“CashFlow" persh 9.00
93| 128 132; 1421 152| 160| 192! 218 235{ 254 258 | 234 296 344| a34| 358| 75| .95 [Eamingspersh A 475
2 44 46 50 54 £8 80 104) 120) 145) 156) 174| 198 208( 22i| 236| 253 270}0wdDecldpersh 8a 3.20
285( 34| 4i7] 528 48| 930 3a1| O60| 309 | 304 | 32| | 8511 621 67| 7A7] 90| 9.90|CapTSpending persh 925
1085 11.46| 1235] 1325 | 1427 | 1526| 16.26| 17.20| 1805 | 1873 { 1960 | 2741 | 2829 | 29.98 | 3102 3206| 33.15| 34.25 |Book Valua persh © 38.00
23397 1 23396 | 233.94 [ 233.89 | 233 84 | 23382 | 233,77 | 200.40 | 220.04 [225.96 | 225.52 | 315.681315.62 | 315.57 | 315.50 | 315.43 | 41543 | 315,49 |Common Shs Cutst’q D | 375,43
175 145 160 165 14.8 133 140 142 158 1651 177 213 [ 199 20.0 19.6 235 | Boid tighres ere |Avg Ann'T PIE Ratlo 200
92 J7 88 .88 89 89 .89 83 101 .93 R 107 | 1,04 1.01 1.06 1.26 ValueiLine Relative P/E Ratio 110
26% | 24%| 22%| 219 ] 24% | aow!l sow | ase | oo | asw | 34w | 35w | dw | s | a4 28| ™M |avg Annl Divd Yied 34%
?AEP;?!BE;E’%?JUF}F gs 0{I QISle20350692 i 4202.5 | 4486.4 | 4246.4 | 45180 | 4997.1 | 5926.1 | 74725 | 76485 | 76795 | 7523.1 | 7200 7500 |Revenues ($rill} 8500
otal De  mill. Bue in 5 Yrs mill. 1 4556 | 514.0) 547.5) 5786 | 5395 | 6403 | 940.2 | 9982 | 10605 | 11342 | 1190 1260 |Net Profit (Smil) 1500
LS it eaaize opee s SO T ML 3 4% 3% 35 %% | W% | B0% | A04% | ST0% | 3k [ 138% | 95% | T6.% | 16.5% [income Tax Rale | 76.%
(LT interest earned: 3 8x) 186% | 16.8% | 94% | 45% | 1.3% | 45% | 38% | 164 | 21% | 18% | 20%! 20% |AFUDC %to Net Profit 2.0%
Leases, Uncapitalized Acnual rentals $6.8 mil. 50.6% | 536% | 51.7% | 506% | 48.5% | 512% | 50.5% | 48.0% 1 50.4% | 52.5% [ 52.5% | 54.5% |Long-Term Debtﬂath( 53.0%
Pension Assets-12/19 $3007 & mill. 48.0% | 460% | 48.0% | 43.1% | 51.2% | 48.6% [ 49.3% | 51.9% | 49.4% | 47.4% | 47.5% | 45.5% |Common Equity Rallo', | 46.5%
 Obllg $3123.7 mil. 777645 | 8608.0 | 8619.3 | 86266 | 8636.5 | 17603 | 16116 | 16238 | 19643 | 21355 | 22075 | 23775 |Total Caphal (Sl 25700
Z’é%36%2‘@33‘20"3,5"‘31Jé‘l?‘éﬁiﬁ?fé?&!‘a 96015 | 10160 | 10572 | 10007 | 11258 | 1910 | 19916 | 21347 | 22001 | 23620 | 25650 | 27700 INet Plant ($mill 33200
44,498 shs. 6%, $100 par, e 75% | 75% | 78% | B1% | 8.1% | 45% | 63% [ 66% | 65% | 65% | 65%] 65% |ReturnonTotel Cap'l [ £7.0%
Common Stock 315,434,531 shs. 11.9% | 129% | 13.1% | 13.6% [ 13.2% | 7.4% | 105% | 105% | 108% | $1.23% | 11.5% | 11.5% |Return on.Shr. Equity f?.ﬁ%
120% ) 12.9% | 132% | 136% | 13.3% | 7.4% ] 10.5% | 10.5% | 10.8% | 11.2% | 11.8% | 11.5% |Return on Com Equlty € 12:5%
MARKET CAP; $30 billion {Large Cap) 7.0% | 68% | 65% [ 59% | 53% | 2.1% | 35% [ 36% | 7% | 38% | 35% | 3.5% [Retalnedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 4% | 7% | 51% ] 57% % | 7% | 67% | 66% 66% % | 67%| 68% |AlDVdsto Ne}Prol 67%
 Change Rl Se'es (K0} 20313 23212 20213 BUSINESS: WEG Energy Group, Inc. (formerly Wisconsin Energy)  21%; cther, 12%. Generaling sources. coal, 36%'\ gas, 29%; re-
Avg. Iolst. Usa (& NA NA | is @ holding company for uthities that provide electric, gas & steam newables, 4%, purchased, 31%. Fuel costs: 36% of revenues. '19
Mg ll.:grwﬂq.'s ner (VK (¢} 713 705 7.25 [ service in WI & gas sewice in IL, MN, & Mi. Custemers: 1.6 mill. reported deprec. rates: 2.3%-3.2%. Has 7,500 emplayees. Chair-
g;EfLJﬂf‘lg:rlr(«mﬂ ) ﬁﬁ 'R’:ﬁ ’dﬁ elec, 2.9 mill gas. Acq'd Integrys Energy 6/15 Sold Point Beach man: Gale E. Klappa. President & CEO: Kevin Flelcher, lnc.: Wi,
M:.ball‘&:‘dfa‘:tc;(%“ NA NA NA | nuclear plant in *07. Electric revenue breakdowin: residential, 35%,  Address' 231 W. Michigan St, P.O. Box 1331, Milwaukee, Wi
%Cthuslomarse)r»ena) +.7 +7 +6 | small commercial & industiial, 32%; large commercial & industrial, 53201, Tel.: 414-221.2345. Intarnel: wvav.wecanergygroup'tom,
Fed Chargs Cov. (4 422 323 a0 | WEC Energy Group is about to wrap $0.17 a share (6,7%) annually. The conpa-
ANNUAL BATES Past Past Esta7-15] UP another solid year. The company has ny's goals for the dividend are a growth
clchangefpessh)  10Yrs.  5vs. 1oz | realized consistent earnings growth in re- rate of 5%-7% and a payout ratio of 65%-
Revenues 30% 85% 20% | cent years (with 2015 being an exception 70%. The announcement isn't official until
';:Cas“ Flow" ggf;'? gg‘g;c g-gié due to the effects of an ‘acquisition), and the déclaration from the board of directors:
A 145% 954 6ss | this almost certainly happened again in A nonutility subsidiary is expanding
Book Value 8.0% 10.5%  35% ﬁOQO, despite the rf?cessi%n. %anage?%nt its inve'strlrlxegxt fin uéind energy. T?ree k
. as cut costs to offset the effects of de- projects will be for 428 megawatts of ca- |
egc?l:r MﬁgﬁﬂTg&Ya%EVggE%{Sgl:!!:;)m ;é’a"r clines in kilowatt-hour sales, and the com- pacity at a cost of $618 million. Three
3097 12304 1631 1557 2085 | 78das Rany has received authorx'zatlon to @efer others (705 mw at a cost of $1 billion) are
2018 | 2285 1672 1643 2076 | 7679.5 for future recovery most of its coronavirus- under construction. WEC Energy expects
2018 | 2377 1500 1608 1947 | 75231| related expenses. Peoples Gas in Chicago to spend $2.2 billion on this business from
2020 | 2109 1545 1851 1891 | 7200 | benefits from a regulatory mechanism that 2021 through 2025. This should provide
2021 | 2250 1600 1700 1950 | 7500 en?lbles it to regover the ISiZBO millilon-$300 highler x(‘ietutlns on investment than the
A million it spends annually to replace gas regulated utilities earn.
eﬁﬁi,‘, Mar,3§“ﬂj’ﬁ§?e§e§f§§eDecm 5:;', mains. Increased investment in nonutility North Shore Gas filed a rate case, The
o7 12 53 &% 71 T 3.14) wind projects (see below) are also con- utility asked the Illinois regulators for a
018 | 123 73 74 65 | 34| tributing to profit growth. Our 2020 earn- $7.6 million (8.5%) hike, based on a 10%
2009 | 138 74 74 77 | 358| ings estimate is at the midpoint of WEC return on equity and a 52.5% common-
202 | 143 76 84 72 | 375] Bnergy’s guidance of $3.74-$3.76 a share. equity ratio. New tariffs are expected to
2021 | 150 .80 .85 80 | 3951 A continuationhofltczihese dt‘actors and a be%; 'tia}}:e effect in Sleptemberi{ v b
) Be ter economy should produce profit growt ‘his top-quality stock is timely, but
eﬁ;’,‘ar Mgll'{g?TEJIlIﬁg(I’VIDsEeI‘:)l?goPAIgecm ;:a", in 2021 in line with with the company’s has a high valuation. The price has
3016 | 495 495 495 495 | 198 annual target of 5%-7%. risen 3% in what has been a bad year for
2017 | 52 s 5 s oos| & dividend announcement probably most utility issues. The dividend yield is
2018 | 5525 5505 5525 5505 | 221| came shortly after our report went to well below average for a utility, and 3- to
2019 | 539 59 59 59 236! press. This has been WEC's practice in 5-year total return potential is low,
2020 | 6325 6325 6325 6325 recent years. We estimate an increase of Paul E. Debbas, CFA December 11, 2020

(A) Diluted EPS. Excl. gains on discont. ops.:
‘04, 77¢; '11, B¢, nenrecurring gain: 17, 65¢
"18 EPS don't sum due to rounding Next

in early Mar,, Juna, Sept. & Dec. » Di'd reinv- [ Wi in '15: 10.0%-10.3%; in IL in *15. 9.05%; 1n
esl. plan avail. {C) Incl. intang 1n "19:
$20.80fsh. (D) tn mll,, ad}. for spii. (E) Rate
earrungs repont due eady Feb. (B) Dw'ds paid | base: Net ong cost. Rales ali'd on com. eq. in { Wi, Above Avg ; IL, Below Avg.; MN & MI, Avg.
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Next earnings repart duc early Feb. (8) Divds | Net ong, cost. Rate ali'd on com. eq n WA in | Above Average (F) Winter veak in "i7
nghts reserved Faclual materal 15 obtaned bom sources behieved o e rehable and s prowided eihout waraniies of any hir
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I T RP RECENT 39 97 1PE 1 3(Trailing:22.2) RELATIVE 0 89sz'0 4 20/
« NYSE-ava PRICE . ;’RATIO 9. Median. 7.0,/ |PIE RATIO U [YLD &L /9
i i : 7. ) : I i nae |
meess & i | U SIS BECBT DT 430 83 55, 53, 90 83 20| || mEtme
SAFETY 2 Rased5710 LEGENDS : ; f
e 371 % O donas p sh | | ~ , X 128
TECHNICAL 5 Lowsred 111521 dvded by Inferes! Rale T g AR ;
Qslative Pace Strength : 96
BETA 85 (100 = Market) nov;gd ?ri’a cicates fecassion . . | { e } ] 80
18-Month Target Price Range ;'w e ] : ! : : VSN R S —— 84
Low-High  Midpoint (% to Mid) . e e rrrrrTETere b
26556 $46 (15%) ) i 1 [ ull T i A . 3
207325 PROJECTIONS rOWRSTITEN UL — ! ; ! 24
) " Anp'l Totat ! ‘ ' 1 | \ : {
Price  Gain  Return [, L7 - N — 16
High 60 i+;sg;§o3 14% S TS M e L - , | |1
T B e % ! | i % TOT. RETURN 12/20
stitutnogg:ooecé;c;nsmm ! s?é'éc'x W amn:
102020 2020% Peicot 18

to Buy 122 109 105 | shares 12 - . | . T T Y A 1) A Wl - . fy. -138 188 1 :
10 5el 128 130 119 . ) uﬂm|JlI|”LanJ,HMhH imhmﬂ‘ _lay a2 298
b colis o2 srial e g A O %% %8 &

2004 | 2005 | 2006 | 2007 . 2008 | 2009, 2010 /2011 [2012 2013 12014 [2015 [2016 [2017 | 2018 | 2019 ;2020 {2021 | ©VALUE LINE PUB LiC|23-25

23,76g 2798 2868 2680| 3077 2758 27281 2773] 2585 2694 | 2366 | 2385 2247 | 2208 | 21.27 | 20.03| 1885| 19.30 |Revenues per sh 2050

236 272 427 2.93 398 4451 362, 378 370 426 436 4921 K30 487 801 606 5.10 5 40 }"Cash Flow" per sh 625
73 92 1.47 72 138 1581 165 172 132 1.85 1.84 , 189 J 215 195 207 297 1.85| 210 |Earnings persh A 2.50
52| 35| &7 60, 69| 8 100] 110 46| 22| 127y 13| 137 143 149 i55% 162, 168|0idDectdpershBa | 1.90

ZAT1 323 314 4.04 4,09 3861 364 4201 461 505 547 6467 6.34 630 646 6.59 6.15,  4.05 |Cap'l Spending per sh 6.0

1554 1587 17461 1727 1830| 1947, 1971} 2030 | 2106, 2161 | 2384 ) 2463 2589 1 2641 1 2689 | 2887 29.35| 29.95 |Book Value persh © 32.25
" ABETTAREY T RIST I S W | Sa B4 STA0 | Tsed2 | 0BT 6008 | 6224 | 6231 | 64U 6549 | 6569 | 6718 | 69.00 | 7000 |Common Shs Oulsfg O 7300

244 194; 154" 30¢ 150 4 127 W1 193, 148 173 1761 188" 234 245 1590 217 Avg Ann'l P/E Ratio 205

129 103 83, 164 80 76 81 88 128 B2 a 894 98 118 132 30 1.1 Relative P/E Ratlo 1.15

29% . 30% 25% ) 27% 34% | 45% 48% | 45% | 46% ‘ 45%  40% | 40% | 34% | 31% 2% | 38% | 40% Avg Ann't Div'd Yield 37%
CAPITAL STRUCTURE as of 9/30/20 15587 | 16198 | 1547.0 | 16185 | 14725 | 14848 14425 ! 1445.8 1309 ;1350 | Revenues (Smilf) 1500
Total Debt $2262.8 mil Due in § Yrs $430 5 mill. 924 1002 782 {111 1142 1181 1872 ¢ 1264 125 | 145 | Net Profit (Smill 185
T B et S92 0 | O T 35 | 34 | 360% [ T76% 363% | 5% %5 | 60 " 8.0% | 14.0% [Income Tax Rate 0%
camtalized leases e | 40% ! 52% | B% | B8% | 11% | 101% | B1% ! 79% | 77% % |_90% | 8.0% |AFUDC%toNetProfit | 60%
(LT interest earned 2 4x) B8 ' 514% [508% | 514% | 31.0% | 500% 512% | 41 2% | 505% | 494% | 50.6% | 45.5% |Long-Term Debt Ratio | 50.5%
Leases, Uncapitatized Annual rentals $4 4 mill 48.4% , 486% | 492% : 486% | 490% | 50.0%  488% 528% | 495% 50.6% | 49.5% 50.5% |Commen Equity Ratio 49.5%
Pension Assels-12/19 5642 * mil 20053 1 24399 | 26672 1 26697 130273 130603 | 33790 32752 | 36303 | 38346 | 4085 | - 4135  Total Capital Sl 4750
bid Stock None Oblig $7424 il | 57147 | 26508 | 30307 | 32024 | 36200 38986 | 41475 43988 | 46489 | 47970 | 4995 | 6185 |Net Plant {Smill 5700 |

54% | 55% | 4.3% f 54% 1 48% | 59% 1 53% y 50% | 48% | 62% | 40%; 4.5% |Returnon Total Cap'l 5.0%

Common Stock 68,735,948 shs 82% 1 BS% | 62% 86% | T | 77% 8% ! 73% | 77% ! 102% | 60%| 7.0% |[Return on Shr. Equity 8.0%
as of 10/30/20 B2% B5% | B2%  B8% | 77% | 77%  83% | 73% | 77%[ 102%| 60% 7.0% [Returnon Com Equity & 8.0%
MARKET CAP: $2.7 billon (Mid Cap) 33% . 34% | 8% ¢ 28% | 24% | 23% | 30% 1% | 22% [ 4%%) 5% | 1.5% |Retainedto Com Eq 2.0%
ELECTRIC OPERATING STATISTICS 60% | 64%  88% § 65% 1 69% | 0% i 84% ; 73% 7% | 52% 1  48% | 79% [All Div'ds to Net Prof 75%
 Chasge Aot Saes (K 2&1; 20313 2(11&2) BUSINESS. Avista Corporation tformerly Trie Washington Water  33%, ndustrial, 11%, wholesale, 8%; other 9% Gencrabng
Avg Indust, Use iAiH) 1367 1344 1296 | Power Company) supplies electricily & gas in eastam Washington  sources' gas & coal, 34%; hydro, 30%; purch.,, 36%. Fuel costs
Avg Indust Revs Fce Vit el 611 620 626 | & northern Idaho Supphes electrcity to part of Alaska & gas to part  33% of revs 19 reported depr rate {Awista Utiliies). 3 3%. Has
ggi@fa g‘ gfﬁr(i"'}m & ; Gbéﬁ\ 17"%’2 ] Gl\fl')‘(i\ of Gragon. Customers, 410,000 elactnc. 361,000 gas Acq'd Alaska 1,900 employees Chairman' Scolt L Morris, Pres, & CEO: Dennis
Ami:al’.o:—'éFecSo?(i; ) ' NA NA NA | Electric tight and Power 7/t4 Soid Ecova energy-management Vermiihon. Inc WA, Address' 1411 E Mission Ave,, Spokane, WA
% Change Customers {yr end) +12  +14  +1.3 | sub. 6/14 Electrc rev. breakdown residential, 39%, commercial, 99202-2600 Tel. 509-489-0500 Internet. www.avistacorp com.
Foed Cge Lo, ) 206 o258 202 | Avista filed a general rate case in We expect higher earnings in 2021
ANNUAL RATES Past Past Esbd 1718 Washington. The utility is sﬂcckmg clee- Our 2020 estimate is at the midpoint 9f
oichange pershy  10¥es  S¥is.  toss | tric and gas rate increases of $44.2 million management’s targeted range of $1.75-
Revenugs A30%  35% 5% | (8.3%) and $12.8 million (7.9%), respec- $1.95 a share, which was aflected by an
E%?r?ul;n FS‘OW” ggf;;' go‘zg 28% | twvely. based on a return on equity of 9.9% unfavorable regulatory order m the March
Bovidongs 8o 40w 4o0% | and a common-equity ratio of 50%. Avista quarter, some coronavirus-related costs,
Book Value 40% 45% 25% | 1s proposing to offsetl the effects of the base and lossos from the company’s nonutility

cal. | QUARTERLY REVENUES (S mil) Fun | rate hike on customers by accelerating the  activities A $1.01-a-share merger-breakup
endar |Mar31 Jun30 Sep.30 Dec.di| Year | Pass-through of lax benefils. but any lardf fee that was paid to Avista in the first

2017 T4385 3145 2971 3678 Ndsg| increase would boost the company’s earn- quarter of ‘ZOE‘) made the year-to-year

5018 | 4094 3163 2960 3722 |13969 | ing power. An order is expected in time for  comparison difficult. Avista should benefit

2019 | 3965 3008 2838 3645 |13456| new rales to take effect on Oclober Ist. from rate relief and a better economy. The

2020 | 3902 2786 2726 3586 (1300 | The utility plans to file for electric and gas company hasn’t yet provided earnings

5021 | 400 800 280 370 1350 | hikes in Idaho in the current quarter, and  guidance for 2021, but will do so when it

oot EARNINGS PER SHARE A Fanl | an application in Alaska 18 ur}dcr consider- reports earnings in P‘ehruary' .
endar [Mar3! Jun30 Sep0 Decdi| Year | @tion. An order in ldaho is due seven We think the board of directors will

2017 B W 0 55 | 751 months after the filing. Avista needs rate raise the dividend in February. This is

2018 | 83 39 15 70 | 207 relief becausc 1ts utilities, as a_group, are the usual tumning of a boost. We estimate

2019 | 176 A8 06 76 | 297! underearning their allowed ROE consider- an increase of $0.06 a share (3.7%). This is

2020 722 07 .80 | 185| ably Regulatory lag has been a problem in  slightly below the hike of a year ago be-

2021 80 40 10 80 | 210] recent years cause the payout ratio 1s high. Avista's

cal. | QUARTERLYDIVIDENDSPADBs | rqp | Lhe utility received a gas rate hike in goal is a payout ratio of 65%-75% by 2023.
endar |Mar31 Jun30 Sep.30 Decdi| Year | Oregon. The commission approved a set- This equity is untimely, but has a divi-

2017 T 3576 3575 4575 3575 143 t}emept calling for an mcrease of $4.4 mil- dc}xgl yield that is slightly above the

2018 | 3725 A725 795 8795 149 lion (6.3%). based on an ngE oﬁg 4% qncl utility average. Total return potential is

2019 | 3875 2875 388 9875 | 15| @ common-equity ratio of 50%. New tariffs above average for the next 18 months and

2020 | 405 405 405 405 | 162 took effect on January 15th. Another ap- the 2023-2025 period.

2021 plication is possible this year. Paul E Debbas, CFA January 22, 2021
(A) Diluted EPS Excl nonrec. gain (loss) 14, | paid in mid-Mar , June, Sept & Dec = Dwd [ '20: 9.4%; n ID in 17 95%: n OR i 211 Company's Financial Strength B+
9g: 17, {16¢), gains on disc. ops.: "4, §1 17, | remvestment plan avail, (C} Incl. deferred chgs. | 9.4%; eamed on avg. com. eq, '19 106% Stock’s Price Stability 70
15, 8¢ 19 EPS don't sum due to rounding. | In "19: $10.77ish. (D) In mil (E) Rate base i Regulatory Chmate' WA Below Average, 1D, | Price Growth Persisience 60

Earnings Predictability
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P RECENT 4 1 (Traﬂmg 184) RELATIVE 0 71 v 3 9°/
NYSE-BKH PRICE 59. 5 RATIO 5 3 Median 19.0/1 PERATIO W4 Yo w10
" T s 4 ' |
maness S |10 WO ST I BT G | Bi GBS BEOB3 W] | |mERSEE
SAFETY 2 Rassnts | LEGENDS |
e ) 77 % nds p st i i
TECHNICAL 4 _owered w1521 dslod by Intesest Rale L 200
. Rolatve Prcs Strangth | I e 180
SEI 130 (100 Marked) K i}ggg;ﬁ\gz.@ ndicalos fecessien | ! /
18-Month Target Price Range °[ ; } S S— 160
Low-High  Midpaint {% to Mid) , ’ e u"yy,,,,:; I —
$47.5118 583 {40%) ; B LA i i P — &
x " AL 1210 !
2023?5 pROJECTHEﬁmeal '% [ S e Y R EA TGl ! ‘ ! gg
frice  Gain Return FREN T
{“0%? gg F.so&/}/vg 13:50 A e R S et " oo, o | o
o, o R hs -~ “
institutional Decisions : : . Ji N ) %TOT'S.?URQ:&Q
000 2000 0B | pocont 30 . STOCK  DEX |
b iR Rigme mraohod R EE AN T
Wése 54085 54028 _saaer | 200 1O BT Ih!l]mhnuﬂ!ﬂnfnhlHmll]!l IHHMJM ” “[ i HIEIHHHIIHHHI Sy 831 815 I
2004 2005° 2006 2007 | 2008 1 2608 2010 | 2011 12012 12013 |2014 12015 ;2016 2017 | 2018 | 2019 ; 2020 [ 2021 | ®VALUELINE PUB. LLCI23-25
34541 4197 1969 1841 25.03 | 32581 3320| 2896 2635 | 2867 | 3120 | 2548 ' 2047 ¢ 3138 2924 2822 2676 2715 |Revenues per sh 25.00
446 481 5041 529+ 2951 541 488 401 553 593| 625 567 6.28 716+ 88 702 7.30 7.60 {“Cash Flow” per sh 875
1.74 24 221 2880 8! a3 1661 101 1970 26 289 283 2483 3.38 ¢ 3.47 333 3.6  3.80 |Earnings persh A 425
124 128 132 137, 140 142 144 : 146, 148] 152 158 1.62 168 1811 183 25 217 231 |Divid Docl'd pershBm 275
280 ATE, 924 BT BET| 890 1204, 1088 7% 797| 892| 8% 88 GO9| 7621 1337 | 770 840 |CaplSpending per h 725
243| 2220] 2068| 2566| 2719| 2784] 2602 2753 | 2766 2990 | 2080 | 2863 3025 | 9192 | 36| 42| 4065| 4265 BookValepersh © | 4775
43| 33i6| 33778 | 64| 3897| 49a7, 4390 MUY 450 | 44py | B9 S33B 6354 | 6000 6148 | 6275 | 6450 [Common Shs Oulstg D | 6550
Vi, 13 158 150 NMF| 89| 811 311 RN 3 A U T B B T 7 KO VI T Y RS R Avg AnRiPE Balio ~ T TTIEE )
90, 92 85 801 NMF! 86 .15 108 102 1oe 8 ' 117, 981 91 113 80 Relative P/E Ratio 1.05
42% | 35% ! 3.8%[ 34% 1 42% ' 80% | 48% 46°’ 4% L 32% | 28% | 35% 1 29% L 27% ,33% 1 7% 34% Avg Ann't Divid Yield 34%
CAP(TAL STRUCTURE as of 5/30/20 130735 12722 | 11738 | 12759 1 13936 | 130456 16730 | 16803 17543 | 1734.8 | 1675| 1750 |Revenues (Smill) 1400
Total Debt 53621 1 mill Due In § Yrs $626 3 mil 8461 404 8691 1158 ] 12881 1283 1403 | 1865 | 1025 | 2145 2301 245 |Net Profit (Smif) HE
LT Debt 3526 9 i, LT Interest ST4T. ML g5, T3 1% | 5%  947% | 307% | 358%  251% |28 7% | 192% | 130% | 13.5% | 13.5% |income Tax Rale 130%
e e Al entals §1 oyt | 280% | 850% | 5¢%  odn | oan | o7 Swe 7% | 14| 30%| 20%| 208 |AFUDC%toNetProft | 1.0%
U BIg% | B4 | 430%  B16% | 470%  560% BBET BA 5% | 57.5% | 57.1% | 65.0% | 54.0% Long-Term Debt Ratio 51.5%
Pension Assets-12/19 $434 3 mll | 4B.1% | 48.6% | 568%  48.4% | 521% | 440% | 335% I55% | 425% | 42.9% | 45.0% | 46.0% |Common Equity Ratie | 46.5%
Oblig $485 4 mi 732853 | 24897 | 2174 27047 | 96436 | 33327 | 48253 46184 | 51324 | 55022 56901 5990 | Total Capital (Smif} 6450
Pfd Stack None 24954 | 27896 1 27427 1 20903 | 30304 | 32501 | 4469.0 45414 | 48549 | 55032 | 6005 | 6395 |Net Plant (Smill 7109
Common Stock 62,746,692 she I R IR RS N LY I R Return ori Total Capl | 5.4%
as of 10/31/20 59% ' 3% | 71% | 89% | Q4% | 88% | 87% [100% | 88% | 01%| 0.0%  9.0% Returnon Shr Equlty 85%
9% A%, Ti% Q9% | &% | 8% . 87% |109% | 88% | 91%| 90%, 9.0% |RetunonComEquity £| 88%
MARKET CAP: $3.7 bitfion {Mid Cap) TTTTURME ] 1e% T 3T | A3 38% 0 3% 5% | 39% | 38% | 35% . 45% [RetancdtoComEq | 30%
ELECTRIC OPERATING STATISTICS 87%  NMF | 75%, 58% | 4% | 57%  62% 5% | 5% | 58% | 69%| &9% !AllDiv'ds to Net Prof f 65%
”Crz et Ses KA 20:; 2+°21§ 2_?21? BUSINESS: Black Hills Corporation s a holding company for Black  rev breakdown' res!, 30%, comm/|, 35%, indl. 18%; other, 17%.
Aug, il Use e 18376 10789 21406 | Hils Energy, which serves 214,000 electnic customers m CQ, 5D, Generating sources: coal, 30%, other, 12%, purch., 58% Fugl
g, "M Rovs 95 KWH e} 769 741 738 ) WY and MT, and 1 1 million gas customers in NE, 1A, KS, CO, WY, costs 33% of revs *19 deprec rate’ 3.2%. Has 2,900 employees.
;g“fﬁg‘g%mi‘fﬂ; . 0%2 : 1"(‘)'3 ' 0’%& and AR Has coal mining sub, Acg’d Chaysnne Light 1/05, utlity ~ Chairman Dawd R Emery Pres & CEO Linn Evans Inc SD Ad-
cua!mad:x( b NA | NA M | ops from Aqula 7108, SourceGas 216 Discont telscom i ‘05, o drass 700} Mount Rushmore Rd, PO Box 1400, Rapid City, SD
mmgewsm,s(,ym 1 8 +.8 +11 | macketing i ‘06, gas marketing in 11, gas & oIl E&P i 17 Electne  57709-1400. Tel, 605-721-1700 Internsel” wwnw blackiilscorn.com
o 296 276 278 quck Hills has reac_hed a settlement each year. Favorable weather helged the
ANNUAL FATES Paat Fast Eotd 1719 of its gas rate case in Nebraska, and thwd-quarter companson, Black IIills’ re-
oSchage e 10V, S¥s 2325 | another gas application is pending in vised carnings gudance for 2020 is $3.60-
Revenues 1.5% 5%  -5% | Colorado. In Nebraska, the utility filed $3.70 a shavre, so earnings probably rose
“Cash Flow' 45%  30%  40% | for an increase of $17 3 mullion, based on a last year despite the negative effects of the
5?&2'&?35 é,goz é_goz f;;g;’/z 10% return on equity and a 50% common- recession on earnings (an estimated $0.05-
Book Value 30% 40%  50% | cquity ratio. A s?tgzlcmo?t was reached, go.lo a sha:irek)}. In 2021, thi]s1 gragrshfould
: subject to approval from the state commis-  be gone, and the company will benefit from
egg’a“r Mg%ﬁmﬁh‘.{s%wggg‘%%(sg‘g‘c‘)m 5;';‘,, sion, calling for a hike of $11.1 million, rate relicf’, including some from riders on
2017 T597E 359 SE6 4553 |16803 based on a 9.5% ROE and the same equity customers’ bills. .
2018|5754 3567 2020 5012 |17543 | ratio. New rates should take effgzct this A wind project was completed in De-
9019 |5978 3319 2255 4777 |i7348| quarter. In Colorade, Black Hills re- cember. This added 52.5 megawatis of ca-
2020 15371 3269 3466 d6ed 1675 | quested an increase of $13.5 millon, based pacity at a cost of $79 million. Black Hills
2021 1565 355 340 490 1750 | on a 9.95% ROE and a 50% common- 18 recovering the cost of this project
cat | EARNINGS PER SHARE » Fan | equity ratio, and a five-year regulatory through a special tariff. . L
endar |Mar31 Jun30 Sep30 Dec3t] Year mechanism to recover safety and system- The board of directors raised the divi-
ST ) & 103 338 integrity costs through a rider (surcharge) dend in the fourﬂ} quarter. This ex-
2018 | 159 4% e 111 | 347 on cusiomers’ bills. New tariffs should tended the company’s streak of annual
010 L 173 24 44 113 | 353 take effect in the second quarter. hikes in the disbursement to 50 years. The
2020 | 150 33 58 115 | 265| Other gas rate cases might be upcom- increase was $0 03 a share (5.6%) quarter-
2001 | 175 40 50 115 | 380) ing. The compan};‘ s bervm(i1 area in ]Ark~f 13;; Black Hills is targeting a payout ratio
S ansas 1s growing fast, so there is a lot of of 50%-60%.
egg‘z;r Mgg;wiﬂﬁ_&l}w%i?gomgecm ‘5:3”, capital spending that is not yet reflected in  The stock bas a dividend yield that is
2017 | 445 445 445 475 181 the rate base. In lowa and Kansas, Blz’:zck about average for a utility. Total return
o018 | 475 475 475 505 | 19 Htlls has not received a base rate hike potential is attractive for the 18-month
018 | 505 505 505 535 | 205 since 2011 and 2015, respectively. span and respectable for the 3- to S-year
2000 ' 535 535 535 565 217| We have raised our 2020 and 2021 pertod
2091 ! earnings estimates by $0.10 a share Paul E. Debbas, CFA January 22, 2021
(A} Dn. EPS. Excl. nonrec gains {losses): ‘08, | 23g, '12, (16¢), 17, (31e), ‘18, (12¢) 19 EPS [ chgs In "13: $25 06/sh, (D) In mill. (E) Rate | Company's Financial Strength A
($1.55); 09, {28¢}; "10, 10¢, ‘15, (83.54). '16. | don't sum due lo rounding. Next cgs. due early | base Netorig cost. Rate alfd on com ey o | Stock’s Price Stability 80
($126), '17, 14¢ '18, §1.31, 19, (25¢} ‘20. | Feb (B) Dw'ds pd. eady Mar, Jun, Sept. & {SD w15 none;m COn 7 937% searn on | Price Growth Persistence 60
(8¢), discontinued ops . ‘08, 8412 ‘09 7¢.11, [ Dec ® Dwv'd reinv pian avail {C) Incl. detd | avg. com eq. 19 9.4% Regul. Climate' Avg | Earnings Predictabilit 80

© 2021 Valve Line, Inc Al rghls veserved. Factual malenal s obtamed from soutces beieved 1o be rehabe ang 15 provided withoul warranties of any kd
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ANNUAL RATES  Past

Past Est'd 1719

of change (persh) 10 Yrs, §Yrs, to "23-'25
Revenues -1.0% 0% 2.0%
“Cash Fiow" 5% -2.5% 6.5%
Earnings -3.5% -10.5%  12.0%
Dwidends 7.0% 11.5%  4.0%
Book Value 20% 25% 4.0%

Cal- QUARTERLY REVENUES (8 mill.) Full
endar |Mar31 Jund0 Sep.30 Deedi| VYear
2017 | 2463 2965 3672 3220 | 12320
2018 | 2564 2815 4269 3009 | 12657
2019 | 2824 2812 3741 2970 | 12347
2020 | 2790 2987 4644 3079 | 13500
2021 | 2900 3100 4800 53200 | 14600

Cal- EARNINGS PER SHARE A Full
endar [Mard1 Jun.30 Sep.30 Dec.3!| Year
207 | 1.1 85 143 112 | 451
2018 .82 B84 157 dd49 | d1.26
2019 64 157 1.3 45 | 398
2020 50 85 476 111 | 170
2021 65 110 140 90 | 4.05

Cal- | QUARTERLY DIVIDENDS PAID B o Eull
endar |Mar31 Jun.30 Sep.30 Dec3t! Year
2017 | 5425 5425 5425 54251 217
2018 | 605 605 605 605 | 242
2019 | 8125 6125 8126 6125 245
2020 | 8375 6375 6375 6375 | 255
2021 | 6625

H RECENT 61 67 PIE NMF Tralling:NNF } [ RELATIVE NMF DD
NYSE-EIX PRICE 1 RATIO Median: 140/ | P/E RATIO YLD
, High:| 367| 39.4] 416! 48.0[ s42]| e87] 6a6| 787 634| 710[ 764 788 i
THELNESS 3 et | [iahi] 367] 341 d3€) 480] 2] o7l sag) e7f md] 7ol 7o4) 88 et e Rongo
SAFETY 3 Losewd1123 | LEGENDS
wweme 0.80 x Dividends p sh Pt I
TECHMICAL 4 towered 2221 gwidfﬂb ‘mefse(s R?rl‘ﬂ 200
BETA .95 (1.00=Market o ;';égs'd %rgswe} dm' e 160
b { 5
18-Month Target Price Range e 555 WS (NN VN S A (N U 4 N I R S 100
Low-High Midpoint (% to Mig) TR m 80
$455116 581 (30%) b 'mﬂ'/}» e lhlh.,;" """"" @
S S — T A i T T
2023-25 PHOJECT}‘(')#‘STOlﬂI - [ 40
Price  Gain  Return AT . RIS CONISIR RN SO %0
High 85 (+55%) 14% [ N D S e
Low 65  (+5%) 6% . - o o —20
Institutional Decislons N % TOT EEUHV':‘_ 13,’,2"0
000 202020 3020 S1GCK  MIDEX
o e a8 e T e T
o'e traded 10 - -3 YR ST - YNNI bbb He bt g 8 . L.
Hisow) 316333 320959 334110 | A T A e sy 266 815
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 {2011 |2012 {2013 {2014 [2015 [2016 |2017 {2018 12019 | 2020 | 2021 | ©VALUE LINEPUB. LLC[23-25
31.30| 36.38| 38.74| 40.25( 433t] 3798 38.09; 39.16| 3641 3861 4117 | 3537 | 3643 | 3781 | 3885 3411 3560 3545 |Revenues persh 41.25
3.79 699| 725{ 760{ 808| 796| 841 9.03) 963| 8801 985| 1035 1043} 1103 469 | 915 7.95| 10.30 "Cash Flow" per sh 12.25
69) 334 328] 3321 68y 34| 33| 32| 4551 I8 433 445 394 451 d126| 398 1.70{ 4.05 |Earnings per sh A 4.75
80 1.02 1.10 1.18 1.23 125 127 129 1.31 137 148 173 198 | 223 243 248 258| 268;Div'dDecl'dpersh Be 3.00
5.32 573 7.78] 867 867 1007 13947 1476 1273 ] 1105] 1199 1297 | 1146 1 1175 | 1384 | 1347 13.20| 13.65 |Cap'lSpending persh 1375
1857 | 2030f 2366| 2592 29.21| 30.20| 3244 3086 2895 | 3050 | 3364 | 24.89 | 3682 | 3582 | 3210 ) 36.75 | 36.65| 38.05 |Book Value persh © 44.00
325.81] 32581 | 325,81 | 325,81 | 325,81 | 325.81 | 32581 | 325.81 | 325.81 | 32581 | 32581 | 325,81 | 32581 [ 325.81 [ 325.81 | 361.99 | 379.00 | 395.00 [Common Shs Qutst'g © | 395.00
378 117 130 16.0 124 8.7 10.3 1.8 9.7 127 130 14.8 179 172 -- 167 | NMF Avg Ann'l PIE Ratio 16.5
1.99 82 70 85 75 £5 £6 74 52 n 68 75 94 87 . 89| NMF Relative P/E Ratio 90
1% | 26% | 26% ] 22% | 27% | 40% | 37% | 34% | 30% | 28% | 26% | 28% | 28% | 29% | 38%| 37% | 43% Avg Ant't Div'd Yield 3.8%
CAPITAL STRUCTURE as of 9/30/20 . 12409 | 12760 | 11862 | 12581 | 13413 | 11524 | 11859 | 12320 | 12657 | 12347 | 13500 | 14000 |Revenues {Smill} 16300
Iotal Debt $21738 mill. Due in 5 Yrs $6123 mill. | 11530 | 11120 | 1594.0 | 1344.0 | 1539.0 | 14800 | 14220 | 1603.0 | ¢290.0 | 1477.0 | 755 | 1730 |Net Profit (Smilf) 2000
(,}?;Z‘rjs‘!?fn‘f;"’z OX)LT'"“”"S' 5891 il 32.0% | 25.7% | 14.3% | 25.2% | 22.4% | 66% | 11.4% | 50% [ NMF | NMF| W |Income Tax Rate i
Leases, Uncapltalized Annual rentals $107 mil, | 168% | 148% | 85% | 78% | 68% | 80% | 68% | 72% |  --| 11.1% | 240% | 10.0% AFUDC %l NelProfit | 9.0%
Pens. Assets-12/19 $3755 mil. Oblig $4139 mill, | 51.8% | 55.3% | 462% | 45.7% | 44.1% | 45.0% | 41.8% | 45.6% | 53.6% | 335% [ 86.5% | 67.0% iLong-Term Debt Ralio | 59.0%
Pid Stack $2193 mdl.  Pfd Div'd $121 mill. 64.3% | 40.6% | 46.2% | 46.2% | 47.2% | 46.7% | 49.2% | 45.8% | 38.3% | 39.9% | 39.5% [ 28,0% [Common Equity Ratio 37.5%
4,800,198 _Sh- 4.08%-4.78%, $25 par, call. $25.80- | 23861 | 24773 | 20422 | 21516 | 23216 | 24352 | 24362 | 25506 | 27284 | 33360 | 35125 38600 [Total Capital (Smilf) 46500
2?86751/5;56363305’?102 o Vg&ﬁb‘gig%ﬁ?“‘gs‘ﬁg"- 24778 | 32116 | 20273 | 30455 | 32081 | 35085 | 37000 | 39050 | 41348 | 44285 | 46900 | 49800 |Net Plant {Smill) 57700
350,000 sh. 6 25%, sioé"o' Iq valie: 46'8:01 2 sh 63% | 60% | 89% | 7.3% | 77% | 7% | 69% | 7.3% A% | 56% | 35% | 55% |Returnon Total Cap'l 5.5%
5.19%-5.75%, §2500 lg, valu. 10.0% | 100% | 142% | 115% | 119% | 111% | 100% | 116% | NMF| 95% | 56% | 9.5% |Returnon Shr.Equity | 10.5%
Commen Stock 378,513,912 shs. as of 10/20/20 10.4% | 10.5% | 159% 1 12.5% | 13.0% | 12.0% | 10.8% | 12.7% NMF | 10.2% | 4.5% | 10.0% [Return on Com Equity B | 11.0%
MARKET CAP: $23 billion (Large Cap) 6.6% | 63% | 114% | 81% | 88% | 72% | 56% | 6.6% | NMF| 41% | NMF| 3.5% [Retainedto ComEq 4.0%
ELECTRIC OPERATING STATISTICS 40% [ 43% | 32% | 40% | 37% % | 53% | 52% | NMF| 63% | NMFi 68% |All Divds to Net Prof 64%
5 Change Reiad Sles (OWH) 20:% 2012 20213 BUSINESS: Edison International (formerly SCECom) is a holding  dential, 39%; commercial, 43%; industrial, 4%; other, 14%. Genera-
Avgﬁ-ﬁsl Use {M#H 643 667 657 | company for Southern California Edison Company (SCE), which fing sources: nuclear, 8%; gas, 7%; hydro, 5%; purchased, 80%.
Avg Indust Revs, par KVH (e} NA NA NA | supplies eleclricity to 5.1 mill. customers in a 50,000-sq -mi. area in  Fuel costs: 39% of ravs. "19 reported depr. rate: 3.6%. Has 12,5C0
gépgﬂg”;m(“‘”;{ 235’\(')';\ 237‘%% 220“6’3 central, coastal, & southern CA {excl. Los Angeles & San Diego). empls. Chairman: Wiliam P. Sullivan Pres. & GEO: Pedro J Piz-
Aﬁg Ja'wdﬂﬁ’(& ) 488 480 495 | Edison Energy is an energy svcs. co. Disc. Edison Mission Energy  zaro. Inc.: CA. Addrass: 2244 Walnut Grove Ave, P.O. Box 976,
% Changa Customars (yr-eod) +7 +8 +5 | Gindependent power producer) in '12. Elec. rev. breakdown: resi- Rosemead, CA 91770, Tel.: 626-302-2222, Web: www.edison.com.
- o . Our 2020 earnings estimate for Edison consider the recovery of incremental wild-
Faed Charge Cov. %) 241 NMF 172

International requires an explana-
tion. The bottom line fell into the red in
the third quarter due to a $2.33-a-share
charge for expected liabilities stemming
from wildfires and mudslides in Southern
California Edison’s service area in 2017
and 2018. We also include the effects of
amortization of SCE’s contributions to the
state’s wildfire insurance fund, which re-
duces quarterly earnings by $0.16 a share.
Edison International is excluding these
items from its 2020 “core” earnings guid-
ance of $4.47-$4.62 a share. Note that the
weak economy and lockdowns in California
don't have a large effect on the company’s
income because SCE operates under a reg-
ulatory mechanism that decouples reve-
nues and volume.

The utility is awaiting an order in its
general rate case. SCE is seecking rate
increases of $1.3 bilhon in 2021 (and ask-
ing that the order be retroactive to the
start of the year), $452 million in 2022,
and $524 million in 2023. Rate relief and
the absence of the wildfire-liability reserve
point to material earnings improvement
this year. The California commmission will

fire mitigation costs in two separate
tracks. SCE and other parties reached a
settlement that, if approved by the com-
mission, would raise rates $391 million to
recover incremental wildfire mitigation
costs from 2018 and 2019. A decision is ex-
pected in the current quarter. In March,
the utility will apply for recovery of its in-
cremental costs from 2020. Separately, the
regulators have allowed the company to
recover incremental wildfire insurance
premium costs that were incurred through
mid-2020.

An equity issuance is upcoming.
Edison International expects to issue $1
billion of common stock in order to fund
expected wildfire liability payments.

The board of directors raised the divi-
dend, effective with the January pay-
ment. The increase was $0.10 a share
(3.9%) annually.

This stock’s dividend yield is above
the utility average. Total return poten-
tial is attractive for the next 18 months
and a bit above average for the 2023-2025

gA) DIl EPS Excl. nonrec. gains (losses): ‘04, | ($5.11); 13, 11¢; '14, 57¢; '15, 11¢; '18, 10c.
2.12; '09, (64¢); '10, 54g; '11, ($3.33); '13, | '19 EPS don't sum due to chng, in shs Next
(81.12); "15, ($1.18); "17, (§1.37); '18, (15¢); | earnings report due late Feb (B) Div'ds paid
18, (21¢); gains (loss) from disc ops.: "12, | late Jan., Apr., July, & Oct » Div'd remnv. plan
© 2021 Vawe Ling, Inc. Al fights reserved Faciual malenal Is obtained from sources beheved o be rebiable and Is provided witwoul watantes of an
THE PUBLISHER (S NOT RESPGNSIBLE FOR ANY ERACRS OR OMISSIONS HEREIN This pubkication Is strictly for subscrber's own, non cammerciad, imternal use. No part
of it may be reproduced, resold, stoted or transeuited 1 any pnnted, electronlc or other form, or used for generabng or markeiag any prnted or electonic publcation, serace o product &

(D} In mill. (E} Rate base:
ali'd on com. eq. in '20: 10

avail. {C) Incl, defd charges. In '19: $16.82/sh.

com eq., '19: 11 5%. Regulatory Climate: Avg.

period.
Paul E. Debbas, CFA January 22, 2021
Company's Financlal Strength B+
net ong. cost. Rate | Stock's Price Stabllity 75
3%; eamed on avg | Price Growth Persistence 50

dictabllity

kind




RECENT PIE Trailing: 17.4 Y| RELATIVE DIV'D 0
HAWA"AN ELECTR'C NYSE-HE PRICE 34.05 RaTio 18-6 (Mediar?: 18.0) PIE RATIO 0-86 b 3-9 /O
meness 4 wwvso [ ] 1] S07 mET T2l B2 o] 45| B9] 87 59| 1] s Toge i R
SAFETY 2 Rasediypi2 | LEGENDS
=051 x Diwdends p sh 120
TECHNICAL 3 Rased /121 dided by Ifeted Bata 100
.-+~ Relaive Pnce Strength Load 80
BETA 80 (160= Marke) O};ggsea‘g?m indicales recession 64
18-Month Target Price Range — T 48
Low-High  Midpoint (% to Mid) L | Pt l”””“a .......... -
$26-563 $45 (30%) T s A |"| ST LA A TS ™= L I R B EEEEEE T 24
2023-25 PROJECTIONS r 20
. ~ Ann'l Total [ PO, S . 16
Price  Gain  Retum * . .
toh 40 izl 4% SN NS EVN U N . o
Low 30 {-10% 1% et ot v,
Institutionai Declisions ! %TOT'SEUR\N%E{? ¢
102020 20262 21 STOCK THOEX
I I {Ec i e e o E
0 : ] [ T g 9 T
Hisiwo 50806 57636 _sas7a | o000 S M “” et il Ilm I D Sy 4o 815
2004 | 2005 | 2006 | 2007 | 2008 | 2009 { 2010 [ 2011 [2012 {2013 |2014 [2015 12016 [2017 {2018 | 2019 ] 2020 | 2021 | © VALUE LINE PUB. LLC]23-25
2385 2736 3021| 3040) 35561 24.96| 2814 | 3376 | 3446 3198 | 3159 2422 | 2192 | 2349 { 2628 2638 | 2320 24.30 |Rcvenues per sh 26.25
3.09 3221 318 3.01 272 2.59 2.88 318 | 328 322 34 331 417 | 368 420) 455| 445 4.60|"CashFlow” per sh 525
1.36 146 133 1.1 1.07 91 1.21 1.44 1.67 1.62 184 150 | 229 1.64 1.85 199 180 1.85 |Earnings per sh A 200
124 124 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 124 1.24 1.24 1.24 1.24 128 132 1.32 [Divid Decl'dpersh8 s 140
2.66 2.76 2.58 2.62 3.12 329 1.92 2.45 332 3.49 3.31 339 | 304} 455 494 4.20 330 340 |Cap’l Spending per sh 4.50
15051 15.02| 13441 1529 1535) 1558) 15671 1505 1628 | 17.06 | 1747 | 1794 | 1903 | 19.28 | 1986 | 2093 | 21.60| 22.30 |Book Value persh © 24.75
8069 | 8008 81.46| 8343 | 9052 9252| 9460 | 96.04 | 97.93 | 10126 | 102,57 [ 107.46 | 108.68 | 108.79 | 108.88 | 108.97 | 170.00 | 117.00 [Common Shs Oulst'g O | 114.00
19.2 183] 203 216 232 1938 186 7.1 158 16.2 159 204 136 207 189 213 216 Avg Ann'i P/E Ratio 18.5
1.0 97 1.10 1.15 1.40 132 1.18 1.07 1.01 91 84 1.03 71 104 1.02 113 110 Refative P/E Ratlo 1.05
48% | 46%| 46%| 52%| 50% | 69% | 55% | 50% | 47% | 47% | 48% | 414% | 40% | 37% 35% ] 3.0% | 3.4% Avg Ann'l Div'd Yield 3.8%
CAPITAL STRUCTURE as of 9/30/20 2665.0 | 3242.3 | 3375.0 1 32385 | 32385 | 2603.0 | 2380.7 | 2555.6 | 28608 | 2874.6 | 2550 | 2700 |Revenues (Smill) 3008
Total Debt $2206.6 mill. Due In 5 Vrs $659.1 mill. | 1154 | 1401 | 1648 | 1634 | 1702 | 161.8 | 2501 | 180.6 | 2037 | 2198 | 200| 216 |Net Profit (Smill} 45
};IZFggéfn"’iﬁﬁg‘g,‘T"‘)‘wgLgr('i"’sfgs;f&séfsm‘ o | 0% [351% [ [40% | W% [ 365% |31% |47% | 200% | 190% | 19.0% | 19,0% (lacome Tax Rafe 15.0%
(LT mterest eamed: 3.9%) | 7an ) 60n | 69% | 48% | 55% | 58% | 46% | 96% | 7% | 75%| 7.0%| 80% |AFUDC%toNetProfit | 8.0%
Leases, Uneapitalized Annual rentals $12 0 mil, 44,5% | 44.9% | 45.7% | 44.0% | 45.2% | 435% | 416% |434% | 47.5% | 446% | 47.5% | 45.0% |Long-Term Debt Ratio 46.5%
Pension Assets-12/19 $1779.2 mili. 54.3% | 53.9% | 531% | 650% | 53.8% | 55.5% | 57.5% | 56.7% | 51.7% | 54.6% | 52.0% [ 54.0% |Cominon Equity Ratie 52.5%
) Oblig 52278.3mill. (57329 | 28413 | 30010 | 31429 | 33323 | 34735 | 35951 | 37655 | 41823 | 4176.9 | 4570 | 4565 [Total Capital (Sl 5375
$f1d 13‘&?507k ssha: ‘3'22210 5;:,1‘430'5"23 :Zr'ocr:ﬁ"'szo o |31659 | 33945 | 36948 | 38589 | 41488 | 43777 | 46035 | 5025.9 | 49%0.1 | 51096 | 5785 | 5260 |Net Plant (Smil) 5760
$21: 120,000 shs, 7%4%, $100 par, calh $100. 56% | 6% | 6.% | 64% | 62% | 5.7% | 70% | 68% | 59% | 64% | 55%| 5.5% [RewmonTolCapl | 5.5%
Sinking fund ands 2018, 76% | 89% | 101% | 93% | 93% | 82% | 119% | 85% | 9.3% | 95% | 85%| 85% {ReturnonShr.Equity | 85%
Common Stock 109,181,124 shs. as of 10/23/20 77% | 8.0% | 102% | 94% | 9.4% | B3% | 120% | B8% | 93% | 96% | 485%| 8.5% |RetumonComEquity B} 48.5% |
MARKET CAP: $3.7 biltion (Mid Cap} T4% | 2.1% | 4% | 37% | 23% | 15% | 6.3% | 21% | 3.1% | 34% | 25%| 2.5% [RetainedtoComEq 3.0%
ELECTRIC OPERATING STATISTICS 82% | T78% | 59% | 61% | 75% | 83% | 48% | 76% 67% | 84% | 73% | 71% |Al Div'ds to Net Prof F 66%
% Change Retal Sales (KK} 20112 201_? Tg BUSINESS: Hawaiian Electric Industries, Inc. 1s the parenl compa-  breakdown residential, 31%; commercial, 33%; Ig. ight & power,
Avg, Indust. Use MV 5193 5067 5225 | ny of Hawaitan Electne Company, Inc. {HECO), American Savings ~ 35%; olher, 1%. Generating sources: oil, 54%; purch., 46%, Fuel
AQ. Indust Raws. per KViH (¢} 2256 2576 2552 | Bank (ASB), and Pacilic Currenl. HECO & its subs., Maui Eleciric  cosls: 47% of revs. '19 reporied deprec rate (ulility): 3.2% Has
gg[’em‘mf‘“ﬁ{w”) fggj %ggg ??58‘11 Co (MECO) & Hawai Electric Light Co. (HELCO), supply electdciy 3,800 employees. Chairman: Tom Fargo. President & CEQ: Con-
;ualLoa'szc‘la{%é 65.8 650 652 | lo 465000 customers on Qahuy, Maui, Molokai, Lanai, & Hawaii. stance H. Lau. Inc.. Hl. Address: 1001 Bishop St, Suite 2900,
% Chasga Custemers (yr-<nd) +4 +.2 +5 | Operating companies’ systems are not interconnected. Elec. rev.  Honoluly, Hl 96808-0730 Tel.: 808-543-5662. Web: vaww.hei.com.
Fited Grarge Cov. %) 409 361 368 | Lhe lf‘ublic U?ilities Commission of Earnings probably declingd in 20290,
ANNUAL RATES Past Past Estd 1719 Hawaii (PUC) issued an order in late and we expect only a partial recovery
olchange fershl . 10¥ss,  S¥m.  toa2s | 2020 that will affect the three utility in 2021. The recession did not have a
Revenues 2.0%  -5.0% 5% | subsidiaries of Hawaiian Electric In- large effect on HEI's utilities thanks to the
“‘ECaSh Flow" ao% 4%  49% | dustries. Some provisions have already decoupling mechanism. Also, the utilities’
Dfl;’&'gﬁis s < gpw | begun, but others won’t take effect until coronavirus-related expenses are being de-
Book Value 25% 35% 35% | June. The PUC is continuing certain regu- ferred for future recovery through a sepa-
cal. | QUARTERLY REVENUES (S il Ful latory mechanisms that were already in rate regulatory proceeding. However, the
endar |Mar3t Jun30 Sep.30 Decdi| vear | Place such as one that decouples revenues wealk economy and a narrow interest-rate
2017 1515 6323 5750 0586 125556 and volume. Some performance-based margin are hurting the company’s Amer-
5018 6459 8853 7680 7516 |2860.8 ratemaking provisions were adjusted so ican Savings Bank subsidiary. In the first
2019 |6616 7155 7715 7260 |o8746 | that the utilities may benefit from supe- three quarters of 2020, ASB booked provi-
2020 |6772 6088 6414 6225 lasso | vior performance, instead of just being sions for credit losses totaling $35.2 mil-
2021 |80 675 700 675 |2700 | penalized for not meeting certain stan- lion, versus a typical range of $17 million-
cal- EARNINGS PER SHARE A ol dards. The troubling aspect of the decision $22 million for a full year. The bank is
endar |Mar31 Jund0 Sep.30 Dec3t| Year | i the PUC’s order for HEI's utilities to taking steps to cut costs, such as closing
2017 31 76 55 42 | 164| pass through to customers $110.8 million six branches. . .
2018 37 a2 &0 45 | 185/ of cost reductions over the five-year term We think the dividend will be held at
219 | 42 3¢ 58 61 | 1g9| of the plan, which is well above the utili- the current level this year. There is
2020 | .31 % 59 45 | 10| ties’ commitment of $35.4 million in sav- even more uncertainty than usual regard-
2021 39 40 .61 45| 18| ings. The company has asked the PUC for ing HEI's earning power. There might not
cal- | QUARTERLYDIVIDENDSPADZ® | Fun clarification and/or reconsideration of the be an increase in 2022, as well. .
endar |Mar31 Jun30 Sep.30 Dec.3i] Year | Order. When the PUC will respond is un- This stock is untimely, and its divi-
2017 a1 Py 3 3 1 124 determined; there is no statutory time de_n'd'yleld does not stand out among
2018 | 31 3 B 3| o124 frame. Also undetermined is how any utilities. The equity has some appeal for
o018 | 3 3 32 32| 1o2g| pass-through to customers will be ac- the 18-month span, but 3- to 5-year total
2020 | 33 33 33 33| 132] counted for, and how this order will ul- return potential is low.
2021 timately affect HEI’s earning power. Paul E. Debbas, CFA January 22, 2021

{A) Oiluted EPS. Excl. gain (foss) from disc.
0ps.. '04, 2¢; 05, (1¢); nonrec gain {josses):
‘05, 11¢; 07, (9¢); 112, {25¢); 17, {12¢). 18 &
'19 EPS don't sum due to rounding Next egs

report due mid-Feb. (B) Div'ds pd early Mar,
June, Sept., & Dec. » Divid reinv. avad,
{C} Incl. intang. in "19: $7.03/sh. (D) In mill,

lowed on com. eq. in 18" HECO, 9.5%; in "18:
HELCO, 9.5%; in "18. MECQ, 8.5%; earned on
avyg. com, eq., '19: 9.8%. Reg. Climate: Below
ad;. for spht. {E) Rate base: Ong. cost. Rate al- | Avg (F) Excl. div'ds paid through reinv plan.
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IDACORR'NCJW%NA PRICE 9&39mm1&2@mmw)mmw038no &ZA

. High. § g ) . .5 X i 8 X X i
TEWess 2 rusons | figh| BE] TAT @11 27 w7 03[ 1031 BeT ool 02T 1iaaT R Targe Pic Fange
SAFETY 1 maseswzet | LEGENDS
= 0.80 x Dmdends p sh /-
TECHNICAL 4 Lousred 122520 dvided by Iniesest Ralo 200
- Relatwe Pnce Steength 160

BETA_80 ('.00=Man(en og";ggngﬂelsﬂa Ind.cates recoession /
18-Month Target Price Range /= - PR ﬂu.hlnll‘° bl hldetell SETY)
Low-High  Midpoint (% to Mid) AT Sy [ty ®
§73-8151  §112 (25%) S &

2073-25 PROJECTIONS |- ok ,1/ T - 40
) ~ Ann'l Total S Porttuny | oo et 2

' Price  Gain  Return L R SO O N (RO o
N eag g | oo
lnstituﬂﬁgz:;;onecz:(i;ol;nssm i\ »I:fl“s“‘ | ' 'QTOZ?&%:UR\:’;;E@B
to8uy 167 154 186 | opent 18 S PRI | T T iy 80 88 [T
to 5eit 174 166 147 | \raded 5 T | 3y, 132 299 |
Kigsl00) 39043 30111 38758 HALLEAL m I” Sy 605 B85
2004 | 2005 | 2006 | 2007 [ 2008 | 2009 { 2010 { 2011 [2012 (2013 |2014 [2015 {2016 {2017 |2018 | 2019 | 2020 {2021 | ©VALUELINE PUB.LLC|23-25
2000 2095 2123 1951 2047 2192| 2097 2055 2155 2481 | 2551 | 2523 | 2504 | 2676 | 2719 26.70 | 26.25| 27.25 |Revenues persh 3025
412 387 458 | 4.4% 427 507 5.35 584 | 593) 629| 658 670 686 | 750 2.85 807 820| 8.40 |“Cash Flow" per sh 8.75
1.90 1757 235 186 218 264] 295 336 337 364 38| 387 | 394 | 421 449 468 4.65| 4.80 |Earnings persh A 575
1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.37 1.57 1.76 1921 208 | 224 240 256 | 272 2.89 |Div'd Decl'd per sh Buf|  3.50
473 453 516| 53 519 526 685} 676 478 4.68 545 584 589 5.66 551 553 6.80 | 6.95 |Cap'l Spending per sh 7.00

23081 24041 2577| 2679 2076 2047 3101 8319| 3507 | 3684 | 3885 | 4088 | 42.74 | 4465 ( 47.01| 48.88| 5070 52.55 |Book Value persh © 58.75

42927174266 4363 | 4506 | 4692 4790 4947 49.95| 5016 | 5023 [ 5027 | 5034 | 5040 | 5042 | 5042 | 5042 | 5045 50.45 |Commen Shs Quist'g © | 5045

155 167 15.1 182 139 10.2 118 11.5 124 134 147 16.2 181 206 205] 223 200 Avg An'l P/E Ratio 18.0
82 89 82 7 84 68 75 12 79 7% 77 82 100 104 (AR 1.18 1.00 Refative P/E Ratio 1.00

41% | 41% | 34% ) 35% | 40% | 45%| 34% | 31% | 3% | 32% | 31% [ 3.1% | 28% | 26% 268% | 25% | 29% Avg Ann'l Div'd Yield 3.4%
CAPITAL STRUCTURE as of 9/30/20 10360 | 10268 | 080.7 | 12462 | 12825 | 1270.3 | 1262.0 | 1349.5 | 13708 | 13464 | 1325 1375 |Revenues {Smill) 1525
Total Debt $2000.4 mill. Due in 5 Yrs $124.8 mill. 1425 | 1669 | 168.9 ] 1824 | 1935 | 1947 | 198.3 | 2124 | 2268 2329 235 240 |Net Profit {Smill) 290
%&?ﬁb:sztoogﬁ {(?'“JBISXF (nterest $83.4 mil. i wo ] 134% | 283% | 8.0% | 19.0% | 155% | 186% | 7.9% | 9.5% | 10.0% | 10.0% |Income Tax Rate 10.0%

riorest eamea: o 10.1% | 233% | 203% | 120% | 136% | 163% | 16.3% | 139% | 15.2% | 162% | 17.0% | 17.0% |AFUDC % to NetProfit | 16.0%
Penston Assets-12/19 §763.1 mil 10.3% | 45.6% | 455% | 46.6% | 45.3% | 45.6% | 44.6% | 40.7% | 43.6% | 41.3% | 44.5% | 44.5% |Long-Term DebiRatio | 44.5%
Oblig $1134 8 mill. | 50.7% | 54.4% | 54 5% | 63.4% | 54.7% | 54.4% | 552% | 56.3% | 56.4% | 58.7% | 555% | 55.5% |Common Equity Ratio 55.5%

30204 | 3045.2 | 32254 | 3465.0 | 35676 | 37833 | 3898,5 [ 3997.5 | 42051 | 4201.3 | 4605 | 4770 |Total Capital (Smill) 5375

Ptd Stock Nane 31614 | 24066 | 3536.0 | 3665.0 | 98335 | 30924 | 4172.0 | 42809 | 4095.7 | 453151 4695 ] 4865 |Net Plant {Smill) 5325
Common Stack 50,461,885 shs, 60% | 68% | 65% | 4% | 66% | 6% | 6% | 6% | 64% | 65% | B.0%| &0% [RelumonlotaiCapl | 65%
as of 10/23/20 9.3% [ 10.1% | 96% | 9.9% | 9.9% | 95% | 9.2% | 94% | 9.6% | 94% | 9.0%{ 9.0% |Return on Shr. Equity 9.5%

9.3% 1 101% | 86% | 9.9% | 9.9% | 95% | 9.2% | 94% | 98% ] 94% | 9.0% . 9.0% |Returnon Com Equity €[ 4.5%

MARKET CAP: $4.6 billion (Mid Cap) 55% 1 65% | 57% | 56% | 54% | 48% | 43% | 44% | 44% | 4.2 409% | 3.5% |Retained to ComEq 4.0%
ELECTRIC OPERATING STATISTICS A% | 6% | 4% | 43% | 46% | S0% | B53% | 53% 54% | 56% | 58% | 60% [All Div'ds to Nel Prof §1%
# Change Retzd Sales (XWH) 2+021<75 203? 018 BUSINESS: IDACORP, Inc is a holding company for Idaho Power  13%; irrigation, 10%; other, 16%. Generating sources hydro, 45%;
Avg.Indist Use(l.n'(H&\ NA NA NA | Company, a regulated eleclric utility that serves 583,000 customers  coal, 16%; gas, 11%; pur_ch_ased‘ 28%. Fuel costs: 33% of reve-
Asg, indusl Revs ’per ) 583 5.64 532 | throughout a 24,000-square-mile area in southern idaho and east-  nues. '18 reported depreciation rate: 2.9%. Has 2,000 employeas.
gip_a?ﬂlglgsék(jﬂ ; 3 4f‘é2 33%/3 Szf‘jzg arn Oregon (population: 1.2 million). Most of the company's reve.  Chairman: Richard J. Dahl. Presicant & CEO: Lisa Grow. Incor-
A:g;gﬁédh"g&"!& ) NA NA NA | nues are denved from the Idaho poriion of its service area. Reve- porated; daho. Address: 1221 W, ldaho_ St., Boise, Idaho 83702,
%Chang/eCusmrszyMnd] 20 +23 +2.5 | nue breakdown: residential, 39%; commercial, 22%, industial, Telephone: 208-388-2200. Internel: wwav.idacorpinc.com.

Fied Crerge . () 20 308 307 | We est@mate @hat IDACORP’s earnings hand, a return to normal weather patterns
ANNUAL RATES Past pael Estd 1719| YOse slightly in 2020. We figurc this hap- would be a negative factor for the year-to-
ofchange fpersh)  10¥rs.  S¥rs, 102325 pened despite a difficult comparison in the year comparison. Our estimate of $4.80 a
Revenues 28% 25% 20% | fourth quarter. The company’s utility sub- share would produce a 3% increase over
"Cash Flow" 55% 45%  4.0% | sidiary, Idaho Power, benefited from faver- our expectation for 2020. Management will
Earnings 70% 4% 43% | able weather conditions in its service area. issue earnings guidance for 2021 when it
Bock Value 65% 50% 4.0% | Also, while the national recession hurt the reports fourth-quarter results next month.

cal- | GUARTERLY REVENUES(S mil) | economy in Idaho, this was less severe in Finances are solid. The fixed-charge cov-
endar |Mar31 Jund0 Sepd0 Decdt| vear | the state because of the concentration of erage and common-equity ratio are com-

2017 3006 3330 4083 3056 |13495 food-processing customers, which contin- fortably above the averages for the electric

2018 |3101 3400 4088 3119 |1a708 | ned Lo operate even as some other busi- utility industry. The earned return on

2019 3503 3169 3863 2920 |1346.4 | Pesses were ordered to close. Other busi- equity is _con51stent1y healthy. IDACORP

2020 |2010 3188 4253 2899 |13%5 | nesses are expanding; for instance, Ama- has not issued any common equity for

2091 |305 330 440 300 |7a75 | zon opened a distribution center. Some several years, and expects no need for new

Cal- EARNINGS PER SHARE A Fan | companies have relocated from California eq};ity in the next few years. The compa-
endar |Mard1 Jun30 Sep30 Decdt| vear | to Idaho. Customer growth is rapid, and ny's Financial Strength rating is A. We

2077 6 99 180 76 | 421 amounted to 2.6% for the 12-month period have raised the equity’s Safety rank one

2018 | 72 123 202 52 | 449 that ended on September 30th. Cost con- notch, to 1 (Highest). o

%19 | 8¢ 105 178 83 | ag1| trol has been effective, and operating and The dividend yield of this timely stock

2020 74 118 202 .70 | 45| maintenance expenses likely declined. is a cut below the utility mean. The is-

2021 85 115 200 .80 | 480| Upon reporting third-quarter results in sue offers superior total rcturn potential

Cal- | QUARTERLY DIVIDENDSPAIDBat Full late October, IDACORP narrowed its for the qext 18 months. For the 3- to 5-
endar |Mar3! Jund0 Sepd0 Dec3l| YVear | Share-earnings guidance from $4.45-$4.65 year period, however, total return pros-

2017 | 55 5 55 m 224 to $4.55-%$4.65. qu estimate remains at pects are unexceptl_or‘lal, despite the

2018 | 59 58 59 69 540 | the upper end of this range. . likkelihood of strong dividend growth. The

2013 | 2 63 63 57 256 We_: look for a modqst profit increase recent quotation is near the lower end of

w0 |7 & 6 7 572 | this year. The service area’s economy our 2023-2025 Target Price Range.

2021 should continue to recover. On the other Paul E. Debbas, CFA January 22, 2021
(Ab) Diluted EPS. Excl nomrecurring gain (loss)' | Feb., May, Aug., and Nov. = Dividend reinvest- | onginal cost. Rate ailowed on common equity | Company's Financlal Strength A
05, {24¢); '06, 17¢. "17 & '19 eamings don’t | ment plan available. t Shareholder investment | in *12: 10% (imputed); eamed on avg. com. | Stock’s Price Stabllity 100
sum due to rounding. Next earnings regort due | plan avadable. (C) Incl. intangbles In "19: [eq, '19: 9.6%. Regulaiory Chmate ~Above [ Price Growth Persistence 90
mid-Feb. {B) Dividends historically paid in late | $26.31/sh. (D) [n millions (E} Rate base: Net | Average. Earnings
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T ERN RECENT PIE (Trai!ing {78} | RELATIVE g DIVD 0
NDQ-Nwe PRICE 56,72 RATIO 16.8 Median: 17.0 /| PIE RATIO .77 LD 4:4 /0
1 ¢ w1 5 P T PR
THELNESS 8 rass'is | 0| 208) M06] %6 ol a2 7 s me we g Zor) we Targt Price Fange
SAFETY 2 Rasecrzms | LEGENDS > ! ! ! s |
e 374 X D30NS  $H | . H e N '
TECHNICAL 4 Loweren 151 ddaa by el e R 160
. slatve “nce Strengle % [ | / ,
BETA 85 (100 - Market} Oguons Yes § I - e N 120
- haded area mdicatss revesson - — 100
18-Month Target Price Range (= ! ! S S SN Preves PR 40
Low-High ~ Midpoint % to Mid) o] et T e T S LEALLLILLLL g
$41-8101  $71 (25%) - oerrae sl R o 0
2023-25 PROJECTIONS 1% ot ' ! - ) 30
. Ao Total LT J
) Price  Gain  Return [% st ot | 2
G A Sl P A s
msmumig;;“ oeczémnswm . E ; : , %YOT-S%%:URVT 15;0
sy e R B e T PN et A R
s . . b b
Wesn 48350 apis7 a7z | "o0ed 10 IHHIH lﬂ Ihlﬂl lllmihlihl i nlhﬂnihm ,Hflﬁlm Iﬁﬁmmﬂmimm Sy 230 818
2004 2005 2006 2007 - 2008 | 2008 2010 | 2011 12012 12013 {2014 2015 12016 2017 12018 | 2018 {2020 | 2021 | ©VALUE LINE PUB. LLC . 23-25
2018, 57 3149 3079, 3509 3172 3086| 3080 | 2876 2580 2568 | 25211 2601 2645 2381 2493| 2400, 2455 |Revenues persh 2725
320@ 400 362 370 440) 462 478 42| 518, 5451 833) 382, 67 I 876 63 707| 680' 725 "CashFlow" persh 850
d14327 171 1817 144 1770 2027 2147 283 226 246 2537 2% 3P 33 340, 353| 315 350 |Earningspersh A 4.00
=10, 124 128} 132 1.34§ 136 t44) 148 1521 160 192 200 210 220 ' 230| 240 248IDwdDechdpershBet| 275
295, €% | 28’ 3By TIATTREET 630 520 589, 585] 575 589 596 560 | 564, 8251 790| 8./5 [Cap’ Spérding per sh 7.50
1992, 2080° 2085, 21121 2125} 2186 2284: 2368 25091 2660 | 3150 | 3320 | 3468 3644 | 3860 | 4042 4110 4240 |Book Valuepersh © 45.75
95RO 3579 3597| aB97 3593 36007 3237 3628 97021 3875 | 4691 | A7 TIET T 4937 [ 508 509 50| 5750 [Common She CuisT Oy 5300
ISR TA - BOTTET RG] NE 189 e 157U 162 tew {72 78T 168 189G 185 Avg Ban' PTE Ratio 185
.- 9t t40] 115 84 77 82 | 9 100 95 85 93 80 80 81 1e8 95 Relative P/E Ratio 1.05
s B34%¢ 38% 1 41% | SA% | 57% 1 49% 45% | 42% 37% | 33% | 36%  34% | 35% | 39% ] 3% | 40% Avg Ann't Div'd Yield 3.7%
CAPITAL STRUCTURE as of 9/30/20 11107 ¢ 1197.3 [ 1070.3 © 11545 | 1204.8 | 12143 12572 [ 13057 | 11981 1257.9 | 121§ 1265 |Revenues (Srflf) 1450
Total Debt $2307.0 mil Due in S Yrs $548 Tendl | 774 0261 837 [ 040 1207 1384 1642 1627 1 1711 1783 160 | 180 |Net Profit (Smill} 220
]L”Tchg?;%ﬁf o ferest 380.5 mil Bl | 085 | 6% [ T0% | A3 | T T6% | 76% | 16%  NME|  Mil fincome Tax Rate 10.0%
(LT'imerést'ealrneg. 2 8%) ' 142% | 3%% | 94% | 87% | 89% @ 98 | 43% | 53% | 34% J46%  6.0% | 60% |AFUDCS%toNetProft  4.0%
57.2% | 522% | 538% | 83.5% , 834% | 53.1% | 52.0% | 50.2% | 522% | 52.5% | 46.0% | 57.5% |Long-Term DebtRatio | 48.0%
Pension Assets-12/19 $609 0 mifl, A28% | 478% | 46.2%  465% | 466% | 469% | 4B0% | 49.8% | 478% | 47.5% | §1.0% | 48.5% \Common Equity Ratio | 52.0%
Oblig $735.6 mill. {71816.4 L1761 20207 22157 | 31680 | 3408 534939 | 36145 {40846 | 42898 4090| 4490 | Total Capital (Smill) 4575
Ptd Stock None | 211801 22133 | 24356 26001 | 37580 140595 42149 | 43503 | 45213 | 47009 | 4915} 5175 [NetPlamt(Smil) | 5800
Common Stock 50,581,973 shs. Pos%% T0% | B5%  55% | 48% | 52%  59% | 56% | 52% | 53%| 5.0%| 5.0% |Retum on fotal Cap' 55%
as of 10/16/20 Io9d% i 108% | 90% 31% | 82% | 86% 98% : 90% | 88% | 88% | 80% | §5% [Retumn onShr Equily 9.0%
[ 94% '08% | 80% 91% | 82% | 86% 98% 90% | 88% | 88% | 40%| 85% RetumonComEquity 8| 90%
MARKET CAP: §2.9 biltion (Mid Cap) 35% | AT | 32%  35% | 38% | 30%  41%  34% | 32% 31%| 20% | 25% [RetsinedtoComEq | 30%
ELECTRIC OPERATING STATISTICS 63% | 56% | 68% 6% ! 54%  66%  58%  62% 64% ¢ 64% | 75% | 70% |All Div'ds to Net Prof 66%
% Change Retad Saes Kk Zf:;g 240213 2*0412 BUSINESS: NorthWastemn Corporation {doing business as North-  4%; other, 10% Generating sources: hydro, 34%; coal, 28% wind,
,\,g st Use (NOAR 30887 34573 37808 | Western Energy) supplies electnoity & gas in the Upper Midwest  5%. other, 3%; purcnased, 30%. Fuel costs: 25% of revenues 19
g, indust %\» g3 KidH {e) NA NA NA | and Northwest, serving 443,000 eloctns customers ir Montana and  reponted deprec rate: 2.8%. Has 1,500 employees. Chairman:
g:sk!:m ?#}?L%L) 2 %"‘\3 21’%‘3\ 22"23’; South Dakota and 292,000 gas customers in Montana (85% cf Stephen P Adk. President & CEO: Robert C. Rowe. Inc. Dela-
Mm;alLo%fFadcr{ o { NA NA NA | Gross margn), South Dakota (14%), and Nebraska (1%) Electne  ware Address' 3010 West 869th Street, Sioux Falls, South Dakota
nCr&nge\,Jsmersand) +13 412 12 | revenue breakdown' residenual, 39%, commeraial, 47%, indusinal 57108 Tel 605-978-2800. Inlernct weav.northwestomenergy com
P 575 275 ogs | NorthWestern’s earnings almost cer- megawatt gas-fired plant in South Dakota

tainly declined in 2020. Mild weather
and unusual costs hurt the first-quarter
comparison. Over the remainder of the
year, the utility was affected by the slump
i commercial and industnial kilowatt-
hour sales resulting from the weak econo-
my (partly offset by higher residential
volume) and some coronavirus-related
costs. NorthWestern stated that 1t planned
to book a pretax charge of $9.5 million
against fourth-quarter results because the
Montana commission disallowed some
purchased-power costs. We arc including
this in our earnings presentatxon even
though the company 1s excluding it from
its targ(\ted range of $3.30-$3.45 a share
We expect earnings in 20621 to ap-
proach the 2019 tally. We figure North-
Western will have a more-typical showing
in the March quarter, lower coronavirus-
related effects for the full-year, and no
charge for the disallowance in the Decem-
ber porxod Qur profit estimate of $3.50 a
share is at the midpoint of the company’s
preliminary guidance of $3.40-$3.60.
NorthWestern is adding generating
capacity. The company is building a 60-

that is scheduled Lo be on hne in late 2021
at a cost of $80 million. The utility plans
to add another 30-40 mw of capacily in
2023 at an expected cost of $60 million.
NorthWestern canceled plans to purchase
a stake in a coal-fired plant because ob-
taining regulatory approval appeared un-
likely. The utility has a request for propo-
sals pending in Montana, and expects to
announce the winning bidder(s) in the cur-
rent quarter.

We think the board of directors will
raise the dividend in the current
quarter. We estimate the annual dise
bursement will be hiked by $0.08 a share
{3 3%) This would be a slightly smaller in-
erease than in recent vears. Based on our
estimates for carnings and dividends this
year, the payout ratio would be at the up-
per end of NorthWestern’s goal of 60%-
70%..

The dividend yield of NorthWestern
stock is somewhat above the utility
average. Total return potential is attrac-
tive for the year ahead and respectable for
the 3- to B-year period.

Paul E Debbas, CFA January 22, 2021

05 (6¢). ‘06, 1, fonsec. gams. 12, 39¢ net,
18, 27¢, 718 52¢, 19, 45¢, 18 EPS don't sum | avad {C) Inc! def'd charges In 19" 516 68/sh
(D) fn miit (E) Rate base Net ong cost Rate i com &g,
£ 2001 Value bne, Inc A1 nghts seserved [aclusl material Is obfined from Sources be.evad o be celable and s provdec wihoul wattanies of ary kind
THE PUBLISHER IS NOT RESPONSIBLE +OR ANY ERRORS CR OMISSIONE HEREIN Th s publicaion is stucty for subscriber's own nor-commercial, mterral use No part
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due to rounding Next earnings report due mid-

of change (persh)  10Yrs. 5Yrs. {0°23-'25
Revenues -25%  -2.0% 1.5%
“Cash Flow” 50% 5 5% 3.5%
Earnings 7.0% 6 O 2.5%
Dwdends 5.5% ¥ 4.0%
Book Value 6 0% 7 0% 3.0%
Cal- QUARTERLY REVENUES (S mill) Full
enddar | Mar31 Jun30 Sep.30 Dec.31 Year
2017 |367.3 2839 3099 3446 {13057
2018 3415 2618 2799 3148 {11981
2019 (3842 2707 2748 3282 (12579
2020 13353 2694 2806 329.7 1215
2021 | 355 285 200 335 1265
Cal- EARNINGS PER SHARE A Full
endar | Mardl Jun.30 Sep30 Dec.di| Year
2017 | 117 A4 75 98 334
o018 | 113 61 6 106 | 340
2019 | 144 48 42 118 353
2020 | 1.00 43 58 114 3.15
2021 1.15 50 65 120 3.50
Cal- | QUARTERLY DIVIDENDSPAIDB=i | gyl
endar | Mar31 Jun.30 Sep.30 Decdi| Year
2017 525 525 825 5281 210
2018 55 55 55 55 2.20
2019 575 575 575  .575] 230
2020 .60 60 80 .60 2.40
2021
(A) Diluted EPS. Excl gain {joss) on disc. ops | Feb

June, Sept & Dec, » DIV'Y reinvestment pian Q65%
spec, n NE in ‘07" 10.4%,

(B) Divds historically paid in late Mar.,
n 17 {gas) 9 55%.

19 9.0%

alfowed on com. eq m MT mn "9 (elec;

Reg. Cl.matc: Below Avg

1 Company's Financlal Strength B
n 8D 15 none ! Stock’s Price Stability 90
earned on avg | i Price Growth Persistence 70
Earnings Predictabili 85
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ANNUAL RATES  Past

Past Est'd’17-19

RECENT 48 52 21 Tfamng1 RELATIVE 0 97 ovD 2 79/ '
NYSE-PNM PRICE ' RAT]O Hedlan: 1 PE RATIO W, i o /0
— qub 13.1 14.0 1927 225 245) 316, 3127 362| 460 453 B30 56 1 }
THELNESS — spmceciodome) FEO0 341 T0B1 1881 123 B3 R AT BRI BT 83 %5 B1 j Target Price Range
SAFETY 3 Loweed5908 | LEGENDS : é ;
e 0,94 x Opvichends p sh ! : ’ - 128
TECHNICAL  — Suspandsd 1030/20 dwided by Interest Rate l
- Relatve Prce Strenglh 3
BETA 95 ({100= Markey Ogg:gswgai’ eatas socesse \ . 1 £ a0
163 IDCAIRS (ACOSIION i > B
18-Month Target Price Range |~ [ - [ | 7 : EELEEE e 64
LowHigh  Midpoint (% to Hid) i S ———TT R L Y A : i
$35-584  $60(25%) : | R IRTI il ] 3
R S — . 'Fl iy ”.,I ! } i
2023-25 PROJECT!ON‘S " - Iy Lt U 24
Ann'l Tota porth ’
Price  Gain  Retumn [F A“'” i ; ; | 18
B L T e e S . I T @ :
W “1% 19 nxx i‘ LEaLY T e L A e ¥ <«
g N .. H (O o - e
Institutional Decislons ﬁ it ﬁ %l J -i S R | ‘ | j 3 i % TOT. QFSTURVNL :,f,ff,ﬁ
W0 20000 3002 STOCK  WDEX i
T A e S T AR e e S P A R
1 § 144 121 122 | raded 8 . il [ b o { } ;»“ P 3y
Wi o3t rests erics b il i H bl oo it
2004 12005 1 2006 2007 1 2008 | 2008 2010 [ 2011 (2012 12013 2014 {2015 ! 2016 20 ? 2018 12020 2021 | SVALUE LINEPUB,LLC 23-25
26547 3019 3225 2492| 2265) 1901 19310 21351 1585 | 1742 1803 | 1807 1711 1314 18 ()4 18301 1750 1805 |Revenues per sh L1900
314 3% 357, 254 18| 232, 267! 318| 3391 3s2f 409] 428 4511 530] 513] 607| 565( 6.10]“CashFlow persh 7.50
143 156, 1721 78 11 581 87] t108| 3 o4t 1451 148 1481 162 166 228 220 225 Eaningspersh A 3.00
.83 .78 86 !~ o 81 50 50 50 58 88 B B2 90 S8 109: 118{ 1251 133 DivdDectdpersh Bst) 160
CTREST 30T 40T TE G 139y & , 3% T 4107 388 4u7| Sy o § 753 828 | 623} 7741 840 11.85Cap’l Spending persh 6,007
119! 18701 2208 2201 1889 18 %' 17601 1962 2005 2087 ) 2230 | 20781 2104 2128 | 2120] 2108 2380, 24.70 |Book Value persh © 2975
6046, B8/9| 7665 7661 0653 | BG67 8667 1985 [ RB5 {7985 7965 79851 7985 79651 7965 | 7965 | 8583 8583 |Common She Outstg D | 9200
40 174 58 356 NMF 18.1 140 145 B T 8T 187 240 204 234 211 203 !Avg Ann’t PIE Ratio 165
78 33 B4l 183 NMFI 12 89 9 95 90 98 S 118 ‘ 103 1260 112) L5 Relative P/E Ratio 90
29%, 2% | 32% | 34% ) 490% | 48% | 41% 1 32% | 30% S0% | 28% | §l% ] 28% 25% | 28% | 25% | 28% Avg Ann'l Di'd Yield 3.2%
CAPITAL STRUCTURE as o( 9/30/20 16735 , 17006 | 13424 | 13873 | 14358 | 14391 % 13630 14450 i 14366 | 1457.6 | 1500+ 1550 |Revenues {Smill) 1756
Total Debt 52473.6 mill Due in 5 Yrs S19650milt | g5 7.1 1 1081 1140 1168 | 1188 ] 1174, 1544 ' 13341 18281 180 216 |Net Profit (Smif) 280
B o e S1098 M T SR | 91 | 3% | S48% | %G W% (330 | 138% | 0% | 100% | 10.0% income Tax Rale 18.0%
Leases, Uncapitalizéd Annual rentals $30.7 m il T1% ) 87% | 7% 13% | 107% | 17.0% ! 1‘f 0% 1119% | 145% ] 92% | 90%| 9.0% AFUDC%!to Newt_ggﬁt LT
Ponsion Assets-12/18 $390 8 mil B04% | 51.8% | 800% | 80.0% | 478% + 54.1% | 567% 56.1% | 61 1% | 59.0% | 57.8% | 55.0% |LongTerm DebiRatio ~| 57.5%
! _ Oblig 86713 mill, | 402% | 48.1% | 487% : 497% | 518% d55% |460% 436% | 386% | 399% | 480% | 44.5% |Common Equity Ratio 48.5%
Pfg Stock $11.5mil.  Pfd Divid § 5 mill 31003732458 | 39779 i 33440 {34371 1 35333 3B0B.8 38875 | 43700 | 4207.7 | 42501 4760 |Total Capital (Smill) 5650
115 265 sh, S8, $100 par wihoot mandalory . 94444 35071 | 37465 1 39709 42700 | 45954 49047 49802 | 52346 | 54660 | 5965|6650 [Net Plant (Smil) 7725 |
¢ 4 gan et T0% AN TEIR B2 [ 51% | 48% | 47% 7 5% | 4% 50% | 6.0% | 55% [Retum on Total Cap 6.6%
Common Stock 79,653,624 shs 52%  B2% | 68%  68% | 05% | 71% } 70 1 80% 78 108% | 85% | 8.0% |Returnon Shr. Equity 8.5%
as of 10/27/20 . jﬁ%ﬁ} 62% | 88% 63% | 65% 1 T1% 1 70%  91% | 79%; 10.9% 8.5943“ 9.0% {Retwn on Com Equity &|  35%
MARKET CAP: $3.9 billon (Mid Cap) 22% 1 33% G8%  38% | 32% ¢ 33% 28% 45% | 2G% | 54% | 3.6%  5.5% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 57%  47%  43% § 45% | 51% [ 54%  B1% | 51% B4% | 51% 1 59% . 53% Al Divids ba Net Prof 55%
3 Charge ! Saes Ojg 23,13 +°518 BUSINESS: PNM Resources, Inc Is a holding company with two  commercial, 35%, mdusmal, 6%, other, 19% Generating sources
A ol Use :!.MH‘\ NA NA NA | requiated electrc utiktes. Pubsic Sarvice Company of New Mexico  not available Fuet costs. 28% of revertes, *19 reported depracia-
Avx; ikt Revs o KR 01 NA N, NA 1 (PNM) setves 532,000 customers i nonth central Naw Mexico, m- tion rates 2.5%-7 9%. Has 1,700 employess, Chawman, President
Ea;:clfyal%ak\bv; 580 266[1; %76; cluding Albuguerque and Santa Fe. Texas-New Mexco Power & CEQ- Paticia K. Collawn, lacorporaied New Mexico, Address:
Aﬁ;zdﬂ}gsm‘?f(ﬂm 78{}2 mﬁA 9,\‘? A Company (TNMP) transmils and distributes power to 257,000 cus- 414 Silver Ave, SW Albuquerque, New Mexico 87102-3289 Tale-
/eC?meEbs‘mers{yrm, +8  +11 NA | tomers in Texas Electric revenue breakdown residential 40%; phone 505-241-2700 Intarnol www. pnimresources com.
Faeg Crag Cev () 2403 218 208 | PNM Resources has agreed to be ac. $2.23-$2.31 and $2.27-$2.37, respectively.

quired by AVANGRID. Stockholders
would receive $50.30 in cash for each of

However, the company excludes unreal-
ized gains and losses op its nuclear decom-

of change [persht 10V, 5¥rs. 1072325 cGgail g
Revenues 20% 10%  1.0% | their shares. The transaction requires the missioning trust, and will also exclude
‘Cash Flow” 95%  85%  55% | approval of PNM Resources’ sharcholders, merger-related expenses (unquantified).
iR 190% 1% 7% | the regulatory comnussions in New Moxico We include these items in our earnings
Book Value 5% <. 60% | and Texas. and the Federal Energy Regu- presentation. Accordingly, our cslimales
car | QUARTERLY REVENUES (5 mill) P latory Commission. The companies expect are below the lower end of PNM Re-
endar |Mard1 Jun30 Sepd0 Dec.dt| Year | the combination to be completed in the sources’ targeted ranges. .

57 3305 3653 4198 306 M50 fourth quarter of 2021. . Rate filings are upcoming. In Texas,

2018 13179 3522 4207 3437 14365 | We advise stockholders to sell their the utility will file two requests this year

2018 13497 3302 4336 3441 14575 | shares on the open market. The recent for recovery of transmission costs and one

2000 13338 3576 4725 3964 |1s00 | quotation is just 4% below the buyout for recovery of distribution costs under

o021 1356 350 500 350 |1550 | price, so investors have hittle to gain by regulatory mechanisms that provide for

cat- EARNINGS PER SHARE A ol waiting for completion of the takeover. revenuos 9:1(:}\ vear, In New Mexico, PNM
endar | Mar31 Jun30 Sep.30 Dec3| vear | PNM Resources has offered credits on cus- plans to file a general rate case after the

3577 - % 25 | ja] tomers bills in New Mexico and Texas for  deal with AVANGRID is completed. The

2018 | 19 48 100 d10 | 1eg| three years, AVANGRID's presence in re- ulihity had planned to put forth an applica-

2019 2% A8 129 40 | 228 | newable energy mught also help 1n obtain- tion in 2020, but postponed this due to the

2000 1 ¢ 19 7 152 15 | 220! ing regulatory approval Even so, there is effects on customers of the weak economy.

2021 19 44 125 .37 | 225 no assurance that the commissions will The board of directors raised the divi-

Cal. | GUARTERLY DIVIDENDS PAID Bat | pyy | 2PPTOVE the transaction. The stock’s Time- dend, effective with the February pay-

ondar |Mard1 Jund0 Sep.30 Dec3i| Year | liness rank 1s suspended because the equi- ment. The merease was two cents a share

2017 2405 od0h  pdds 2405 = ty 1s trading on the basis of the takeover (8.5%) quarterly. PNM Resources’ goal iz a

2018 565 065 785 085 106 | price. . . . payout ratio of B0%-60% Thc dividend

2018 | 28 o9 99 29 116 | Our earnings estimates require an ex- yield 15 about a percentage point below the

2020 | 3075 3075 3075 3075 | 1.23| planation. PNM  Resources’ share- utility average.

2021 3975 earnings guidance for 2020 and 2021 is Paul E. Debbas, CFA January 22, 2021
{A) Di EPS. Excl nonrec gain (losses) ‘08, | 17 EPS don't sum due to rounding. Nexi egs. | for spht. (E) Rate base net ong. cost. Rale all'd Company’s Financlal Strength B
(33 77), '10, ($1 36); 11, 88%; *13, {16¢), 15, | report due late Feb (B) Dw'ds pad md-Feb , | oncom aq n NMin '18 9575%, in TXin "11° | Stock's Price Stabllity 80
(31.28); 17, {92¢); '18, (5G¢): '19, (3131) | May, Aug., & Nov = Dw'd renwv plan avail (C) | 10 125%: earned on avg com &q, 18 10.2%. | Price Growth Persistence 85

Excl. gams from disc. ops. '08, 42¢, 08, 78¢

 Inct

intang In 19 $11.81/sh (D) In mill. adj

Reguiatory Cimate' NM, Balow Avy, TX, Awg.

£ 2021 Valur Lne Inc A nohs reperved Fama! matenal 15 obtamed from sources bolieved ‘o be relinbe ang s provdos wilhoLt warrantes ol sey king
THE PUBLISHER 1S NOT RESPONSIBLE FOR ANY ERRGRS OR CMISSIONS HEREIN, Tavs puheal on i stcty for sibsertiens own, non-commercia, mizmal use No par
o* 1l mag be reproduned resokd, stored of transTatted w any prnted, alectronic or ether ‘orn, o used fur ganeraling or markeling any onnled oF eleclionie publication, senace o prue

75

Earnings Predictability

0000022



PINNACLE WEST wvscen 52" 76,60 16.1 Gieiz o) 85 07411 4.5%

o 1107 High 380 4271 489 547 6€19] 711| 733 828, 925 925| 998 1055 ! i
TMELNESS 2 wwetvorzs | (00 380, 00 9% 33 63 52| Re o8 %e Bl | 816 6ol e Pries Range
SAFETY 1 maseasnn LEGENDS ; ! i !
e 0,53 % DiwidBNCs p sh N ; !
TECHNICAL 3 Lowered 121 dndad by Inlarss: Rato ; ; : | e 20
. <+« Rlative Price Strength . V4 160
BETA 90 {100 - Marke) Ogggg{;d Ym}a dmles i ; . |
1ed 1oy 8 ! ‘ A PR
18-Month Target Price Range e ! g e . 100
" . . st (Y i .
Low-High  Midpoint (% to Mid) ; R — u/'/'v’ it - 8
SSTSI% 596 (25%) H\{\, ,,,M \ , l , %
LA ;o
2023-25 PROJECT!ONS - - 40
Price  Gain Re(u Total. AT OO S et tan e : ! : 30
m T Ly ¥ K T g
High 120 §+55%; 15% i e [ [ ! |
Low 100 {+30%) 171% . T i % TOT RE ~20
Institutional Decisions . . | ? : k1o 'm.smﬂv'ilﬁ
W 0NN KA | poan 30 : STOCK  INDEX 1
o Buy 207 229 237 | ghares 26 < e * tye -84 188
1o Sell 277 245 2291 yaded 104 H“ Lt d ﬂ m ; o { ” e 3w 34 289
Ads00y 96773 05025 93145 | "o irH Dt il ffl! il l L (il mlilm ] m“) Sy 461 818 |
2004, 2005 2006 2007 2008 12009 2010 2011 12012 2013 2014 12015 | 2016 2017 2018 2021 ; ©VALUE LINE PUB, LLCI23-25
3153 3016° W03 3807 337 : 250 3001, 2967 3009, 3135] 3158 | 3150 3142 . 3190 | 3293 80 87 31]5 32 30 | Revenues per sh s
693 576 i 9.70 824 B13: 808 6.85 752 782 i 815 848 903 939 979 | 141 ] 1113 | 1165 11,90 {"Cash Flow” per sh 1325
2358 2.24 3170 298 212 . 226 3.08 299 350 { 3.66 358 392 395 443 4.54 4.77 510 575 (Earnings persh & 6.00
183 193 203 210 210 210 2,10 210 267 22 233 2 44 286 1 27 287 304 3231 342 |Divd Decldpersh Bm 4.05

586 645 759, 94371 G4

TB4TTTERTTESE 824 9% &38| 984T iTBAT) 1280 1073 | 1076 | ‘1185, 15.20 [CapTSpending persh | 11.75

3&1_4 3457 3448, 3515 34461 3269 386 3498 3620 3807 | 3650 4130§ 4315 ] 4480 | 4659 48B30 | §0.10f 5170 BookVa\uepershC 58.00
917y S8R Y086 10040 10089 | 10145 | 10877 10925 {0974 TII0TE | TICT, TT0GE i1 8 Ty 78| N2V V240 11265 71300 |Common Shs Cufst U 17800
B8 T Y (6 } 1371 1287 BT Y] e Ted T w71 Twd TS AT 1ed| |Avg Ano'l PIE Ralo 160
B30 1402 74 i 79 97 9 80 3 41, 86 B2 81, 98 97 86 103 40 Refative P/E Ratio 1.00
45% ) 45%  A4T% | 48% 62%, 68%; 54% ) 48% | 53% . 40% | 4i% | 3.9% 38% |, 32% 35%: 33%  40% Avg Ann'l Divid Yield 37%
CAPITAL STRUCTURE as of 9/30/20 32636 | 32414 | 33018 | 34546 | 34916 | 3495.4 , 3498.7 i 35653 | 36912 | 34712 3575 | 3650 |Revenues (Smill} 4100
Total Debt $6374 3 mil. Due in 5 Yrs $1573.0mil. | 3304 | 3282 | 3874 | 40611 3676 ) 4073 420 4978 | 5110 5383 575|585 |Net Profit (Smil) © 710
LT Debt $6316 4 mull LT Interest S226.5 mill. 1 grasgrgi 50w, | GA4% | 340% | B4 0%  330% | 25% | 20.0% | 20.2% | 13.0% | 12.6% [income Tax Rate 75.6%
Incl. $13 4 mufl Palo Verde sale leaseback lessor ' o ol Ul B B ot
fotos 7% | 12.8% 1 97% | 100% 116% | 18% 141% | 139 ‘_152% 93% | 9.0% ! 12.0% |AFUDC %toNetProfit  7.0%
(LT interest eamed 5 4x) 4535 | 44 1% | 44.6% | 40.0% | 31.0% | 435% 45,6” 470% | 47.1% | 54.0% | 55.5% |Long-Term Debt Ratio - 57.0%
Leases, Uncapitalized Annual rentals $147 mil. | 54.7% @ 85.9% | 564% ' 600% | 590% | 87 (0% 54.4% | 51 % | 530% | 529% | 47.0% i 44.5% \Common Equily Ratio | 43.0%
Pension Assets-12/19 §3318 4 mil. Ly 16729 EBAOGTTING 69908 * 7ig8 FURGAR 3 88256 97964 { 9861.1 | 10283 | 11975 | 13175 |Total Capital (Smil} 18025
B1d Stock None Oblig $3613 1mil | a57g | 99623 | 10306 10885 | 11194 ' 11809 , 12714 13445 | 14030 | 14503 | 15100 | 16050 [NetPlant(Smily | 18100
6.5% | 6.4% | 68% 71% | 64% | 64% | 60% 61% | 62%{ B83% | 55%| 355% |Returnon Total Cap’l §5%
Common Stock 112,536,784 shs. 90% | B86% | 98% 7% | 9% | 95% | $2% 9% | 98% 1 89% | 100% | 10.0% |Return on Shr. Equity 10.5%
as of 10/23/20 90% | 88% | 9%k  97% | 9% | 95% | 92%  99% | 98%! 90% 10.054, 10.0% |Return on Com Equity € | 10.5%
MARKET CAP: $8.5 biflion (Large Cap) a1% |2 TN TTEE T B5% | 30% ¢ 35% C a2% | T3 | 8% | 40%| 35% |Retainedto ComEg 35%
ELECTRIC OPERATING STATISTICS 65% | BB8% | 58% . 58% ¢ 62% | 59%  62%  5E% B0% | 61% | 63% 1 66% ANl Div'ds to Net Prof 87%
% Creep Retal Saes KWK 2017, 2012 20_12 BUSINESS: Pinnacle West Capital Comoration is a holding compa-  commercial, 38%. mdusmax 5%; other, 6% Generaling sources'
A et Use (B 520 662 714 | ny lor Arizona Public Service Company {APS), which supplies slec-  nuclear, 28%; gas & other, 28%, coal, 24%, purcnased, 20% Fusl
Avg s, devs Aps;\ Wit ie) 8.34 840 . tnicity 10 1 3 million customers in most of Anzona, except about half  costs® 30% of revenues 19 reported deprec rale 2.8%. Has 6,200
;:E‘z‘gag”;ﬁf e?(i.’w %gg gggg 573%‘1‘:1) of the Phoenix metro area, the Tucson melro area, and Mohave employees Charman, Prosident & CEQ' Joffrey B Guldner, Inc
At Lod Facier () 463 470 473 | Couny In northwestern Anzona Discontinued SunCor real estale  AZ. Address: 400 Noith Fifth St, P.O Box 53899, Phoenix, AZ
%Crame()usms(yrmd) +1.8 420 +2.0 | subsidiary in '10. Electnc revenus broakdown resdental, $1%, 85072-3999 Tol . 602-250-1000. internel www.pinnaclewestcom.
S0 Crage o 4 425 ats 285 | Pinnacle West’s utility subsidiary has service area. In fact, upon reporting third-

ANNUAL RATES Past st Eetd 1719 revised its general rate ecase. Arizona quarter profits, Pinnacle West raised its
oichangerpershy  10Yrs,  Svs,  to'zsps | Public Service orvigmally filed for an in- targeted range by $0.20 a share, to $4 95-

Revenugs -5% 5%  1.5% | crease of $184 million (5.6%), baved on a $5.15. The fourth-quarter comparison will
éCa?h Flow %g‘;g §8Z’<; %5?; return on equity of 10.15% and a common- almost certainly be materally negative
AR St 30§02 | equuty ratio of 54.7%. The ulility reduced due to some discretionary spending and
Book Value 30% 40% 35% | 1ts requested hike to $169 million (5 1%), the acceleration of some operating ex-
Cat. | QUARTEALY REVENUES (S mil) i based on an ROE of 10% and the same penses from 2021 to 2020

endar |Mar31 Jun30 Sep30 Dec3t| Yea | COMMOT-equitly ratio. APS 1s irying to We look for slightly higher profits this
5513 16777 eade 11833 7567 13653 place capital nvestments in the rate base year. This is based on the assumption
2048 6927 9741 12680 7584 136912 and obtain Iegulatory mechanism 1o track that a rate increase will be in effect by the
5019 17405 9695 11908 6704 3472 | and recover certain expenses. such as start of the scasonally strong third quar-
2020 16616 9296 12545 729 12575 | property taxes The staff of the Arizona ter. However, APS benefited from favor-
2021 1750 900 1250 750 |3650 | Corporation Commussion recomnmended an  able weather conditions in the sccond and
Cat EARNINGS PER SHARE A ear | increase of $59.8 million (1.8%), based von a  third quarters of 2020, and we base our
endar |Mar31 Jun30 Sep.30 Decdt| Year | D-4% ROE and the samec common-equity 2021 estimate on normal weather.

3017 R Y A Y ratio. There 13 no statutory tume frame for The bqax_’d of directors raised the an-
2018 | 03 148 280 23 | 4s4| @p ovder, and the case has been delayed nual dividend $0.19 a share (6.1%) in
2019 15 18 277 57 | 477 several months. Perhaps an increasc will the fourth quarter. This has been the
2020 27 17t 307 05 | 510! go into effect ay early as mid-2021. There growth rate of the disbursement in recent
2021 15 150 215 351 5151 i always some risk surrounding rate years We think dividend hikes will contin-
Car | QUARTERLYDVIDENDS PAD B8 | pan | CBSCS, but the fact that two of the five com- ue at that level through 2023-2025,

endar |Mar31 Jund0 Sep.30 Dec3i| Year | TRSSIONErS are new to their positions adds This tx_mely: stock is attractive for con-
2017 | 655 655 655 695 268 uncertainty to the current pfoccedmgs. servative 1n(:on1e-or1e{1§ed investors.
2018 | 695 835 ‘695 735 | 082 We raised our 2020 earnings estimate The yiield is above tbe utility average, and
2019 | 7375 7375 7375 7825 | 300| BY $0.15 a share, to $5.10. The compa- total return potential for the 18-month
2020 | 7825 7825 7825 83 318 | ny’s third-quarter tally was boosted sig- span and 3- to B-ycar perod are solid.

2021 nificantly by a record-hot summer in APS Paul E. Debbas, CFA January 22, 2021
(A) Dsluted EPS. Excl. noprec gan (loss) “09, Tdue to rounding Iext eamings repori due late | deferred charges In 19 $14 00/sh (D) In mill | Company’s Financial Strength A+
($1 451 "17, 8g: gans {losses) from dscont | Feb. (B) Dw'ds histoncally paid n early Mer,, | {(E} Rate base Far value Rate aliowed on | Stock's Price Stabllity 90
0ps: 05 ch; ‘08, 10¢, 08, 28¢, 08, (1.>c) June, Sept, & Dec There wers 5 declarations | com eq. n 17 10.0%: eamed on avg. com | Price Growth Persistence 65
10, 18¢. 11, 10¢: 12, (8¢} "19 EPS don't sum | in 14, » Div'd remvestment plan avail. (C) fnct | eq, 19 10 1% Reguiatory Chimate' Average. | Earnings Predictability 100

© 2021 Vaive Line, Inc Al ughls reserved Fauua} matenal 15 oblamed fom soutces belevad U be seliable arg s provasd waltdut wareantes of any ind
THE PUBLISHER IS NOT RESPONS'BLE EOR ANY ERRORS OR OMISSIONS HEREIN, This publication § sinctly for sulssenbar's own, nor-commercdl, infemal e Yo pat
o It may he reprduced, resnd, stored of raasmited m any prated, electanks or other furn, or ussd (o1 gengralng or Markeling dny prnled or slestron ¢ pubication seruce oF product
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PORTLAND GENERAL NYSE-POR PRICE 41 :90 RATIO 27.7 (Mediar?: 17,0) P/E RATIO 1.28 YLD 4.0%
) High' | o 3 : 52 50 r 1y ' i
TELNESS 4 oo | o] 28] Z7] 2601 il my aal aieTizr il ma Rl g Target Price Range
SAFETY 3 towmdb420 | LEGENDS : |
4 iz | dded vy e o - - : 128
TECHNICAL owsred V23 ... Relawe Prce S(Fengm i i / i ! 46
BETA 851100 Marke) ¥ }igg;y‘?,i-, indhcales recession l i < ‘ : 8
18-Month Target Price Range e I e : ; e —fmn 84
LoviHigh  Midpoint (% to Mid) : - B T T e ma—— e b
$34-580  $57 (35%) " . S ST : | il N o
3023-25 PROJECTIONS , I ! ’ i 24
P Anp't T TR . L
rice  Gan  Retum 5 SR - - ety 16
foh & UShm T ' D e : T T ‘ 12
" & n ' % TOT. RETURN 12/20
Institutional Decisions | : THIS  VLARITH®
102020 2008 3020 | pocont 21 : STOCK  INDEX |
to Suy 132 157 147 | shares 14 . ” T “ lm - i; i ![ i | I ¥ N Tyr 203 18,2
to Sel 197 158 180 Riiniin ; AtanAnni i H “ { . “ “ e 3y 37 29¢
e g W gl | e e
2004 2005F 2006 2007 | 2008 1 200912010 | 2011 [2012 12013 [2014 [2015 12016 .2017 ;2018 | 2019 2020 | 2021 | ©VALUELNE PUB.LLC.23-25
Sey 231 ’ 2432 | 2787 2789 2399, 2367 | 2406 | 23089 | 23181 2420 | 2138 2162 2254 2230 | 2375 24.00| 24.55|Revenues per sh 2735
- 475, 464 521 471 407, 482 4867 515| 493] 608 5377 5718| 616 6551 697 625 7.50 |“Cash Flow" per sh 8.75
.- 1 102 1141 233 139 131 1.66 195 1871 177 218 204 216 229 237 239 1551 265 |Earnings per sh A 3.00
.- . 68 93 97 1.01 1.04 1.08 108, 110 112 1.18 126 ] 134 143 152 159 1.68 | Div'd Decl'd pershBa ¢ 2.00
-V TAOTSST TR 62| 925 597, 398 | 401 T 8d Y287 {TBA3 T 67| 547 | 687 878 | 860|745 |CaplSpending per sh 7
.- I 19151 19.58| 2105| 21641 2050| 2114 2207 | 2287 2390 | 2443 ] 2543, 2635 | 2741 | 2807 1 2899 | 28.95| 29.90 |Book Value persh © 33.00
I B350 52531 6258 /52117 /52 T536 [ 7586 7806\ TEST BEAS T Tes9f ¢ 04T | TEIDT RIS | 8955 | 89.65 |Common Shs Uitstg B 50.00
284] 1197 1830 e T2OTTRA|TEE Y| 58 a7r w9y o[ W[ 23] 284 Avg AnnTPERatlo ™ 718D
1.26 83+ 98+ 96 76 78 89 3%, 8 3% 1 101 83 119 1.50 Relative P/E Ratio 1.00
25% 1 33%  43%  54%  52% | 44% ] 1% 37%  33% | 33% 1 31%  20% | 33% | 28%: 35% Avg Ann't Divd Yield 3.7%
CAPITAL STRUCTURE as of 9/30/20 17830 | 8130 | 18050 | 18100 | 1900.0 | 8680 ; 19230 20090 | 16910 | 21230 . 2150 . 2200 Revenues {$Smilf) 2450
Tatal Debt $3058 i Due in § Yrs $541 mik 12501 1470 14701 13701 1750 1 {7207 1930 2040 2120} 21401 140 240 [NetProfit(Smity | 275
ﬁL"E?ﬁ?ﬁiﬁ’%‘Siianzaéfa‘;?s’ifs‘ $129 mil 05% | 283% o1 4% | 230% 1 36.0% | 20 7% 2047 12545 | 14% | 112% | Nl 11.0% |Income Tax Hate 17.0% |
(LT merest eamed 2 2x) 76% 1 54%; 7% 146% 5 337% | 198% 166% : 88% | 80% 1 70% | 14.0%  6.0% |AFUDC%loNetProft | 6.0% |
Leases, Uncapitalized Annual rentals $8 mill. 530% 49.6% ; 471%  51%% | 527% 7 8% 484% \ 501% | 46.5% ' 513% | §3.5% 55.0% Long-Term Debt Ratio 54.0%
Pension Agsets«12/19 $695 mul. 470% | 50.4% | §2.0% 4B7% | 47.3% {522% 1516% 1409% | 535%  487% | 46.5%  45.0% iCommon Equity Ratio 46.0%
Oblig $905 mill. {33500 32580 32640 37350 {20370 | 45260 » 4544 0 . 48420 | 40840 | 53230 | 5575 . 5965 |Total Capitat (Smill) 6475
Pfd Stack None 41330 1 4285.0 | 43920 1 43800 | 56790 | 60120 | 84340 ° 67410 | 6887.0 | 71610 | 7570|7745 |Net Plant (Smill) 875
Common Stock 89,510,606 shs S G| 9% | 51w | T8% | 54%  56% 55% | 88% | 51% [ 55% 1 50% (RelumonTolalCapl | 55%
as of 10/26/20 79%  88% 1 B82% | 75% | §2% | T6% 82% B4% | 85%| 83% | 65% | 8.0% |Returnon Shr, Equity 9.5%
7% B8% | 82 7% | 92% | TE% . 82% | Be% | 85%| 8% | 55% | 90% ReturnonComEquiy €| 85%
MARKET CAP: $3.8 billion (Mid Cap) 30% , 41% ] 35% 2§ | 46% | 35% | 35% 36% | 35%| 31%| MWF| 2.0% [Retanedto Com &g 3.0%
ELECTRIC OPERATING STATISTICS 62% I 54% | §7%  B1% [ 50% | 56% | S7%  58% 59% | 63% . NMF| 63% |Alf Div'ds to Net Prof 5%
5 Crange Read Saves (KWH) 2&33 2?21‘2 29118 BUSINESS: Portiand General Electne Company (PGE) provides  36%, coal, 19% wind 8%, hydro, 6%; pqrchased. 31% Fuel costs:
Ag indhst. Use (SR 16041 16207 17827 | elecinaity to 901,000 customers in 52 cities in a 4,000-square-mile  29% of revenves 19 reported depreciation rate; 3.5%. Has 2,80C
&g ust Ravs parKW (5} 4.9 479 475 | area of Oregon, including Portland and Salem. The company 15 in  employses Chairman: Jack E. Davis. President and Chief Exacu-
gapﬁ"«w‘;‘ékf’-‘”}gw 3376 gg?g 37"(‘3‘2 the process of decommissioning the Trojan nuclear plant, which it tve Officer. Mana M. Pope Incarporated. Oragon. Adcress 121
A:ﬁsmtﬁd %Igsz’ ! N NA NA | closed i 1993, Electnc revenue breakdown. resicential, 47%, com- S.W. Salmon Streel, Portland, Oregon 97204, Telephone 503-464-
% Change Susicmes {yr-angy #13  +11 f1.1 | mercial, 30%, indusinal, 9%, other, 14%. Generaling sources' gas,  80CO Interne! wwnw portiandgeneral com.
FagiCrage Cov (%) 298 266 205 | Portland General Electric’s earnings company expects the trading loss will not

ANNUAL RATES  Past

Past Est'd'17-19

almost certainly declined sharply in
2020. The reason was a large cnergy-

affect this.

A noteworthy capital project was

%é’&?ﬁﬁé‘? v '°-¥'§‘% s-;ﬁts)% w:go?)gf trading loss in August. This hurt third- completed in 2020, and another is on
“Cash Flow” 35% 40%  50% | quarter and full-year profits by $1.09 a track for completion in 2021. PGE has
S?,ﬂg‘gﬁﬁs ‘239’: ggé; éﬁgéz share, and sent the Seplember-period tally  a one-third stake in a 300-megawatt wind-
Book Value 30% 35%  25% into the red. The company established a farm in a joint venture \livitllx NextEra Ek?-

- committee of board members Lo review its  ergy. (In conjunction with the project, the
eﬁgg, Mﬂéﬁmﬁﬁ,%%EVSﬁQgg%‘sg“e“g)_m YF:;'r operations, and made some changes in  latter company will own 50 mw of solar ca-

ST TERsaAsEE B [P000 personnel and its organizational structure pacity and 30 mw of battery of storage

2018 | 493 449 525 524 |igey | AS A result. The costs of these changes that are scheduled for completion by year-

2019 |73 460 542 548 |op3 | Were not material, and PGE cut some ex- end) The cost of PGl’s shave of the wind-

2000 1572 469 547 561 |2150 | pevses Lo offset part of the cost of the trad- farm was $160 million. The company is

2021 | 580 475 570 575 (2200 | ing loss Management 1z gwding Wall bwlding an integrated operations center at

Cak EARNINGS PER SHARE A Full Strecet to the upper half of its earnings tar- an expected cost of $200 million. This is
endar | Mar31 Jund0 Sep30 Dec3| Year | 8ot of $1.40-51.60 a share. . scheduled for completion by yearend.

2017 5 % T 67 1 205]| We expect an earnings recovery this Despite the trading loss, finances are

2018 75 5 sg 55 | 237| year. The energy-trading loss was limited sound. Interesi coverage is adequate, and

2019 | 82 28 &1 68 | 239 to the inadent wn the third quarter of the common-equity ratio 1s healthy PGE

2020 a1 43 dig 40 | 1551 2020, so we assume no recurrence of any does not need to issue equity to finance its

2021 85 45 80 .75 | 265] such problems. We also expect the ulility gapitai , expcndltu}ges. PGE’s Financial

Ba to benefit from a better cconomy in its Strength rating is B++.

egg;r h?;msﬁtﬁF;Z'Dgzg%”%ec;, 5:3”, service area. Renewable-energy invest- This untimely stock’s dividend yield is

017 | 3 34 4 1a2| ments are being recovered through u re- slightly above the utility average. The

2018 | 3¢ 34 W05 3625 | 141 newable adjustment clause. PGE’s long- equity 1s noteworthy fp_r 1ts 18-month pros-

2019 | 3625 3625 385 385 | 150) term goal for annual earnings growth is pects, however, and offers respectable 3- to

2000 | 385 385 385 4075| 158 4%-6%, using the 2019 tally as the base. 5-year total return potential.

2001 | 4075 We expect a dividend ncrease, too, as the Paul E. Debbas, CFA January 22, 2021
(A} Diluted EPS, Excl nonrecurring losses '13, [ hoder investment plan avail, (C) Incl deferred | '19 8 4% Regulatory Cimate: Average (F)'05 | Campany's Financlal Strength Bt
42¢, '17. 19¢ Next earnings report due mid- | charges In '19' 5483 mil,, $5 40/sh. (D) In mull | per-share data are pro forna, based on shs | Stock's Price Stability 80
Feb (B) Dw'ds paid much-Jan., Apr,, July, and | (E) Rate base Ne' orig cost. Rate aflowed on | cutstanding when stock began iracing m 08, Price Growth Persistence 75

Oct. » Dwv'd reinvestment plan aval 1 Share- | com ¢q 19 9.5%, eamed on avg, com 84,

& 2023 Value Line, Inc A4 nghts reserved Factual malenal 1s colamed ‘tom sources bewved ‘o e seftable ard s prowded wioul wanannes of ary knd.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN This publcaton s strclly for subscibar’s ovn non comeaercrl, mtemal tse Ne pa
of & may be reproduced, resoe, stared of transiited i aav punted, e'ectronic or ather form, or used to7 gErEIBNIG o Markehng any PIRteS of eloctrorc PULEAON, SeTVICE O Produnt
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ANNUAL RATES  Past

Past Est'd’17-'18

that would its

structure. Sempra owns 70% of [Enova, a

revamp corporate

RECENT 118 41 P 16 g Traling: 18.4'} | RELATIVE 0 78 ]
NYSE-sRE PRICE ¥ RATIO «d \ Median: 200 7| PE RATIO W YLD
. High ' 5727 §72] 560 729] 930 1163 1162 1147 1230 1272 1545 | 16191
THMELINESS 3 Lonses 122500 Uow . 364 338| 348 547! 706| B867| 894 867 997 1005| 061 860 E%rggt; zggi R;gg;
SAFETY 2 Fase?2% | LEGENDS
! e 390 % Didfards p sh e ! N . 640
TECHNICAL £ Rassq 12221 dded by Inlergst Rate § :
<. Relatye Pnco Sirsngth ! ! o l480
BETA 100 {100~ Markel} og’»ogsmvas ieates socossion F N ! I T . N 1 400
e TRCESSION N Y
18-Month Target Price Range [T — B A - 320
Low-High  Midpaint (% to Mid) r -~ — ; - 20
$104-$238 3172 (45%) : 5 — .‘;}_ 160
2023-25 PROJECTIONS i .. o N v “ BRI HTANIL N : 120
Ann'l Total ; ~ i o ,i PLRTIPNCIEE i A i i
Price  Gain  Return ; el w oy { 8
il GO — o 1
in +20% ? [T i A e ) . T [
institutional Decisions s e I‘ R I' ----------- (S A e % . ente %TOT'&EURVT:%Q
020 2000 302020 et . T e et STOCK  MDBK
ot 5 994 ngfs;“ ?g Tt % T A o T T et - l;; S? ;gg r
a5 25 3 345 1 traded 3 . { { f ﬂ o NN o . . TR N . .
HEson 245015 246041 pazsna | ° IR Tﬂ?lnﬁummlll ool A |ay _S68 815
2004, 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 "2011 [2012 2013 [2014 [2015 2016 ;2017 12018 , 2019 | 2020 {2021 | ©VALUELINE PUB.LLC[23-25
4018 4564 44881 4379 ’ 44211 32881 3744 4183 | 3980, 4318 | 4480 | 41%¢ | 40.71 1 48591 42691 3721 3880 37.30 Revenues persh ’ 44,50
658 595 674 683 740 784) 776 | 858 | 88 887 | 941 1032 950 0371 107 114 1285 1325 ["CashFlow" persh 18,75
383 352) 4230 426 443| 4783 402, 447 4350 4221 463 523 | 42¢ 453 548; 597 680 7.90|Earnings persh A 10.00
| 100 1181 120 124 137| 156 188 19| 240 |22l oame 280 302 329! 3581 387! 418 450 DivdDecldpershBe 5.60
462 % SAETTTTE 70 BAr| T TTETTEEE T VIEh | 12201 1052 TEE [ 1271 Toes T 15H R 127t} 1879 1650 |Cap't Spending per sh 1380
20781 2395 28661 3187, 3275] 3654 BT84 | 4100 4242 4503 4598 4756 5177 5041 | 5435 6088 | 7235 77.10 {Book Value per sh © 89.00
OJATE 26718 J20T | 6T o1 AR 5e | 24651 [ 26045 | P GY | AT Za4 A6 (24633 [T 25015 [ ZETAR | B3 17 e 71| 29000 | §7500 | Common She Cutsty O | 33600
O T N T R U S T I (R FT R EF R AT VA RS B Y A T R X I L B PR R T Avg Anr1 PIE Ratio 1757
43 E 63 1 62 NS ntoo8r 80 74 g 1h 15 937 128 12 P10 207 95 Relative P/E Ratlo 95
28%; 28%. 25% [ 23% , 28% 1 32% 31%  36%  37% ;| 30% | 25% ; 27% © 29% 28% ; 32% | %% | 3% Avg Anni Div'd Yield 3.3%
CAPITAL STRUCTURE as of 9/30/20 30030 ; 10036 , 96470 10557 § 11035 | 10231 ° 10183 | 11207 | 11687 | 10829 | 11250 11750 | Revenues (Smil) 14600
Total Debt $25432 ril. Due in 5 Yrs $7783 mul 70080 + 10880 {070.0 10600 } 11620 | 1314.0 10650 | 11690 | 160701 18250 | 2270 2600 |Net Profit (Smill) 3365
LY Debt 521770 mill. LT interest 5838 mil. BEE%  F5a% | 182% 265% | 1875 | 100%  1e4% | 045% | B0.1% | 17.9% | 10.0% @ 10.0% |income Tax Rate 10.0%
Incl $1275 mill capttabzed leases., o 1% 00, oor w | oanra oo o o 10.0% 0% o5 1AFUDC Nel Profi 6.0%
(LT mterest earned” 3 3¢) T13%  152% | 17.2%  11.2% | 144% | 133%  £2.2% | 21.9% | 126% | 10.0% & 7.0% DC % to Net roTn_ 0%
Leases, Uncapitalized Annual rentals $75 mill 494% . 504% | 528% | 50.5% | 517°% 1 526% 527% ' 504% | 56.7% | 51.0°% 48.0% | 485% Long~Term Debt Ratic 49.5%
Pension Assets-12/19 $2662 mil | 496% | 492% | 467% | 404% | 48.2% | 473% | 473% 435% | 084% | 434% 455% | 49.5% |Cormon Equity Ratia ° 49.0% |
) )  Obhig $3768 mul, |{RTEG | 20015 [ 22002 [ 22281 | 23513 | 24963 | 27400 « 29135 ' 38769 | 40734 46350 | 48825 |Total Capital (Smill) 57200
Pfd Stock 3167 mill  Ptd Div'd §186 mil. 19076 | 23572 | 25191 | 25¢60 | 25002 | 28035 | 32531 + 36503 ¢ 36796 | 36452 | 40200 | 43525 |Net Plant (Smil) . 49800
17.25 mill shs 8% mand. conv, pfd , 5.75 milt shs. SR TR T RIL A0 T A% | 64% T 50n T EIG et TBa% | 60% | E5% Rt Total CanT 0%
6.75% mand conv. pfd., 811,073 shs 6% cum , 8% | @ D o 905 DAR e Sl oy IO B elurn on ol Lapt -y 7 "
$25 par , 900,000 shs 4 875% cum. 108% | 108% § 10.4% 1 96% « 10.2% | 111%  82% | 92% 4% 91 §.0% | 5.5% jReturn on Shr. Equity 10%
Common Stack 288,470 244 shs as of 11220 111% | 110% | 104%  96% | 103% | 111% 82% 1 92% | 100% | 95% | 9.5% | 10.0% {Returnon Com Equity | 11.0%
MARKET CAP: $34 billion (Large Cap) 7 70%; 65% | 54%  41% | 50% | 58% 29% } 3% | 41% | 30% | 35% | 4.5% |Retainedto Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 3% . 1% 52%  58% | 52% | 48%  65% 1 65% 62% | 2% | 65% | 5% |All Divids to Net Prof 57%
% Phare Reiad Selos ) 20}; 2031% 239 BUSINESS: Semora Energy 15 a holding co. for San Diego Gas &  chases most of its power, the rest is gas “Has nonutifity subsidi-
;\vii dist Gse(MWdf ’ NA NA NA | Elactric Company, which sells electricty & gas manly m San Diego  ares, inct iEnova {67% ownod) m Maxico. Sold commodities bus-
Avg Indust, Revs ner kM e} NA NA N County, & Southern California Gas Company which distnbutes gas  iness in 10 Power costs' 25% of revenues '19 repored deprec.
Cepacry o Peck (el X NMFE ﬁmg NMF to most of Southern Cahforia Owns 80% of Oncer {acqd 3/18)  rates: 2.5%-66% Has 14,000 employees Chairman, President &
iiﬁ&'ﬁ:ﬁéﬂg’f‘m m’}g NMF ng which distributes electricty In Toxas Customers' 52 millon efec-  CEO Jeffrey W Martin ¢+ CA Address 488 8th Ave,, San
%Zcrm()u{niﬁeés?ﬂm +8 +.9 +8 | trc, 8.3 mition gas Elocine revenue breakdown nol available Pur-  Diego CA 92101 Tel 619-696-2000. intemet www sempra com
Fses Cnaroe Cov 04 264 185 181 | Sempra has announced a transaction share because the company excludes some

expenses we include and includes earnings
(other than the gains on the sales) of its

of change (per sk} 10 Yrs, 5Yrs, to '23-45 ! : ) L £l X
Revenues 5%  -5%  1.0% | Mexican energy infrastructure company. discontinued operations in South Amoerica.
“Cash Flow” 40% 40%  7.5% | Through a tender offer to IEnova share- Sempra’s utilities in Californis are bene-
Earmings oo 4% TL9% | holders, the company would 1ssue stock filing from rate relief, and its utility m
Book Value 50%  45%  85% ( ax\$esti,xnatcd 13 6 million sh:(aircs, valued Texas 1151 grlowingr ﬁast arési has incr(;ascdfltﬁ
: at $1.6 billion) for the 30% it doesn’t own  capital budget. This 18 Cameron’s first fu
egggr Mggﬁmﬁﬁg.{gzwsﬁsgg%(s32231 5:;1 Then Sempra would combine this busimess year of operation, and this is expected to

ST | 3031 5533 0679 2964 111207 with 1ts own in(‘rasf;ructure operations to pm\{xde $400 million-$450 nnllmp of net

3018 | 2960 2564 2940 3221 |1ieg7 | ereate Sempra Infrasiructure Partners, profit. C‘)ur 2021 earnings estimate is

2018 | ceo8 2030 o758 2943 |Moaes | focused on liquefied natural gas, pipelines, within Sempra’s targeted range of $7.50-

2020 13029 o506 2844 3051 |11250 | and renewables. Then, the company would  $8.10 a share.

2021 1 3200 2550 2800 3200 [11750 | sell a minority stake in Sempra Infrastruc- We expect the board of directors to

catr " EARNINGS PER SHARE A | ture Partners. Projects in operation in- raise the dividend, effective with the
endar |Mar31 Jun30 Sep30 Decdt| Year | Clude the Cameron LNG facility (sce be- April payment. We cslimate a boost of

AR ERY R R T low), and several more projects are under %0.32 a share (7.7%) in the annual payout.

2018 | 143 127 123 155 | s4a| development, including an LNG terminal San Diego Gas & Electric is trying to

a9 | 178 85 200 124 | 597] in Mexico in which the company would extend its franchise agrecment with

2020 | 230 188 121 171 | &g0| take a $500 million equity stake. Sempra the city of San Diego. The agreement

2021 | 230 180 18 195 | 7.90] expects to complete the transaction in the was cxtended for five months, but the pos-

Ca. | QUARTERLY DIVIDENDSPAIDBw | gy | Current quarter. This should benefit the sihlity of losing the agreement is a source
endar | Mard1 Jund0 Sep3d Decdil Year | cOmpany’s earning power, but we will not  of uncertaunty. .

2017 | 755 8205 8905 8225 | 322 reflect the deal in our figures until 1 1» Sempra stock has an average divi-

2018 | &205 895 895 895 | as1| completed ) . dend yield for a utility. The equity of-

201 | 86 9575 9675 9675 | agp| Earnmings will probably rise sharply in  fers attractive total return potential for

2020 | 9675 1045 1045 1045 | 410] 2021, Note that our 2020 estimale is below  the 18-month and 3- to 5-year periods.

2021 |1.045 Sempra’s targeted range of $7.20-37.80 a Paul E. Debbas, CFA January 22, 2021
{A) Diluted EPS. Excl nonrec, gains (losses). | ‘06, $1.21;°07, (10} 19, 95¢; '20, $6 32 Next | (D) In mill (E) Rate base. Net org ccst Rate | Company's Financlal Strength A
09, (26¢); 10, (§1.00); 11, $115; 12, (98¢); | earnings report due late Feb. (B) Dvds pard | alf'd on com. q - SDG&E m '20. 10 2%, Stock’s Price Stability 20

SoCaiGas in 20 1005°%, earned on avg com | Price Growth Persistence 75

13, {30¢); 15, 14¢.'16, $1 23; 17, {17¢): 18, s
{$2.06); 119, 16g, gain (losses) from disc ops.. | plan avail (C) inct ntang in '19: §13.37/sh.
nghts reserved Factual matemal .5 obtaned from scurces beweved o be rehable and s provdes wioi! wawantes of any kind
THE PUBLISHER 18 NOT RESPdNS!BLE FOR ANY ERRQRE OR OMISSIONS HEREIN This publication 3 striety fur subscrber's own, aotcommerciar, internal use No part
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ANNUAL RATES  Past

Past Est'd'17-19

facility will not have a general rate
case in Minnesota in 2021. NSP had

RECENT 6 4 40 PIE 22 2 Tralling: 23.0 Y | RELATIVE 1 02 OivD 2 80/
NDQ-xeL PRICE ) RATIO L& \Median: 16.0/|PERATIO | V& |YLD /0
o . High., 21.9] 244| 278| 299 318] 376, 36.3| 454 522 5417 €61 764 ce Rangs |
THELNESS 1 Rosgrwo | fhoh. 2181 2441 2701 299 918) 780 03] 44 460 415 477, 386 J ‘;%‘gg’ Sg‘gﬁ R;gg;
SAFETY 1 pasisuss  [LEGENDS f (
e () € Ivigin gl )
TECHNICAL 2 cowesd 11525 e b gt e ‘ ; ’ f60
- Falatve Prics Streagin h e .
BETA 80 {100 = Markat) Opgens. Yoo ¢ > - }gg
ea ndoaies S —
18-Month Target Price Range [ - S 3 , £ 80
Low-High  Midiont (% to Mid) * , . ,..-/‘,"§f$"""'*’ et 60
$51.5106  $79 (20%) e U T T — o
07335 PROJECTIONS T T f 30
Ann'| Total ’ :
Price  Gain  Return | | fprves ! ! "
High 70 (no%; 5% T \ PG p !
Low 55  (-15% Nil LTV e < e 15
Ingtitutional Decislons - f ’ p TOT SH?URV'E L‘?ﬁ? i
0020 202020 30000 ; ' STOCK  INOEX
U OO L N e e P Wt e B i o
o 362 | traded 10 bl 1o . H . T | i [ - i -
MAS00) 407479 412664 407854 | i M N Syr 1157 818
2004 2005 | 2006 ; 2007 | 2008 | 2009 | 2010 12011 [2012 . 2013 12014 {2015 [2016 ‘2017 | 2018 | 2019 ; 2020 2021 | ©VALUELINE PUB.LLC|23-25
084 23861 2416 2340 2469 2108 2138 2190 | 20761 21921 2311 2172 | 2190 2246 22447 2198| 2195 2215 Revenues per sh 24.25
327 328 36t ! 345 850 348 381 379 400| 410] 428 456 504 547| 592) 625 650, 7.20 1“Cash Flow” per sh 3.00
1270 1200 135 135 146 149, 156 1721 85| 1911 203 | 210 22 230 247: 254| 280 295 Eamningspersh A 3.50
g1 85] 88 K 971 100 1031 107' 101 120 128, 1361 1441 152| 62| 172] 1.82Dw'd Dectd persh®a 215
397RBE UG | ARG TAeE | 39T 4E0 ! HBITEDTTUG8Z| 63| 726 6427 654 770¢ 805 | A 7.70 [CapiSpending persh | 8.5
1299 13371 428 1470 ’mjgis_ 1502] 1876 1744 1819, 1921 | 2020 2089 | 2173 22361 2078 2524, 27.25| 28.55 Book Valuepersh © 33.25
40046 40339 | 407.30 42878 45379 | 45751 48233 | 4B640 | 4876 | 49797 | 50573, 50754 | 50722 50776 | 61404 | 52454 | 53900 ] 84200 Uotimon shs Oulstg b | $5500
136 154 148 67 137| tes 41 2] & 0] 154, 851 8F 2| 189 23] 238 Avg Ann'TPJE Rafio 180
i & 50 89 82 85 g0 ° 8 94 | 84 81 83 97 1 162 102, 119 120 Relative P/E Ratio 1.00
4.7% l 46% 44% 1 d0% | 47% | 51%. 45%  42% | 39% . 39% D38% ] 37%  33% L 3% 3% T 27% | 28% Avg Ann’l Riv'd Yield 34%
gAPITAL STRUCTURE as of 9/30/20s 10311, 10655 | 10128 10915 | 11685 | 11C24 . 11107 + 11404 | 11537 ; {1529 | 71400 12000 |Revenues (Smith) 13500
‘otal Debt 520861 mill. Due in 5 Yrs $3728 mull 701 8414 8052 46.2 1 1021.3 | 10636 | 11234 1171, 261 7 4
LT Dbt f’rjjgggp‘g“yze grmerest 800 7% [Te% W, 7 3%8% T | Be% § T 13017?0 11%26@2 13530 1133 ;waog ﬁ‘\iﬁﬂaﬂﬂl ;ijg
(LT nterest eamed 2 8%) V7% | 94%  168% | 134% | 128% | 77% 73%00% 9% | 124% | 3% | 11.0% | 7.0% |AFUDC %o NetProfit | 7.0%
531% | 61.9% , 533% | 53 3% | 530% | 541% , 63% | 55.9% | B04% | 86.8% | 57.0% | 56.0% |Long-Term Debt Ratio 55.5% |
Leases, Uncapitalized Annual rentals $262 mili | 463% . 489% | 467% T 46.7% | 47.0% | 45.9% ' 437% | 441% | 436% | 43.0% | 43.0% | 94.0% |Common Equity Ratic | 44.5%
Pension Assets-12/18 $3184 il bl $3 174527 17331 | 16018 | 20477 | 21714 | 23092 25216 | 25975 | 28025 | 30646 | 34350 | 35325 | Total Capital (Smill) 41500
Pid Stock None Oblig $3701 mil | apess | 2ps53 23806 26122 | 28757 | 31206 32842 | 34029 | 36044 . 30483 41000 | 42875 |Net Plant (Smil | 48400
57% | 68% | 61% 60% | 60% | 5&%  B7% 68% | S7%| 56% 58% | 5.5% [ReturnonTotal Capt 6.0%
Common Stock 525,457,773 shs 8% | 08% | 102% ¢+ 99% | 100% [ 100% | 102% 102% 3 103% | 104%  10.0% ; 10.5% [ReturnonShr, Equity * 10.5%
as of 10119/20 89% | 99% | 102% | 99% | 100% | 100% | 10.2% 1 102% | 103% | 104% | 16.0% | 10.5% |Return on Com Equity &1 105%
MARKET CAP: $34 billlon (Large Cap) 6% | ARG [TAT% | 4% | 45| A3% | A0%  39% ., 43% | Ad% | 40% | 4.0% |RetainedtoComEq | 40%
ELECTRIC OPERATING STATISTICS 59% 1 96% , S4% | 4% | 65% | 57% ' B1% | B2% | 58% | 58% | 62%] 67% |AlDVds to Net Prof } 61%
3 Change Retad Sales {XUH) 20_1; 2:)312 2911.9 BUSINESS: Xcel Energy Inc 15 the parent of Northern States 21 mib gaé Elec rav breakdown, rast, 31%; sm. comm’t & indl,
Large C 4 Use () 22642 23004 NA | Power, which supplies eletiriciy o Minnesota, Wisconsin, North  36%, Ig comm & nd. 18%; other, 15% Generaling sousces not
LafgeC&!Revs mmﬁc) 636 591 596 | Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin,  avail Fuel costs 39% of revs '19 reporied depr. rate' 3 3%. Has
S:g;?m‘ Ef;;(e’ &M ] 95%’;‘ 202%@ 20 1[‘}‘2 North Dakota & Michigan, P S. of Colorado, which supplies electri- 11,300 empls Chairman & CEO Ben Fowke President & COO,
Anm!taicfl?acmr(%) NA NA NA | oty & gas to Colorado; & Southwestem Public Servize, which sup-  Bob Fronzel. Inc.: MN Address: 414 Nicoflet Mall, Minncapolis, MN
3 Ghangs Cuslomers {yr-¢0d) +9 411  +10 | phes clectncity to Texas & New Mexco Customers 37 mill elec, 53401 Tel 612-330-5500 Intamel. www.xcelenergy com,
Foot Cruige v, 4 330 281 272 | Xcel Energy’s Northern States Power A rate filing is pending in New Mexico

and upcoming in Texas. Southwestern
Public Service filed for an $88 million in-

ol change (persh 10 ¥is. 5 Yrs. {02325 A - .

Revenues -5% 5% 5% | filed a request for a multiyear rate huike crease in New Mexico, based on a 10.35%
‘i'_:%?sfy“ F;OW" 5222/" 2’%2‘? g‘ng over three years, but included an alterna- ROE and a 54 79% common-equity ratio.
S 20%  8s%  6o0% | tive proposal for a continuation of mechan- We were expecting an application in Texas
Book Value 45% 45%  55% | isms that benefited the ulility’s carmung as this report went to press. The utility

Cal- | QUARTERLY REVENUES (§ mifl) Fun | power in 2020 by adjusting revenues for wants to place a wind project in the rate
endar |Mar31 Jun30 Sep30 Decdt| Year fluctuations in sales, earning a return on  base. Orders on the cases are expected

017 | 2045 2645 3017 2798 |ii404 | certain capital  expenditures, and re- laler mn 2021, but won’t likely have much

2018 | 2951 2658 3048 2880 [11537 | couping higher property taxes. The com- effect on Xcel's earning power until next

2019 | 3141 2577 2013 o798 liispg | mussion adopted the alternalive proposal, year

2020 | 2814 2586 3182 2821 |71400 | just as it did a year earher. NSP did file a Earnings probably rose strongly in

2021 | 3100 2700 37150 3050 |12000 | traditional rate case in North Dakota. The 2020, and we expect another solid in-

cal. EARNINGS PER SHARE A il utility asked for a hike of $22 mithon crease this year. Xcel’s ut}litices are bene-
endar | Mar31 Jun3D Sep30 Dec.dt| vear | £10.87%), based on a return on equity of fiting from rate rehef Effective cost con-

2017 pH] g 5 5 T 5a07 10.2% and a common-equity ratio of trol is helping, too. We have raised our

2018 57 5 o6 4o | o47] 52.5%. An mterim increase of $16 milhon 2020 and 2021 share-earnings estimates

2019 1 61 4 101 56 | 284 | this month, and a final order is expected $0.05 each year These are within the com-

2020 | 56 54 114 .56 | 280] in the third quarter. pany’s guidance of $2.75-$2.81 and $2.90-

2021 65 .55 115 60| 295! The Minnelsota commiission approveil1 %I%OO for 20120 sm(%i 2021,h rospeftively‘

X Ba a proposal to repower some win Chis timely and high-quality equity
egg;, Mg?§$ T%iLn‘(‘géVI%Ee?goPMgecm YF;‘a", projects. This will add 650 megawatts of has a low dividend yield for a utility.
2017 | 34 6 % %6 14| Capacity at a cost of $750 million. NSP This is aboul a percentage point helow the
2018 | 38 8 a8 38 150 plans to ask the regulators to approve the industry mean. Total return potential is
5019 | 38 405 405 405 | 10| addition of 460 mw of solar capacity at a altraclive for the 18-month span, but low
2020 | 405 43 43 43 170 | projected cost of $650 million. The spend- for the 2023-2025 period.

2021 ing will occur from 2021 through 2024. Paul E Debbas, CFA January 22, 2021
(A) Diluted EPS, Excl. nonrecuring gain sum due 1o rounding Next earnings report due : (D) In milt (E) Rate base: Varies. Rate allowed | Company's Financial Strength A+
flosses) 19, 5¢; '15, (16¢); 17, {5¢). gans late Jan (B) Div'ds histoncally paid m.¢-Jan on com. eq. (blended) 9 6%, eamed on avg Stock’s Price Stability 95
(losses) on discontinued ops 04, (30} 05, | Apr., July, and Oct = Dwv'd reinvestiment plan | com eq., "19 10 8% Regulatory Climate Price Growth Persistence 85

3¢;°06. 1¢;°09, {1g), 10, 1¢."17 EPS don't

available (C) Inct intangibles in’19 $5 60/sh

© 2021 Valge Lme, Inc All nghls roserved Factual maleral 1 oblaned hom sources beweved to be rehabie and s provdes winoul warrantes of any kird
THE PUBLISHER 1§ MOT RESPONSIBLE ~OR ANY ERRORS OR OMISSIONS HERE(N, Ths publcation 15 stncty lor subscnber’s own, nor-cammercial, ifomal use No part
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RECENT PIE Trailing: 23.0 \{ RELATIVE DIV'D 0
AVANGRID, INC. nvse.cn BT 47,36 [ 21.9 GamRO e 1,070 3%l |
s 2 mrizn | | R ot e ol
SAFETY 2 Rusd2i7 | LEGENDS _ 02
—— 050 x Dividends p sh Ak CP 100
TECHNICAL 5 Lovered 2501 gonded by Ineges! o
-+ - Relaive Pacs St 80
DETA 5 (0D | OBt %, e e z o
18-Month Target Price Range = - .n-,vun,|“b4ﬁh.ln POTE SRS NS M bl b 48
Low-High  Midpoint (% to Mid) g T i e U A N O 2
$33-575  $54(15%) 24
2024-26 PROJECTIONS ! 20
Anpyl Total [ 16
Price  Galn  Return |- ! T e P IS N 12
% G | T T
Institutional Declsions % %TOE,TECE;TUF“"{;@I:‘&:" 8
G0 20220 3 L
R e , 1 VA
| fddow) 45979 _szat _a2rds | ! 3 Rl e Nmnmi Syr 406 991
AVANGRID, inc. was formed through a| 2011|2012 {2013 12014 {2015 {2016 {2017 j2018 | 2019 | 2020 | 2021 | 2022 ©VALUE LINE PUB. LLC|24-26
merger between [berdrola USA, Inc. and - .- .- --| 1434 { 1948 | 1930 | 2096 | 2051 | 20.25) 21.05] 21.70 |Revenus persh 24.00
UIL Holdings Corporation in December of .- <| 344 474 449| 489 | 550| 525 565 595 |“CashFlow” persh 7.00
2015. lberdrola S.A,, a worldwide leader in . - 105 198} 187 | 192| 226| 180; 215 225|Eamingspersh A 275
the energy industy, owns 81.5% of - - - S| 1980 173 14| 76| 76| 176) 176 |DivdDecldpersh Bw | 180
AVANGRID. The predecessor company was 350 | 552 | 782 | 578 | 887 | 10.05| 10.35| 1070 |CapTSpendingpersh | 1175
founded in 1852 and is headquartered in - - 4074 | 4890 | 4879 | 4888 | 4931 | 49.35| 49.75| 5025 |Book Value per sh € 52.50
New Gloucester, Maine. It was incorportated - - 308.86 | 308.99 [ 309.01 | 309.01 | 309.01 | 709.00 | 309.60| 369.00 [Common Shs QuistgD | 309.00
in 1997 in New York under the name NGE B TTTRE | 205 | 273 261 223| 251 Boidfighresae |Avg AN PIE Rallo 7.0
Resources, Inc. AVANGRID began trading - == 169 t08| 137 41| 118] 13¢| Veluslle IRelative P/E Ratio 95
on the NYSE on December 17, 2015. | a3 | 38% | as% | 35%| 3e|  oUMeT vy Ann'i Div'd Yield 4.0%
CAPITAL STRUCTURE as of 5/30/20 - -- | 4594.0 | 4367.0 | 60180 | 5963.0 | 6478.0 | 63380 | 6250 6500| 6700 |Revenues ($mill) 7400
Total Debt 58836 mill. Due In 5 Yrs $4323 mill - .- -~ 1 4240 26701 611.0 | 5160 | 5950 | 7000 | 585| 665| 700 |NetProfft (mill) 860
Hﬂoggit!%ﬁsgamlghzedll-:alsnet:ms‘ sermil - - .- 1 39.9% | 11.3% | 37.4% | 32.4% | 22.1% | 17.5% | 50% | 7.0% ] 7.0% jincome Tax Rate 7.0%
(LT intorest oamed: 3.0 ol el o] 68% | 127% | 75% | 12.4% | 94% | 144% | 17.0% | 18.0% | 17.0% |AFUDC %o Net Profit | 12.0%
Leases, Uncapltalized Annual rentafs $14 i, .- - 16.8% | 23.1% | 23.0% | 25.6% | 26.2% | 30.6% | 34.0% | 36.5% | 38.5% iLong-Term bebt Ratio 43.0%
-- .- - | 832% | 76.9% | 77.0% | 74.4% | 73.8% | 69.4% | 66.0% | 63.5% | 61.5% iCommon Equity Ralio 57.0%
Penslon Assets-12/19 $2848 mill. i .- . 14956 | 19583 | 19619 | 20273 | 20472 | 21953 | 23050 | 24175| 25275 {Total Capltal ($mili) 26500
bt Stock Nons Obllg $3869 il . 17099 | 20711 | 21548 | 22660 | 23459 | 25218 | 27275 | 29406 | 31550 |Net Piant (§milt 38300
- -- 37% | 21% | 38% | 1% [ 35% | 38% | 30%] 35%| 3.5% {Retum onTotal Cap'l 4.0%
Common Stock 309,009,817 shs. .- - 3.4% 18% | 4.0% | 34% | 39% 46% | 35% 1 45%| 45% HelumonShr.Equity 5.5%
as of 10/29/20 - - -- ] 34% | 18% | 40% | 34% | 39% | 46% | 35% 1 45% | 45% |RetumnonComEquityE | 55%
MARKET CAP: §15 billion (Large Cap) - N 34% | 18% | 14% | NMF] 4% | 10% NIF{ 10%| 1.0% |Retalnedto Com Eq 1.5%
ELECTRIC OPERATING STATISTICS .- .. .- % | 104% | 90% | 78% | 98% | 82% | 78% [All Div'ds to Net Prot 68%
% Change Relad Saes (HVTH) 20,\},,?\ 22\}2 2%2 BUSINESS: AVANGRID, In¢ ({formedy Iherdrola USA, Inc.), is a class not available. Generating sources not available. Fuel costs:
Ay SLU“(WM,Z\. NA NA NA | diversified energy and utility company that serves 2.3 millon elec-  24% of revenues. '19 reported depr. rate (utility): 2.9%. Iberdrola
Avg ldust Rovs. &e{ M) NA NA NA | tric customers in New York, Connecticut, and Maine and 1 million owns 81.5% of stock. Has 6,600 employees. Chairman: José Ig-
m@‘ga?%kn(wv@&») Nﬁ m‘ ﬁg gas customers in New York, Connecticul, Massachusetts & Mane.  nacio Sanchez Galan. CEO: Dennis V. Ariola. Deputy CEQ &
23 Fachor [ NA NA NA | Has a nonregulated generaling subsidiary focused on wind power, President: Roberi Kump. Inc.: NY, Address: 180 Marsh Hill Road,
%cm@e%m;,;)yfm +.6 +5 +.8 | with 7.2 gigawatts of capacity. Revenus breakdown by customer Orange, CT 06477, Tel.: 207-629-1200. Web: www.avangrid.com.
FedChrgs o ) 323 245 21 | AVANGRID is acquiring PNM Re- low end the company’s guidance of $2.15-
ANNUAL RATES Past Past Estd 17-1g| sources. The company has agreed to pay $2.35 a share because we include some ex-
dehangefpersh) . f0¥rs,  5¥m. o242 | $4.3 billion in cash for the parent of elec- penses, such as merger-related and
Revenues -- <= 30% | tric utilities in New Mexico and Texas, coronavirus-related costs, that the compa-
Egﬁ{‘] Fé‘“"" . - 56-%?,6, which serve 790,000 customers. The trans- ny is excluding. Note that our figures will
Dlvléegds o 1. 3s% | action requires the approval of the regu- exclude PNM Resources until the deal is
Book Value -- -~ 10% | latory commissions in these two states, completed.
Cal- QUARTERLYHEVENUES(S mm') Full pluS that (.)f the Federal Regu]atory Ener- Centl'{ll Maine Power h.aslbegu.xl con-
andar |Mar31 Jund0 Sep.30 Decdt| Year | EY Commission, PNM Resources’ stock- struction of a transmission line to
508 | 186 1400 546 1665 164780 holders were scheduled to vote on Febru- Canada. The $950 million project is ex-
2019 | 1842 1400 1487 1609 63380 ary ‘12th, the date of this rgport. The com- pected fo beg‘m coz;unermal operation in
2020 11782 1392 1470 1606 | 6250 | panies expect the transaction to be com- 2023. The utility will book the Allowance
2021 | 1900 1400 1550 1650 | 6500 | pleted in the fourth quarter. for Funds Used During Construction, a
2022 11950 1450 1600 1700 L6700 | The addition of PNM Resources noncash credit to earnings, which will help
Cal- EARNINGS PER SHARE A Fall should be accretive to earnings in AVANGRID's earning power in 2020 and
endar |Mard! Jun30 Sep.30 Dec3t| Year 2022. IBERDROLA has issued a funding 2021. . . .
2018 79 24 0 a8 | 192 commitment for up to tbe .full amount of AVANGR!]_) is adding offshor(; wind.
018 | 70 a6 48 72 | 2og| the deal, and would retain its 81.5% stake Through joint ventures, two projects are
2020 | 78 28 28 .56 | 1.90] in AVANGRID after the deal is completed. scheduled to begin operating in 2024 and
2021 7 35 80 55 | 215! Funding would be $3.6 billion equity, $700 2025. Investors should note that offshore
2022 B0 35 50 60| 225| million debt. The company is paying 22 wind entails significant construction risk.
Cal- | QUARTERLY DIVIDENDSPAIDBm | gunl times estimated 2021 earnings _for PNM ’.I‘he dividend yield of this timely s.tgck
endar {Mar31 Jun30 Sep30 Decdt! Year | Besources, drawback ~ is  that is only about average for a utility.
2017 40 430 4 4| 17 AVANGRID, whose utilities operate in dif- There is a lack of near-term dividend
2018 | 4 43 430 44 | 74| fecult regulatory climates, would add a growth potential (a hike is unlikely until
2010 | 44 44 44 44 | 17| subpar regulatory climate in New Mexdco. 2023, at the earliest). Total return poten-
2020 | 44 44 44 44 | 176| Our earnings estimates require an ex- tial to 2024-2026 is low.
2021 44 planation. Qur 2021 estimate is at the Paul E. Debbas, CFA February 12, 2021

(A) Oiluted EPS. Excl. nonrecurring gain {foss): | Oct.
16, 8¢; '17, (44¢). '18 EPS don't sum due to | (C)
rounding. Next eamings report due late Feb.

= Dividend reinvestment plan available. | "16: 9.0%; in CT n"17: 9.1% elec,; in CTin '19:
bill,, 1 9.3% gas; In ME in '20: 8 25%; eamed on avg.
19.42/sh. (D) In millions. (E) Rale base: net } common eq., "19: 4.6%. Regulatory Climats;

Incl. intangibles. In '19: $6.0

{8) Oivids paid in early Jan., April, July, and | onginal cost. Rate allowed on com. eq. in NY in | Below Average.

© 2021 Value Line, Inc. Al rights reserved. Factual materia} is obtaned from sources believed to be reliable and is prowded without wamanties of an;
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERAOHS OR OMISSIONS HEREIN. This publication 1s strictly for subscriber’s cwn, non-commanrcial, intemal use. No part
of t may be reproduced, resold, stared or ransmitted In any panted, electronic or other form, of used for generating or markebng any printed or electronic publicabion, senace or product,
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RECENT PE Trafling: 17,5} | RELATIVE DIv'D 0/

CON. EDISON wrsc.0 B 70.75 o 16.9 Gl TR 0.820% 44N |

THELNESS 4 Loz | PO 5101 7] 5001 S0 09| 723] 919) 897 el 950 81l 72 Target Price Range

SAFETY 1 Newrnmo LEGENDS

e O.QSXDMMMG‘)sh 320

TECHNICAL 4 towem 21521 dded by nttes! Ralo

-»++ Rolativo Pnce Strength

BETA .75 (1.00=Markel) OQUonsi Y0 - s rcasson . — 200

18-Month Target Price Range [~ = 160

Low-High  Midpolnt (% to Mid) |~ Tt 12

$62-5136 599 (40%) L ——T — —Z TR Y PSS P 1%

1 Ony TITPNIY ¥ t
20226 PROJECTIONS e L e T TS It | i . 60
Prce  Galn ' Rotum “'i:T"-_'m'm s S 40
B Dec“;ons eprertona™ et i SO S SR % TOT. RETURN 1721
0 20 30 | porcont 21 : sl "W e
) N - N T 1yr 224 228

Bl s 33 oaofShaes 14 "'Eﬁ T AT 'IHIH”“! iTTRRe™ bl 3y 24 204 [
| Hif'000) 200493 198319 209718 e il Sy 213 9

2005 | 2006 | 2007 | 2008 { 2009 | 2010 [ 2011 [2012 [2013 {2014 {2015 ]2016 12017 |2018 | 2019 | 20620 | 2021 | 2022 | ©VALUELINEPUB.LLC|24-26

4766 | 4714 4823 | 49.62) 4636 45.69| 4417 4162 4227 ] 4441} 4285 | 3950 ) 3882 ) 3843} 37.76| 3570 3580 36.10 {Revenues persh 3850

527 528 677 593 586| 624| 661 718| 745| 730 793 788 | 841 8.92 9.09 | 950 10.05| 10.40 |“Cash Flow” persh 11.75
299} 295 348 336| 314| 347 357| 386| 383 362| 405{ 394 410} 4355 408 | 3.50| 425| 445 |Earningspersh A 5.00
228| 230 232} 234f 236| 238| 240 242 246| 252 260 ] 268 | 276) 286 296 | 306| 310| 3.20|Divid Decidpersh B u 3.50
6.59 YBY 7.09 850 780 6.96 6.72 706 8.67 826 | 1042{ 1207 | 111 | 1083 | 1047 1150| 11.20] 10.55 [Cap'l Spending persh 11.00
2080 | 31.09| 3258{ 3543 | 3646 | 37.93) 3905| 4053 | 4181 | 4294 | 44551 4688 | 40.74 | 5241 5412 | 5545| 57.15| 5675 |Book Value pershC 63.75
04509 | 25746 | 2722 | 273.72 | 2B1.12 | 291,62 | 292.50 | 292.87 | 292.87 | 262,68 | 26300 | 305.00 | 310.00 | 321,00 | 333.00 | 343.00 | 352.00°| 360.00 | Common Shs Outstg® | 370.00
15,1 155 138 123 125 133} 151 154 147] 159 156 188 1981 171 21.1 20.3 | Boid nigires are |Avg Ann'l P/E Ratlo 19.0
.80 84 .3 74 83 85 95 98 83 B4 79 93] 1.00 92 1.12 105 Velusiline Relative P/E Ratlo 105
50%| 50%| 48%| S57%| 60% | 52% | 45% | 41% | 43% | 44% | 41% | 36% | 84% | 37% | 34% | 39% | U | ayg Anml Divd Yield 37%

CAPITAL STRUCTURE as of 9/30/20 12938 | 12188 | 12381 | 12919 | 12554 | 12075 | 12033 | 12337 | 12574 | 12250 | 12600 | 13000 |Revenues ($mllf) 14250
Total Dobt $23000 mill. Due [n 5 Yrs S6380 mill. | 1062.0 | 1141.0 | 1157.0 | 1066.0 { 1193.0 | 1189.0 | 12660 | 14240 | 13430 | 1320 | 1490 | 1590 |Net Profit (Smill) 1675
'(Jﬁf@ﬁfjfrﬁ;‘j{"é Sx;-”“‘e’es‘ $855 mil. 1% | G450 | 31.0% | 340% | 336% | 95.0% | 366% | 20.1% | 17.1% | 20.0% | 17.0% | 17.0% |income Tax Rate 7.0%

o 1.6% 5% 5% 3% J% ) 1.3% | 15% | 1.5% | 20% § 2.0% | 20%| 20% [AFUDC % 1o Net Profit 2.0%

Leases, Uncapitallzed Annual rentals 578 mill. 46.5% | 45.9% | 46.1% ( 4B.0% ] 47.9% | 50.8% | 48.9% | 51.1% | 50.7% | 49.5% | §1.0% | 50.5% Long-Ten'n Debt Ratio 51.0%

52.5% | 54.1% | 53.9% [ 52.0% | 52.1% | 49.2% | 51.1% {48.9% | 49.3% | 50.5% | 49.0% | 49.5% [Common Equity Ratic 49.0%

Pension Assets-12/19 $15608 mill 21754 | 21933 | 22735 | 24207 | 25058 | 20033 | 30149 | 34221 | 36549 | 97575 | 41250 42600 Total Caplia! (Smilly 45200

Pt Stock Nona Obllg $16782 mil. | a505 | 26939 | 28436 | 20827 | 32209 | 35216 | 37600 | 41749 | 43809 | 45900 | 47775 | 49425 | Net Plant {$mill 54300
62% | 65% | 64%  56% | 6.0% | 53% [ 54% | 53% | 4.9% ] 45%| 50%| 5.0% |Returnon Total Cap'l 55%

Common Stock 334,858,832 shs, 91% | 96% | 94% [ 85% | 91% | 83% | 82% | 85% | 75% ] 70%| 75%| 7.5% [Returnon Shr. Equity 8.0%

as of 10/31/20 92% | 96% | 94% | 85% [ 9.1% | 83% | 82% | B5% | 75% | Z0% | 75% | 7.5% |ReturnonCom EquityE | 8.0%

MARKET CAP: 524 billlon (Large Cap) 3% | 356% | 36% | 26% | 35% | 30% | 30% | 35% | 23%| 1.5%| 20%| 2.0% [RetainedtoComEq 25%

ELECTRIC OPERATING STATISTICS 66% | 62% | 62% | 69% | ©61% | 64% | 63% | 59% | 69% | 78% | 70%| 69% [AllDiv'ds toNet Prof 67%
y ltal Sees (M) 20215 ?3218 0218 BUSINESS: Consolidated Edison, Inc. is a holding company for  opportunities through three wholly owned subsidiaries, Entesed Into
A\ml Use(m&w NA NA NA | Consolidated Edison Company of New York, Inc. (CECONY), which  midstream gas joint venlure 6/16. Purchases most of its power.
Avg.kmmmﬁg 1) NA NA NA | sells electricity, gas, and steam in most of New York Ciy and Fuel costs: 21% of revenues. '19 reported depreciation rates: 3.0%-
g:gkmlpem ] " 1 37%/1\ 1 41%2 138%@ Westchester County. Also owns Orange and Rockland Ulllitles  3.2%. Has 14,900 employees, Chalmman: John McAvoy. President
Aevual Load Faskr | NMF N NME | (O&R), which operates in New York and New Jersey. Has 3.7 mil- & CEO: Timothy Cawley. inc.: NY. Address: 4 Inving Plgce, New
%OhangeCustomerseyr«ad) NA N NA | lion electric, 1.2 milllon gas customers. Pursues competilive energy  York, NY 10003, Tel.: 212-460-4500. Intemet: wvaw.conedison.com.
Fied Chage Co. ) 354 aos 267 | We ~ estimate  that Consolidated ConEd’s utilities might be fined as much

ANNUAL RATES Past Past Estd 17-19 Edison’s earnings will advance in as $1.46 million. We have not assumed any
dichangafpersh)  10Vrs,  5Ys.  to'2arz | 2021 and 2022. The company’s primary fine in our 2021 estimate. When this mat-

Revenuss 20% -2.0% Nif | uatility subsidiary, Consolidated Edison ter will be resolved is undetermined.

’éCaSih Flow” Z‘%‘ ‘;-gf;} %g?,é Company of New York, will benefit from There is the potential for sharp in-

ik 20% 30% 30% | the second and third phases of electric and ereases in capital spending, The com-

Book Value 40% 45% 30% | gas rate increases this year and next. The pany estimates that steps needed to ad-

Cal- | GUARTERLY REVENUES s mil) Fal comparison in 2021 will be made easier by dress climate change would amount to

endar |Mar31 Jun30 Sep30 Dec.3t| Year mark-to-market accounting losses and $1.8 billion-$5.2 billion of capital spending.

2018 | 3364 608 3328 2048 [ 12337 charges associated with a renewable- Presumably, any such spending would be

2019 | 3514 2744 3365 2051 | {2574 | energy acquisition, which lowered share placed in the rate base through general

2020 | 3234 o719 3383 2984 | 12250 | profits by $0.26 in the first three quarters rate applications.

ona1 | 3450 2750 3400 3000 | 12600 | 1ast year. ConEd’s renewable-energy sub- The board of directors raised the divi-

2022 | 3550 2850 3500 3100 | 13000 | sidiary should boost its income as projects dend in the current quarter. The in-

Cal- EARNINGS PER SHARE A Fal | DOW under development are completed. crease was one cent a share (1.3%) quar-
endor |Mar31 Jun30 Sep30 Decdt! Yeer | Note that bad-debt expense associated terly. The hike was well below those in

2018 | 137 60 15 106 | 4z | With the weak economy and coronavirus- recent years because ConEd expects to in-

2019 | 131 46 142 88 | 408 related costs have hurt earnings modestly, cur coronavirus-related costs (most notab-

2020 | 113 57 147 .73 | 390) but the slump in kilowatt-hour sales is not ly bad-debt expense) in 2021. The compa-

o021 | 135 55 155 .80 | 4.25| a factor because the utilities operate under ny’s goal is a payout ratio in a range of

2002 | 1.40 60 160 .85 | 445| a regulatory mechanism that decouples 60%-70%.

Cal- | QUARTERLYDNIDENDS PADB= | pup | LEvenues and volume. However . . . The dividend yield is above the utility
endar |Mar31 Jun30 Sep.d0 Dec3i| Year | There is a source of uncertainty. The average. The stock is untimely, but

2017 89 69 69 o 1 278 New York State Public Service Commis- stands out for its 18-month prospects, and

2018 | 715 75 75 75| ogs| Sion has issued a show-cause order to the has appeal for its 8- to 5-year total return

019 | 74 74 74 74 | 295| company requesting that it show why its potential. The deceleration in the dividend

2020 | 765 765 765 765! 3.08| utilities should not be fined for its per- growth rate is a drawback, however.

2021 | 775 formance for outages in 2019 and 2020. Paul E. Debbas, CFA February 12, 2021
(A) Diluted EPS. Excl. nonrec. gains {losses): | Next eamings report due mid-Feb. éa) Divids | {E) Rate base: net orig. cost. Rate allowed on | Gompany’s Financlal Strength A+
13, (32¢); 14, 9¢; 16, 15¢; 17, B4e; '18, | histoncally paid in mid-Mar., June, Sept., and | com, eq. for CECONY in '20: 8.8%; O&R in | Stock's Price Stability 85

gain on discontinued operations: '08, | Dec. » Div'd reinvestment plan avait. {C) Incl. | '19: 9.0%; eamed on avg. com, €q,, '19: 8.2%. { Price Growth Persistence 40

5

1

9 EPS don't sum due fo rounding. | intangibles. In '19: $21.01/sh. {D) In mill. | Regulatory Climate: Below Average.
© 2021 Value Line, Inc. All

Earnings Predictabllity

100
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RECENT PE Trailing: 17.7\ | RELATIVE DIVD 0
DOMINION ENERGY e et 12,68 |rino 19,6 Gtes 20) pieri 0,961 3.5%
. Hign:| 45.1] 53.6] 556] 68.0] 80.9] 79.9]| 790] 858 81.7| 839 90.9] 755
THELNESS 4 lowetosr | MO 251 0] E) S00) 0| 79| 7001 8831 8171 30| 09 783 Target Price Range
SAFETY 2 RisecoitNe | LEGENDS .
—— 0.71 x Drvidends p sh > 200
TECHNICAL 5 towes2t2nt rded by norl Fiata
.+« Relalve Pnca Strength 160
BETA 80 (1.00=Maske!) Ogbbggii?rza jndicalos rocesson /
18-Month Target Price Range [— i 100
Low-High  Midpoint (% to Mid) |~ B e T ST e T 'i';I“" P e N LT 28
$54:5120  $87 (20%) N2 — @
202426 PROJECTIONS bbbyl 40
R (L S D I Sditee: T PR T W " a0
Prico Galn  Return |7, ™ 0 AT AT P 4 et e
Hah 100 (-640:/0; 1% | L2
o075 (+5%) 5% |— % TOT. RETURN 121
Institutional Decislons J THIS  VLARMH
1000 2000 V| peregnt 15 . s:t:c:;t gém;
oo &% o3 5% shares 50 -nro it IR AT (IR OO 1171 o i ay. 93 4 [
HITS{0) 560954562803 548387 JIH MBI T CH T Sy 250 991
2005 | 2006 | 2007 | 2008 | 2009 | 2010 ] 2011 {2012 {2013 2014 {2015 {2016 |2017 |2018 | 2019 | 2020 | 2021 [2022 | ©VALUELINE PUB.LLCI24-26

26967 2061 27.47) 2793 2524 | 2647} 2524 | 2273 2056 2125 | 1959 | 1870 | 1353 | 1963 | 19.78) 17.75| 1830 71830 |Revenues persh 19.75
70| 491) 508| 507 482; 51| 504] 524) 547 571| 598 633| 69| 648 | 573| 706| 765| 7.75"CashFlow" persh 8.75
1.50| 240 2137 304 264) 289 276) 275] 309{ 305| 320| 344| 353 | 326| 218| 320 365| 4.10|Eamingspersh A 4.75

134] 138] 146) 158 175} 1.83] 197| 21| 2254 240 250 | 280 304 | 334| 367| 345| 252 266 |Dhv'd Decl'd pershBw 3.20
4831 581 689 6.09| 640 589 641] 720 706| 913 035| 969 ] 854 625§ 5947 940 870| 840 [Cap) Spending persh 8.25
14.96] 1850 1631 17.28) 1866 20.66| 20.09| 1834 | 2002 | 1974 | 2124 | 2326 | 2659 | 2953 | 3633 2015| 30.75 | 33.60 |Book Value persh © 39.25
695.00 | 63800 | 576.80 | 583.20 | 539.40 | 580.80 | 568.70 | 576.10 | 581.50 | 585.20 | 596.30 | 627.80 | 644,60 | 680.90 | 838.00 | 800.00 | 804.00 | 831.00 [Common Shs Outstg O | 852.00

2491 160 206] 138 127 W3] 73] 189 1927 230] 21| 23] 222| 2181 32| 250 Bokifiglres are |Avg Ann'| $/E Ratio 180
133 86| 109 83 85 811 109) 120] 108 120) 111 w2y 12| 118 188 1.30| |Velueitimo  1Relative P/E Ratio 1.00
36% | 36% (| 33%| 38% ) 52% | 44% | AI% | 41% | 38% | 34% | I7% | 38% | 39% | 47% | 48% | 43% ostimatas Avg Ann'l DIv'd Yield %
CAPITAL STRUCTURE as of 9/30/20 14379 | 13093 | 13120 | 12436 | 11683 | 11737 | 12586 | 13366 | 16572 | 714200 14700 | 15200 |Revenues ($mill) 16750
Total Debt $38398 mill. Due In § Yrs $16334 mill. | 46030 | 15040 | 18060 | 1793.0 [ 1899.0 | 2123.0 | 2244.0 | 21300 | 1838.0 | 2695 | 3115 | 3420 |Net Profit ($mll) 4045
Z-ET%?tbtrS;m:rieTil"é QX;J interest $1312 mil. 34.6% | 36.2% | 330% | 28.1% | 320% | 228% | 27.0% | 12.7% | 21.8% | 13.0% | 21.0% | 21.0% |(Income Tax Rate 21.0%
Leases, Unoapltalized Annual rentals $72 . 53% | 57% | 7% | 45% | 53% | 75% | 105% | 6% | 48% | 30%| 20%| 30% |AFUDC%toNetProfit | 20%
59.8% | 60.9% | 61.9% | 654% | 65.1% | 67.4% | 644% | 60.8% | 51.4% | 55.0% | 54.0% | 54.0% [Long-TermDebtRatlo | 525%
Penston Asgets-12/18 $9631 mill. 30.3% | 38.2% | 37.3% | 34.6% | 34.9% | 32.6% | 356% | 39.2% | 45.0% | 40.5% | 42.5% | 44.5% [Common Equity Ratio 46.5%
P1d Stock $2967 mill. PId DIve ggsligm 310446 millt~ 29097 | 27676 | 31229 | 33360 | 36280 | 44836 | 48000 | 51251 | 65818 | 57475 | 66375 62500 |Tolal Capltal (Smil) 71800
N 3
2mil. shs. 1.75%, com., conver, In 2022. 800,000 29670 | 30773 | 32628 36279 4155{4 4996? 53758 54569 8906? 50125 | 62100 | 66000 |Net Piant {$mill) : 77200
shs, 4,65%, cum., redeemable not before 12/15/24. T0% | 78% | 73% | 66% | 63% | 60% | 59% | 55% 40% | 6.0%| 6.5% | 65% |Retumon Total Cap'l 6.5%
Common Stock 815,819,095 shs. 137% | 147% | 15.2% | 155% | 15.0% | 14.5% | 13.1% [ 106% | 57% | 9.5% | 17.5% | 11.5% |Return on Shr. Equity 12.0%
as of 10/16/20 13.9% | 14.9% | 154% | 16.4% [ 15.0% | 14.5% | 13.1% | 106% | 62% | 10.5% | 125% | 12.06% [Return on Com Equity E{ 12.0%
MARKET CAP: $59 bitlion (Large Cap) 40% ) 85% | 42% ] 33% | 29% | 27% | 1.8% | NMF | NMF| NMF| 45%| 4.5% |RetainedtoComEq 4.0%
ELEGTRIC OPERATING STATISTICS Ti% | Ti% | 73%{ 79% | 81% | B1% | 86% [ 103% | NMF| NMF| 67%| 66% |All Div'ds to Net Prof £9%
%CTEI_EPMW%(KWH) 2%;{ 20[\}2 2%2 BUSINEss: Bominicn Energy,' Ipc. (formerly Dominion Resources)  32%; industrial, 7%; other, 15%. Generating sources: gas, 41%;
Avg. umuwp% NA  NA  NA | is a holding company for Virginia Power, North Carolina Power, &  nuclear, 29%; coal, 8%; othor, 5%; purchased, 17%. Fuel costs:
Aw Indust Revs.fef M {e) NA NA NA | South Carolina E&G, which serve 3.9 mill. customers in VA, 8C, & 28% of revs. 19 reparted deprec. rates: 2.4%-4.6%. Has 19,100
mm’*‘bﬂ) m m m NC. Serves 3.0 mill. gas customers in OH, WY, UT, SC, & NC. empls, Chairman, President & CEO: Thomas F., Farrell I, Inc.: VA,
AwalLuadFad&(iA NA NA NA | Other ops. incl. independent power produclion. Acq'd Questar 9/]6; Address: 120 Tredegar St., P.Q. Box 26532, 'chhmond, VA 23261-
% Change Customers (yr<0d) NA NA NA | SCANA 1/19, Elec. rev. breakdown: residential, 46%; commercial, 6532, Tel.: 804-819-2000. Intemet: www.dominionenergy.com.
Food Crar Cor (%) 287 219 166 | Pominion Energy began 2021 as a lina and West Virginia. In South Caro-

ANNUAL RATES Pact Past Estd 17°19 much-different company than it was a lina, the utility filed for an electric in-

olchange pershi 10¥rs,  S¥s,  to2szs | year earlier. The most significant change crease of $178 million, based on a 10.25%
Revenues 3.0% -25% N | was the company’s exit from most of its return on equity (its currently allowed
;Can%h FS|°W' 212:/@ 3.0% 47%2’;’: midstream gas operations (except for a ROE). New rates are expected to take ef-
B s 728 son g% | 50% interest in the Cove Point liquefied fect soon. The utility's ROE is well below
Book Value 6.0% 9.5% 35% | natural gas export facility), which is its allowed ROE. In West Virginia, the

treated as discontinued. Dominion Energy company is seeking a gas hike of $28 mil-
ol Mg%”ﬁﬁhg%“g@‘g_%%(s’6‘2'5%3, sull | received $4 billion in cash, and the buyer lion, based on a 10.25% ROE (versus the
018 | 3466 3088 3451 %361 | 1anee| assumed $5.7 billion of debt. The board of currently allowed 9.45%). New tariffs are
2018 | 3858 3970 4269 4475 |qes72 | directors cut the dividend 83%, effective expected to take effect in July. Rate relief
2020 7044 3607 3549 | 14200 | With the December payment. The company is one source of Dominion Energy’s likely
2021 | 3750 3650 3650 3650 | 14700 | was planming to provide ifs expectations profit growth in 2021 and 2022.
2022 | 3950 3750 3756 3750 | 15200 for 2021 around the time this report came Dominion Energy is planning to add

- A out in print. We think share earnings will offshore wind. The project would provide
egﬁL, Ma,ﬁ”jﬂ’f&%”@eﬁég : Dec31 \E;:E. advance significantly this year, with an- 2,640 megawatts of capacity at a cost of $8
2018 7 B 120 4 | 325 other healthy gain in 2022. billion. Construction is expected to begin
2019 | 437 43 123 122 | 21| The company used most of the cash to in 2024, with completion in 2026. Inves-
2020 1107 129 81 | 320| repurchase stock. This amounted to $3.1 tors should note that offshore wind entails

2001 | 100 .85 105 .95 1 385| billion, most of which occurred in late significant construction risk.

2002 | 110 90 110 100 { 410| 2020. Dominion Energy expects to issue The untimely stock has a modest yield
Cal- | QUARTERLYDIVIDENDSPAD® s | Fan $300 millien in 2021 through the dividend for a utility. We project respectable divi-
endar |Mar31 Jun30 Sep.30 Dec.dt| Year reinvestment plan, but average shares dend growth through mid-decade, but not
2017 | 755 755 755 77 308 outstanding will likely decline because enough to restore the payout to its level
2018 | 835 828 a5 835 | 334 | most of the buyback in 2020 occurred late before the cut last year. Total return po-
2018 | 9175 9175 9175 9175 | 367{ in the year In 2022, equity units will be tential is good for the 18-month span, but

2020 | 94 94 94 63 345 | converted to common stock. unspectacular for the 2024-2026 period.

2021 Rate cases are pending in South Caro- Paul E. Debbas, CFA February 12, 2021
g\) Dit. egs. Excl. nonrec. gams (losses): '07, {08, 26¢; '10, 26¢; '12, 4¢; "13, 16¢; '20, $2 21. | $20.7%/sh. (D} In mill. {E} Rate base: Net orig. Comﬁany's Flnanctal Strength B+
1.67; '08, 12¢; '09, (47¢); *10, $2.18; "1, {7¢): | Next eamings report due late Apr. (B) Div'ds | cosi, ad]. Rate all'd on com. eq. in '11: 10.9%; [ Stock's Price Stability 90
12, (31.70); 14, (76¢); 17, $1.19; "18, 43¢; | paid mid-Mar., June, Sept, & Dec. w Divid | samed on avg. com, eq., '19: 6.7%. Regul. | Price Growth Persistence 50
'19, (58¢); '20, (67¢); losses from disc. ops.: |reinv. plan avail. (C) Incl. inlang. In '19: | Clim.: Avg. (F) 6-mo. figs. pending restatement. | Earninga Predictability 45

© 2021 Value Une, Inc. All rights reserved. Factual material is obtained from sources belioved to bo reliable and is provided without wamanbes of any Kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscaber's own, non-commercial, intemat ugs, No part
of it may be reproduced, res0id, stored or bransmilted in any pnnled, electronic or other form, or used for generating or marketing any printed or electronc pubication, service of produc

To sbsrbe ol IBALUEL

0000029




RECENT PE Traiting: 18.8} | RELATIVE VD 0 \

DUKEENERGYN%EWK PRICE 9&16mm225@mhw)mmm1JOYw ¢2ﬁgu
TMELNESS 3 wwonae | POV 2| SB34| T34\ 3| &3 28| %3| %I 4| 45| 'RI| P8 Target Price Range
SAFETY 2 Newbi? LEGENDS
TECHNICAL & e T G o e e 320

2R Rolative Prico Siro

BETA 95 {1.00=Markel) 1maRwsmtwm hE CEI 200
18-Month Target Price Range Bhoced aoa ind 160
Low-High Midpoint (% to Mid) ~ 120

- ] ; AP L L K I B LY ST PYT s 100
564-§142  $103 (10%) . T Il e ST SR fed i 80
70225 PROJECTIONS - e T L @
Anpy'l Total | Vo e
Prlcs Gain  Relum Sed) S T S . 40
gwn 120 (+30963 10% | T il XA L (it Y IR LR

oS0 (5%) 4% | ’ YO I B % TOT, RETURN 1/21

Institutional Decislons . TS VLARTHY | g
10200 202020 U0 STOCK  IDEX {=

1o Buy G2 699 686 | Locent 18T i T T - 1y. 05 266 [

10 Sell 723 5866 702 | vraded 5 . T lh YR I NI .lhluH i HIEEm 3yr. 352 29.4
HUs(000) 473369 471851 464090 ' fifiibi I i IHIHIIE HIllHI Sy 833 991
2005 [ 2006 | 2007 | 2008 | 2009 [ 2010} 2011 12012 [2013 [2014 | 2015 [2016 2017 |2018 [2019 [2020 | 2021 | 2022 | ©VALUE LINEPUB.LLC|Z24-26

.- 26321 30.24| 31.95| 2018] 3222} 32.63) 2788 | 34.84 | 3384 | 34.90 [ 3249 | 3366 [ 3373} 3421 31.40) 3240 3330 Revenues per sh 36.50
786 811 7341 758| 849 668 680 8s56] 9.1 940 | 920 1001 1049 1213 1105, 1270 13.35 |"Cash Flow" persh 15.50

276| 380} 3037 3391 402 414) 3N 39! 413] 410 3N 4221 413 507 | 4.05| 515] 545 Earningspersh A 6.25

- .o 258 270 2.82 291 297 303 303| a5 3.24 336 3491 364 375] 382 3.90| 398 |Divid Decl'd per sh 8w 425
807 7431 103 985| 10.84 980) 781 783 | 762 983 1129 1150 ] 1291 [ 1597 [ 1550 | 14.80 14.60 [Cap'l Spending per sh 14.00

6230 | 5040 4951 4985| 50.84| 5114 5804 5854 | 57.81 | 57.74 | 5862 | 5963 | 60.27 | 6120 60.65| 6195 63.40 |Book Valuepersh © 88.75

-1 41896 | 420.62 | 423.96 | 436.29 | 442.96 | 445.29 | 704.00 | 706.00 | 707.00 | 688.00 | 700.00 [ 700,00 | 727.00 | 733.00 | 764.00 | 764.00 | 764.00 [Common Shs Ouist'g © | 764.60
-- 16.1 173 133 127 138 17.5 174 179 182 213 199 19.4 1.7 21.7 | Boid fighras are | Avg Ann'l P/E Ratlo 17.0

.. 851 1 89 81 BT 1N .98 G4 921 112 100| 105 94 110 | Veluelina | Relative P/E Ratio 35

44% | 52% | 62% | 5% | 50% | 4% | 44% | 45% | 43% | 48% | 42% | 45% | d2%m | 44% | TP |avg Ann') Divd Yield 4.0%

CAPITAL STRUCTURE as of 9/30/20 14529 | 19624 | 24598 | 23925 | 23459 | 22743 | 23565 | 24521 | 25079 | 24000 | 24750 | 25450 |Revenues (Smilj) 27600
Total Dabt 564143 mill. Due in § Yrs $21030 mill. | 1839.0 | 2136.0 | 2813.0 | 2934.0 | 2854.0 | 25600 | 29630 | 2028.0 | 3755.0 | 3080 | 4065 | 4255 |Net Profit (Smill 4880
O e et S86mill 3759 [ 30.2% | 326% | 30.6% | 92.2% | 31.0% | 304% | 1A% | 12.7% | 90% | 12.0% | 120% |income Tax Rate 12.0%
(LT ivorost eamed: 270 232% | 223% | 88% | 7.2% | 92% | 117% | 12.0% | 130% | 7.9% | 70.0% | 80% | 80% [AFUDC %toNetProfit | 6.0%
Leases, Uncap[ta”zed Annual rentals $268 mill, 451% | 47.0% | 48.0% | 477% | 4B.6% | 526% | 54.0% | 53.8% | 54.0% | 53.5% | 54.0% | 54.5% Long-Tern\ Debt Ratlo 55.0%
Penslon Assets-12/19 $8310 mill. 54.9% | 52.9% | 52.0% | 52.3% | 514% | 47.4% | 46.0% | 46.2% | 44.1% | 44.5% | 44.5% | 44.0% |[Common Equity Ratio 43.5%

| Oblig $8231 mill. {74145 | 77307 | 79462 | 78088 | 77222 | 85609 | 90774 | 94940 | 101607 | 103825 | 106900 | 170225 | Totai Capital ($mill) 121600

B ek e PfS%SDlll‘t,; 4,858 mil. 4266t | 68555 | 69490 | 70046 | 75709 | 82500 | 86391 | 91694 | 102127 | 108475 | 114050 | 119175 |Net Piant ($mill 132200
redeemable ai $25.50 pror to 6/15:24: 1 mill shs, | 6% | 36% | 46% | 48% | €8% | 40% | 43% | 42% | 48% | 45% | 50%| 50% [RefumonTolal CapT | 40%
4,875%, cum., $1000 lig value. 81% | 52% | 68% | 72% | 72% [ 62% | 74% | 67% | BO%| 80%; 80%] 80% |RetunonShr Equily 8.5%
Common Stock 735,958,560 shs. as of 10/31/20 9.1% | 52% | 68% | 72% | 72% | 62% | 7.1% | 67% | 83% | B0%| 80% | 85% [ReturnonCom Equity B 8.5%
MARKET CAP: $69 blllion (Large Cap)} 2.2% % | 15% | 17% | 1.5% 6% [ 12% | 1.0% | 24% | 20%| 20% ] 20% [Retained to Com Eq 2.5%
ELECTRIC OPERATING STATISTICS To% | 82% ) T8% i T6% | 9% | 91% % | 84% % | 77% | 76% | 74% ANl Div'ds to Net Prof 0%

Betad Selos | 0210 219313 2013 BUSINESS: Duke Energy Corporation is a holding company for utii-  residential, 44%; commarcial, 28%; industral, 14%; other, 14%.

A\&f‘ﬁl Use(M‘»‘ 2914 2953 2034 | ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, & KY, and  Generating sources: gas, 29%, nuclear, 29%; coal, 22%; other, 1%;

indust. Revs, Gef NA NA NA | 1.6 mill. gas customers in OH, KY, NC, SC, and TN, Owns inde- purchased, 19%. Fuel costs: 30% of revs. '19 reported deprac. rate:

m a mmm Lm) m m m\ pendent power planis & has 25% stake in National Methano! in  3.1%. Has 28,800 employees, Chaimman, President & CEO: Lynn J.
Amu & NA NA NA | Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Natral Gas  Good. Inc.: DE. Address: 550 South Tryon St, Charlotte, NC

Ch,nge(mstm avg) +1.3  +1.4 +1.5 | 10M186; discontinued most intl ops. in '16. Elec. rev. breakdown: 28202-1803. Tel.: 704-392-3853. Intemet: www.duke-energy.com.
Fied Chate Cor (%) 272 218 233 | We have reinstated the Timeliness ROE for the remainder. The company ex-
ANNUAL RATES Past Past Estd 1719 rank of Duke Energy stock. In Novem- pects to take a $1 billion prelax charge
of ¢hangs (per sh wyn 5y,, o242 | ber, we suspended the rank due to take- against fourth-quarter results, which is in-
Revenugs 1.0% %  1.0% | over speculation stemming from a report cluded in our earnings presentation.

;‘ans.h Flow" g% 2%‘;/" 9% | in The Wall Street Journal that NextEra Profits should xeturn to a more-
A 0% 2% 39% | Energy had approached Duke about a typical level in 2021 and 2022. Without
Book Value 20% 10% 20% | deal. This led to a 7% rise in the stock this item, we figure Duke would have

Cal- | QUARTERLY REVENUES (s mil) Py price that day, but since no transaction earned $5.10 a share last year. In 2021,
endar |Mar31 Jund0 Sep3d Dec.dt| Year has emerged, we reinstated the rank. the company should benefit from rate re-

2015 | 6136 5843 6628 6116 24501 Duke has announced an asset sale. lief and the absence of the coal ash charge.

o019 | 6163 5873 6040 6103 {25079 | The company agreed to sell a 19.9% stake However, dilution from a $2.5 billion for-

2020 | 5040 5421 791 5009 |z4000 | in its Indiana utility for $2.05 billion in ward equity sale, which was settled in late

2001 | 6200 5650 6850 6050 |24750 | cash in two phases, in the second quarter 2020, will be a negative factor. Additional

2022 | 6350 5800 7100 6200 |25450 | of 2021 and by January of 2023. This re- rate relief should produce bottom-line

cal- EARNINGS PER SHARE A el quires approval of the Federal Energy growth ix_x 2022, Ogr figures do‘not reflect
ondar |Mar31 Jun30 Sep30 Dec.dt| Year | Regulatory Commission. The praceeds the pending deal with Duke Indiana.

018 | 147 71 165 B | 413 would replace the $1 billion of equity Duke Duke reached a settlement in Florida.

2019 | 124 112 18 89 | so7| planned to add in 2021 and 2022 and be If approved by the regulators, rates will be

202 | 126 108 174 407 | 405| used for capital spending. Duke expects its raised by $67 million, $49 million, and $79

2021 | 1.25 110 180 100 | 5.15] long-term average annual earnings growth million in 2022, 2023 and 2024 respec-

2022 | 135 115 190 1.05 | 545| rate to rise from 4%-6% to 5%-7%. tively, based on a 9.85% ROE and a 53%

cal- | QUARTERLY DVIDENDS PAIDE = | Furt | E2e company reached a settlement re. common-equity ratio. A ruling is expected

endar |Mar31 Jun30 Sep30 Decd1| Year garding the regulatory treatment of in the second quarter. .

017 | 855 855 .69 29 349 coal ash remediation costs. If this is ap- The stock has an above-average divi-

2018 | 89 80 9275 9275| ag4 | proved by the North Carolina commission, dend yield for a utility. However, divi-

2019 | 9275 9275 945 945 | a75| Duke will write off $1 billion of these dend growth potential through 2024-2026

2020 | 945 945 985 965 | 382 | costs, and will earn a return on equity that is half the industry norm.

2021 | 965 is 1.5 percentage points below its allowed Pauwl E. Debbas, CFA February 12, 2021
(A) Dil. EPS. Excl. nonrec. losses: 12, 70¢; | report due early May. (B) Divids pad mid-Ma., | Rate alld on com. eq. in 18 in NC: 9.9%; in ‘18 ComﬁanystnancIal Strength A
13, 24¢; '14, 67¢; 17, 15¢; 18, 41¢; '20, | June, Sept, & Dec. w Div'd rainv. plan avail. | in SC: 9.5%,; in '20 in FL° 9.5%-11.5%, n '20 in | Stock’s Price Stabili 95
3221 losses on disc. ops.: 14 80¢; '16, 60¢; | (C) incl. intang. In "19- $44.37/sh. (D) in mill,, | IN: 9.795; eam. on avg. com. eq., '19. 8.3%. | Price Growth Persistence 40
18 EPS don't sum dus 1o roundmg. Next egs. | adj. for rev. split. (E) Rate base: Net ong. cost. Reg. Clim.: NC, SC Avg.; OH, IN Above Avg. | E! [ctab! 95

© 2021 Value Line, Inc. All nghts reserved. Factual matesial s oblained from sources befeved 10 bo reliable and s pfowded without warranlies of any knd e
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERAORS OR QMISSIONS HEREIN, This publication is strilly for I, interoat use. No part
of i may bo reproduced, resold, stored of transmitted 10 any prinled, efectronic or othor fom, or used for genemlmg or marketing any pnnled 0( clecironic publicalion, serece of product.
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RECENT PEE Trailing: 24,3\ | RELATIVE oo 0
EVERSOURCE ENERGY yscs B 87.80 o 23.2 Gt ieams 11300 7% Bl |
THEUNESS 2 lowiraeo | o] 23] 385] H08T 7T 1] seel saT 1] Dos| mel ma @2 Targe rice Fange
SAFETY 1 Russosoans [ LEGENDS
TECHNICAL 3 T Sed by e st - 200
CHNICAL Lonered 112221 Relauvobgnw Strength AR MR B 160
BETA 90 (1.00=Marke) hamvfam iodtos
18-Month Target Price Range |- ~ i aiihe 100
Low-High  Midpoint (% to Mid) ] — i et 8
$63-6148  $106 (20%) : S QLT Mz ®
" 7004-26 PROJECTIONS, |- AR TN L L 40
Ann'l Total [« - . 0
Price  Gain  Retum ™Y~ : el . O PN e
High 100  (+1 5%} 6% [t i e IS T R e b . |2
Low 80 (-10%, 1% :1:1} B % TOT. RETURN f1/21
Institutional Declslons [ s VLA
1 2
toB % 3@ s Porcent 39 7 1y, 28 266 [
o 357 325 304 | yaded 10 RN ) : 1 I 3yr. 514 294 I
HId's(000) 263197 267514 263560 11 NN Syr. 892 991
2005 [ 2006 ] 2007 | 2008 | 2009 [ 2010 [ 2011 [2012 {2013 [2014 [2015 {2016 |2017 [2018 | 2019 | 2020 | 2021 | 2022 | ©VALUELINEPUB.LLC|Z4-26
41851 4464} 9727 8722) 3097 27.76) 25211 1998 2316 ) 2442 | 25081 2491 ) 2446 | 2666 | 2585 2550) 2680 27.35 |Revenues persh 29.50
546| 369f 482} 6.16) 496 568 483 403| 522) 456 | 494| 546 | 584| 664 665| 685 750 7.85|“Cash Flow" persh .00
58 82 159 186 191 210 a2 189 | 2497 258 276| 29| 311 325 345| 360) 385} 405 Eamingspersh4 5.00
.68 73 78 83 85 1.03] 110 1.32 147 1.57 167 .78 1 190 202 214 | 2271 240 254 {Div'dDeci'dpersh®m 3.00
5.89 5491 7.4 8.06 517 5.41 6.08 4.69 462 5.06 5.44 624 [ 741 796 8383 908 870 8.55 |Cap'l Spending per sh 8.25
1846 18141 18.65| 1938] 2037 21.60| 2265 2941 | 3049 | 3147 | 3264 | 3380 | 3499 | 3625 | 3820 | 4295 4480 46.75 |Book Value persh € 53.00
131,59 | 154.23 | 156.22 | 155.83 | 175.62 ] 176.45 [ 177.16 | 314.05 | 315.27 | 316.98 | 317.19 | 316.89 | 316,80 | 316.89 | 329.88 | 345.00 | 349.00 | 353.00 [Common Shs Outst'g P | 365.00
198 2711 187] 1371 120] 134 154 139 169] 179 181 87 1951 187 21 24,0 | Bold figires are | Avg Ann'| P/E Ratio 180
1.05 146 99 8 80 85 97| 127 95 34 91 98 981 1.0 .18 1.20 VajuejLine Relative P/E Ratio 1.00
35%| 9a%| 26%| 32%) 42% | 36% | 32% | 5% | asw | 94% | 83% | 32% | 1% | 38% | 28% | 26%| YT |AvgAnwIDIvd Yield 23%
CAPITAL STRUCTURE as of 9/30/20 4465.7 | 62730 | 7301.2 | 7741.9 | 7954.8 | 7639.1 | 7752.0 | 84482 | 85265 | 8800| 9350 ) 9650 |Revenues ($mill) 10750
Total Debt $16415 mill. Due in 5 Yrs $5743.6 mill. | 4003 | 533.0 | 7937 | 8271 | 886.0 | 940.8 | 9955 | 1040.5 | 1121.0 | 12301 1350] 1445 |Net Profit (Smili 1800
:-Jﬁ;’;ﬁ;fjf{f\;‘i{"é '7-1)'“‘“95‘ $573.9 mif. 209% | 34.0% | 350% | 36.2% | 37.5% | 36.0% | 36.8% | 21.7% | 19.7% | 225% | 20.0% | 20.0% [Incame Tax Rate 20.0%
Leases, Uncapltalized Annual rentals $10.2 mil,  |.06% | 28% | 14% | 24% | 20% | 30% | 47% | 61% | 63%| 50%| 50%| 50% |AFUDC%toNetProfit | 4.0%
Pension Assets-12/19 $4968.6 mill. §34% | 43.7% | 44.3% | 45.9% | 45.6% | 44.8% | 51.2% | 52.4% | 52.8% | 59.0% | 59.0% | §9.0% |Long-Term DebtRatio | 59.0%
Oblig $6321.7 mifl. } 453% | 554% | 54.8% | 53.2% | 53.6% | 54.4% | 48.2% | 46.9% | 46.6% | 40.5% | 40.5% | 40.5% {Commen Equity Ratio 40.5%
Pfd Stock $155.6 mill. Pfd Div'd §7.6 mill. §856.0 | 16675 | 17544 | 18738 | 19313 | 19607 | 23016 | 24474 | 27007 | 36675 | 38600 | 40675 |Total Capital ($mill) 47700
m}-féfé‘;ﬁggdsa“lg;‘;j‘gﬁ;gfg;(gfgg’g’s)ofj"‘ 10403 | 16505 | 17576 | 18647 | 19892 | 21351 | 23617 | 25610 | 27505 | 32075 | 34200 | 36025 |Net Plant (Smil) 40900
$54.00; 430,000 shs 4.25% 478"0 noi sub]e(.:tto 59% ] 42% | 85% | 53% | 55% | 58% | 52% | 5.2% 5.1% | 4.0%| 45%| 45% jReturnon Total Cap'l 4.5%
mandatory redemption, call. at $102.80-6103.63, 97% ] 57% | 81% ) 82% | B4% [ 87% | 8% | 89% | 88% | 80%| 85%| 85% jReturnon Shr. Equity 9.0%
Common Stock 342,824,425 shs. as of 10/31/20 98% | 57% | 82% ] B2% | B5% | 88% | 8%% | 9.0% | 88%| 80%| 85%| 85% [ReturnonComEquity €| 95%
MARKET CAP; §30 billlon {Large Cap) 50% | 1.6% | 34% | 35% | 34% [ 35% | 35% | 34% | 36% | 0%} 30%{ 35% |Retained to ComEq 35%
ELECTRIC OPERATING STATISTICS 80% | 72% 1 53% | 58% | 61% | 60% | ©1% | 62% | 60% | 63% | 62% | 62% |All Div'ds to Net Prof 61%
Retal Sles (W) 2021% "10213 20312 BUSINESS: Eversource Energy {formerly Northeast Utilities) is the  Acq'd NSTAR 4/12; Aquarion 12/17; Columbia Gas 10/20. Electric
A\g‘mt Use (wn]?v NA NA NA | parent of utilities with 3.2 mill, electric, 880,000 gas, 229,000 waler rev. breakdown: residential, 54%; commercial, 37%; industnal, 5%;
A, Idest, Revs, ff' (e} NA NA NA | customers. Supplies power 1o most of Connecticut and gas to pait  other, 4%. Fuel costs: 36% of revs. '19 reported deprec. rate: 3.0%.
Peaklm%lf\?ﬁtxeg(mw m m m of Connecticut; supplies power o 3/4 of New Hampshire's popula-  Has 9,000 employees. Chalrman, President & CEO: James J.
Anoual Loz Factos (% NA NA NA | tlon; supplies pawer lo westem Massachusetts and paris of eastem  Judge. Inc.: MA. Address: 300 Cadwell Orve, Springfield, MA
% Change Customers {jr-nd) +6 +5 +.7 | MA & gas to central & eastern MA; supplies water to CT, MA, & NH.  01104. Tel.: 413-785-5871. Intemet: www.aversource.com.
FcedChage G, () 427 319 319 | Bversource will likely post solid earn- raise the dividend this month. We
ANNUAL RATES Past Past Eard 17-19] 1DES growth in 2021 and 2022, T}}e‘ com- think the increase will be $0.13 (5.7%), the
of change (pershy  10¥rs. 5Yrs to'24-26 | pany should benefit from the acquisition of same as in 2020. Eversource’s goal for
Rovenues 30% 25% 20% | Columbia Gas in Massachusetts last Octo- yearly dividend growth is 5%-7%.
'éCaSh Flow” ao% g%‘z& g-g‘;f; ber. Rate relief is another factor. Ever- The Connecticut regulators are re-
Bnons so% 70% 6oy | source will have a full year's effect of a gas viewing CL&P’s performance follow-
Book Value 65% 35% 65% | rate hike in Massachusetts last November, ing a tropical storm last August. Draft
car. | CUARTERLY REVENUES (s mil) " and Columbia Gas’ rates will be raised in and final decisions are tentatively sched-
endar |Mar31 Jund0 Sep30 Dec.3t| Year | NNovember. Public Service of New Hamp- uled for March and April, respectively.
2018 | 3088 1853 2071 2034 | 84dad shire’s tariffs were boosted $45 million at Separately, legislation requires the com-
2010 | 2415 1884 2175 2050 |ases| the start of 2021, and the electric company mission to evaluate performance-based
2020 | 2373 1953 2343 2129 {ggeg | Will have three “step” increases this year regulation and increases the amount of
2021 | 2650 2100 2350 2150 | 9350 | and next. Eversource is controlling ex- potential penalties for utilities.
2022 | 2000 2200 2500 2250 | 9650 | penses effectively, too, and has little ex- Eversource is adding offshore wind
car EARNINGS PER SHARE A Ful | posure to any economic weakness because through a joint venture. This would add
endar |Mar31 Jun30 Sep.30 Decd!| Year | TéVenues and volume are decoupled. Our 1,714 megawatts of capacity. The first
016 | 85 76 &1 73 | a25] 2021 and 2022 earnings estimates would project (130 mw) would begin operating by
019 | 97 72 98 76 | 345) produce growth within the company’s tar- year-end 2023. The next two are unlikely
202 | 101 75 101 .83 | 360! geted range of 5%-7% yearly. to achieve their original in-service dates of
2021 | 108 85 102 .90 | 365) Connecticut Light & Power has a grid year-end 2023 and year-end 2024. This il-
202 | 115 87 110 .93 | 405 modernization proposal pending be- lustrates offshore wind’s construction risk.
Cal- | QUARTERLYDIVIDENDSPAD B= | Fun fore the state commission. The utility This timely stock has a dividend yield
endar |Mar31 Jun30 Sep3d Dec.dt| Year | Proposes spending $500 million from 2021 that is about a percentage point be-
2017 | 475 475 475 475 | 190 through 2025, which would be recovered low the utility average. The stock out-
2018 | 505 505 505 505 | 20| through a rider (surcharge) on customers’ performed most utility issues in 2020, so
2019 | 535 535 535 535 | 214 | bills. The proposal includes a rollout of its valuation is high. Total return poten-
2000 | 5675 5675 5675 5675| 227/ electric vehicle infrastructure. tial to 2024-20286 is low.
2021 We expect the board of trustees to Paul E. Debbas, CFA February 12, 2021

iA) Diluted EPS. Excl. nonrecurring gains
losses): ‘0, (31.36); '08, (19¢); 10, 9¢: 19,
(64¢); 20, (25;:) Next earnings report due late
Feb. (B) Div'ds historically pa|d late Mar., June,
021 Value Line, Inc. All

o2

Sept,, & Dec. » Divd reinvestment plan avai,
Incl. deferred charges. In '13: $28.16/sh, | 9.3%; eamed on a
n mill. (E) Rate allowed on com. eq. in MA: Regulatory Climate:
{elec.) '18, 10.0%; (gas) '20, 9.7%-9 9%; in CT: | Avarage; MA, Above Average.
ights resorved. Faclual material is oblamed from sourcos believed to be relable and is provided wilhout wamanbes of any kind, §
THE PUBLISHER 1S NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication s striclly for subscnber's own, non-commercia!, intamal use.
of 1t may bo reproduced, resold, stered or transmitted 1n any printed, electronic o other form, of used for generating or marketing any printed of slectonic pubtcation, service of

)

{elec.) "18, 9.25%; (gas} '18 93%. in NH: 21,
\g‘i‘ Beluw Average NH,
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RECENT PrE Trailing: 14,0} | RELATIVE DIvD 0/
EXELON CORP. oo B 42,08 134G s 06500 8% AT
THELNESS 3 i | 1| B3] 4] B7] 93] 9] B3] 03] B3] 94| B3] B3] 8 Targa Pic Range
SAFETY 3 lowed5!50 | LEGENDS
4 T e vy e Ao 160
TECHNICAL 4 Lowed tove1 | dided by ool e e e o
BETA .95 (1.00 =Market) 3 s: Yos . 7 160
adod aroa indicates rocossion
18-Month Target Price Range [—— " 80
Low-High  Midpaint (% to Mid) [fw"' — - 78 WS I NN N ISR P gg
§31-866  $49 (15%) AL TR ST S A PO AT Y PPN M I CLLEEX ECEt pit
202426 RS (5 [l BT N N TP PR R e %
Prlce  Galn  Return | ' i I 20
oW {(+5% - N W oo — ey Ly oy % TOT. RETURN 12t |
Institutional Decislons v - " Sanreen T eeenet THIS  VLARTH:
162020 ) STOCK RIDEX
SN B B o TR
| Hidston 765293 786639 7eseve | 0 O il Hlflﬂﬂm_lﬂﬂfhmﬁmﬂmﬂh s AR A i Sy 662 993
2005 [ 2006 | 2007 | 2008 | 2009 [ 2010 2011 [ 2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 | 2020 | 2021 | 2022 | ©VALUE LINE PUB. LLC|24-26
23057 2337 28.62) 2855 2625 2047 2853 | 2748 20.03 | 3190 | 8201 3394 | 3481 | 3717 3539 3380) 3475) 36.65 |Revenites per sh 42.50
6.19 6.74 743 7.64 §.26 8.32 723 6.61 6.72 6.61 6.80 701 837 | 824 8.96 9.10| 945 9.90 {“Cash Flow” per sh 11.25
a2 3501 403] 410 429| 387 375 192} 23 210 2541 180} 278 | 207 o 300 3.00{ 3415 Eamingspersh A 350
1.60 1641 182 205] 210| =210 210| 2107 146) 124) 124 126 13 1.38 145 183 | 1.61 1.70 {Div'd Deel'd per sh Bw 200
3257 361 4.05 474} 496 5.03 6.09 6.77 8.29 107 829 9.26 187 7.84 745 8.45 7.25 7.35 | Cap'l Spending per sh 7.50
1369 | 1489| 15.34| 16.78| 19.16| 2049 21681 2507 2652 | 2629 | 2804'} 2796 | 3099 | 3177 | 3342 | 34.00| 3535| 36.80 |Book Value persh € 41.50
566.37 | 660.86 | 660.88 | 658.15 | 650.76 | 661.85 | 663.37 | 854./8 | 657,29 | 850.85 | 019.92 | 90404 | 96334 | 968,19 | 979.00 | 975.00 | 979.60 | 962.00 [Common Shs Qulst'g 0 | 390.00
15471 165 182 1807 ns5] MO M3 191 134 160 ] 126 1871 134 201 157 13.3 | Botd figlires are | Avg Ann'l P/E Ratio 1585
82 83 971 1.08 7 .70 Tt 122 75 84 .63 98 87| 108 84 .65 Veluaitine  [Ralative P/E Ratlo .85
32% | 20%| 25%| 26%| 43% | 49% | 50% | 57% | 47% | 37% | 39% | 37% { 35% | 83% | 314% | a8% | " |avgAn'IDivd Vield ars
CAPITAL STRUCTURE as of 9/30/20 18924 | 23489 | 24888 | 27429 | 20447 | 31360 | 33531 | 35985 | 34438 | 33000 | 34000 | 36000 |Revenues ($mill} 42000
Total Debt $39160 mill. Due In 5 Yrs $12822 mil. | 2499.0 | 1579.0 | 1999.0 | 1826.0 | 2282.0 | 1677.0 | 2636.0 | 20100 | 2936.0 | 2005 | 2935] 3105 |Net Profit ($milf) 3545
hqrcm;ss%g%oél?'gb oy interest 113 L \Tsg v | 524% | 36.5% | 27.2% | 320% | 385% | 342% | 54% | 10.4% | 125% | 12.5% | 125% [lcome Tax Rate 125%
(LT interest earned: 3.4x) O |L80% | 58%| 45% | 55% | 54% | 123% | 65% | 7.0% | 53% | 50%| 50%| 50% [AFUDC%toNetProfit | 40%
Leages, Uncapltallzed Annual rentals $287 mill. 45.7% | 45.8% | 44.4% | 46.7% | 48.3% | 86.5% | 52.2% | 528% | 496% | 52.0% | 50.5% | 51.5% |Long-Term DebtRallo | 50.5%
54.0% | 53.5% | 55.2% | 52.8% | 51.3% | 44.5% | 47.8% | 47.2% | 504% | 48.0% | 49.5% | 48.5% [Common Equity Ratio 49.5%
Pension Agsots-12/19 $18590 mill. | 26661 | 40057 | 41196 | 42811 | 50272 | 58053 | 62422 | 65229 | 63043 | 69050 | 69925 | 74600 |Total Capital (Smilt) 85200
p1d Stock Nons Obllg 522868 mill | 50570 | 45136 | 47390 | 52087 | 57430 | 71555 | 74200 | 76707 | 80233 | 82950 | 84250 | 85350 [Net Plant ($mil) 87300
106% | 5% | 59% ] 53% | 55% | 41% | 53% | 42% | 57% | 55%] 55% | 55% |ReturnonTotal Cap'l 55%
Common Stock 975,572,463 shs. 178% 1 73% | 87% | 80% | 88% | 65% | 88% | 65% [ 91% | 85% | 85%| 85% |Returnon Shr. Equity 8.5%
178% ] 73% | 87% | 80% | 88% | 65% | 88% | 65% | 91%| 85%| 85%| 85% |RetunonComEquity | 8.5%
MARKET CAP: $41 bllllon {Large Cap) 77% | NMF| 32% | 33% | 45% | 1.0% | 47% | 22% | 47% | 40%| 40%) 4.0% |Retainedto ComEq 40%
ELECTRIC OPERATING STATISTICS 56% | 109% | 63% | 59% | 49% | 70% | 47% | 66% | 48% 1 S50% ) 562% | 52% |AllDiv'ds to Net Prof 54%
v ' 2017 2018 2019 BUSINESS: Exelon Corporation is & holding company for Com-  large comm'l & ind'l, 17%, other, 13%. Generating sources: nucle-
f%ﬂxﬁ%{ﬁv&w’m RO NQ Nﬁ monwealth Edison, PE(erO0 Energy, Balnmmga Gas ar):d Electric, arl:gss%; other, 10%; purch., 25%. Fuel costs: 35% of revs. 19
Ay Indest. Revsawr ' () NMF  NMF  NMF [ Pepco, Delmarva Power, & Atlantic Gity Electric. Has 8.9 mill. elec., depr. rates: 2.8%-7.4% elec., 2.0% gas. Has 32,700 empls. Chair-
m@‘&:“ ) “ﬁ ﬁg H/A 1.3 mill. gas customers. Has nonregulated generating & energy- man: Mayo A. Shattuck Ill. Pres. & CEQ: Christopher M. Crane.
Loag Facko (% NA NA NA | markeling ops. Acq'd Constellation Energy 3/12; Pepco Holdings  Inc.: PA. Address. 10 S. Dearbom St., P.O. Box 805379, Chicago,
4 Changs Gustorers (yr-end) +9 NA NA | 3186. Elec. rev. breakdown: res'l, 54%; smali comm'l & ind'l, 16%; 1L 60680-5379. Tel.: 312-394-7398. Intemnet: www.exeloncorp.com.
e Chage Cv. (%) 282 216 o257 | Exelon is considering a corporate an ongoing part of Exelon’s results.
ANNUAL RATES Past Past Eetd 17419| Separation, The company’s nonregulated As usual, the utilities are active in the
ofchangs (persh) 10¥rs.  5Ym. to24%¢ | Operations have faced difficult market con- regulatory arema. Pepco is seeking
Revenues 25% 40% 25% | ditions for more than a decade. Margins on three-year rate increases in Washington,
E%?ns\g Fslow" lg‘:} gg‘g;: ‘f{%ﬁ merchant (uncontracted) power sales have DC and Maryland. In Washington, the
Dvongs A%  30% s5s% | shrunk. This is a key factor that prompted utility filed for increases totaling $135.9
Book Value 65% 40%  4.0% Exelonfrto inhcrease {;he dpli;)port:ion 1;)f in- leillliog, based on ad9.7%hretum gn equity.
: come from the regulate usiness by ac- order is expected in the second quarter.
k. Mf,%”ﬁﬂ,%%“gﬁgg%“5‘2’3_31 fox | quiring utilities in 2012 and 2016. The In Maryland, Pepco requested hikes total-
2018 | 9503 8076 9403 8813 | 35985 | SOMPAny has already shut nuclear units in ing $110.1 million, based on a 10.2% ROE,
2016 | 8477 7689 8920 8043 | 34438 New Jersey and P_ennsylvgxma,pnd plans A ruling is due by May 24th. In Delaware,
2020 | 8747 7322 eesa 078 | 33000 | to close two more (in Iilinois) this year. Ac- Delmarva Power filed for an electric in-
2091 | 9a50 7500 egs0 8200 |3¢000| cordingly, Exelon might spin off its non- crease of $24.0 million, based on a 10.3%
2022 | 9700 7750 9100 8450 | 36000 regu%latecllo opl;arations into a separate en'r,il- ROE. A dIecisign is elxpected i}x; the second
A ty, thereby becoming a transmission and quarter, In Pennsylvania, the company
eﬁgi;, Ma,_ﬁ““j'ﬂ,',‘,%sop?ei’_’éﬁg Dec.31 5:;', distribution electric and gas utility. asked for a gas increase of $68.7 millien,
2018 56 % % | 207 We look for flat earnings in 2021 and based on a 10.95% ROE. An order is ex-
e | 83 50 73 79| 301| moderate profit growth in 2022. The pected in June. In New Jersey, Atlantic
2000 ! B0 73 89 .78 | 300| regulated utility business should benefit City Electric is seeking a hike of $67.3 mil-
2091 8 60 .90 651 300| from rate relief (see below) and additional lion, based on a 10.3% ROE. A ruling is ex-
20221 90 .60 .95 701 215| revenues from regulatory mechanisms. pected by September 8th.
GCa- | QUARTERLYDIVIDENDSPADBw | Fun | Lnis should outweigh any weakness from The dividend yield of this stock is
endar |Mar31 Jun30 Sep.30 Dec.3t| Year | the nonregulated activities. Note that our about equal to the utility average. To-
2017 | 328 308 398 408 | 131 estimates can be skewed by items such as tal return potential is attractive for the 18-
2018 | 345 345 345 345 | 18| mark-to-market accounting gains or losses month span and the 3- to §-year period.
2019 | 3625 3625 3625 3625 | 145| Or unrealized gains or losses on the nu- There is also some speculative appeal due
2020 | 3825 3825 3825 3895| 153 clear decommissioning trusts. We include to the possibility of a corporate separation.
2021 these in our presentation because they are Paul E. Debbas, CFA February 12, 2021

(A) Diluted egs. Excl, nonrec. gain (lossesg:
'05, ($1.85); 06, (81.15); ‘09, (20¢); 12, (50¢,

13, (31¢); '14, 23¢, '16, {58¢); '17, $1.18; '20,
(58¢). '18 EPS dan't sum due to rounding. Next
© 2021 Valve Ling, Inc All rights seserved. Faclual material is oblained from Sources belioved fo be roliablo and 15 provided without wamantes of an
INSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is stiictly {or subscnber's own, non-commercial, intemal use. No part
of | may be raproducad, resold, stored or transmated In any printed, electronic or olhar fom, or used for enerating or marketing any printed or glectronic publication, servico or product
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charges. [n "19: $15.43/sh. (

eamings report due late Feb. (B) Div'ds histori- [alid on com. €q. in IL in '15: 9.25%; in MD in
| cally paid in early Mar., June, Sept,, & Dec. ® 16 9.75% elec., 9.65% gas; I NJ in '16:

reinv. plan avail, (C; Incl. deferred | 9.75%; eamed on avg
Dj In mill. (E) Rate | Reg. Climate: PA, NJ Avg;

Stock's Price Stabllity 9
. com, eq., '19: 9.3%. | Price Growth Persistence 35
IL, MD, Befow Avg. | Earnings Predictabllity
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RECENT PE Trailing: 24.6 Y| RELATIVE oD 0
FIRSTENERGY s« T 3118 o 12,5 Cale et 06170 5.00% i
miness 2w | ] GE] ] ST 03] 48] 3] B3] 93] BY| WY %9 89 g e e
SAFETY 3 Lowwd7o10 | LEGENDS
5 o521 - 060x0w»?:{l;dr: Rals 200
TECHNICAL 3 Lowered . F(e{alweb;mo Stength 180
SETA_85_(100- Matkar oghadod 3108 IGICales 1ecossion
18-Month Target Price Range /= VAR 100
LowHigh  Midpoint (% to Mid) < T &0
$24-867 846 (45%) P — e (/ . &
bl A LT AU
2022 Ann Total [N VIR F e T R et T g m %
Pice Galn  Roturn |~ RS S S A ' . et Ui 0
tﬂgh 60 (+90%) 21% |1 I 20
30 ) 77 o - % TOT. RETURN 1721
Institutional Decislons [N b Sal N I BV E R AR THS Vi ARMRS
10 120 ders re o STOCK  WDEX
e %@o 20522 még sy 20 IS TRTRTH 1) YR T i\ nn|ie ] s S Rk T
Hdo) 45308 463581 agomza | 200 1 o mnmuﬂhumm [ ﬂﬂnm (I Sy 139 891
2005 | 2006 | 2007 | 2008 | 2009 | 2010 { 2011 | 2012 |2013 | 2014 2016 |2017 2018 | 2019 | 2020 | 2021 | 2022 | SVALUELINEPUB. LLC|24-26
36.35| 3603 4200 4470| 41.70) 4376 3887 3657 | 3560 3574 3548 3292 1 3148 | 2200 2041 2025| 21.05} 21.50 |Revenues per sh 2300
1.85 122 834 9.04 880 8.50 5.75 5.05 630 4585 6.33 6.53 6.54 398 394 375 500 5.20|"Cash Flow” persh 625
2841 0382| 422| 438) 332 325 1881 213§ 297 B85 200 210 273} 133 1.84 175| 275| 290 |Eamings persh A 3.50
1.7 1.85 2061 220 220 220 220 22 165 144 144 144 144 182 1.53 1.56 1.56 1.60 | Div'd Deci'd per sh 2= 1.90
366 4127 536 947 723| 644 545 709 690 842 68| 693 638) 523 493 | 550] 550 5.60|Cap'lSpending per sh 525
27.86| 2830} 2945( 2747 2808 | 28.03| 3175 3129 3032 | 2043 | 2033 | 141 881 | 1347 1290 13.30| 14.55| 16,65 |Book Value persh © 2275
329.84 | 319.21 | 304.84 | 304.84 | 304.84 | 304,84 | 41822 [ 418.22 | 418.63 | 421.10 | 423,56 | 442.34 | 445,33 | 511.92 | 54065 | 543.00 | 546.00 | 558.00 [Common Shs Outst'g U | 590.00
16,1 142 156 156 130 M7 24| 211 13.1 39.8 170 1589 114 265 238 21.4 | Bord figlres are |Avg Ann'l P/E Ratio 145
86 J7 8 94 87 74 1.41 1.34 74 2.10 86 83 57 143 127 110 VatuolLine Relative P/E Ratio .80
37% | 34%] 81%| 3z%| 51% ) 58% | 52% | 49% | 45% | 43% | 42% | 43% | 46% | 52% | 35% | 42%] "™ |Avg Ann'l Divd Yiewd 7%
CAPITAL STRUCTURE as of 9/30/20 16258 | 15294 | 14903 | 15049 | 15029 | 14562 | 14022 | 11261 | 11035 | 11600 | 11500 | 12000 |Revenues ($mill) 13500
Totat Debt $22580 mill, Que In§ Yrs 85472 mill. | 7500 | 891.0 | 12450 | 356.0 | 8440 | 8920 | 12180 | 7250 | 9950 | 950{ 1500} 1610 {Net Profit ($mill) 2070
:;fd”gf(‘)ﬁﬁzggp@gkzedgagg*s' $1010mil YT AT1% [ 6.1% | 5.6% | 35.7% | O7.0% | 97.2% | 32.4% | 10.0% | 26.0% | 20.0% | 20.0% |income Tax Rate 200%
(LT interest eamed: 2.1 93% | 8.1% | 60% | 331% | 189% | 115% | 65% | 90% | 7.1% | 80%| 50% | 50% |AFUDC%toNetProfit | 40%
Leases, Uncaplta"zed Annual rentals $40 mill. 84.2% | 5§3.7% | 55.5% | 60.7% | 60.7% | 74.5% | 843% | 72.3% | 738% | 76.0% | 745% | 720% Long-Term Debt Ratio 66.0%
45.8% | 46.3% | 44.5% | 39.3% | 39.3% | 255% | 15.7% | 27.4% | 26.2% | 24.0% | 25.5% | 28.0% {Common Equity Ratio 34.0%
Pension Assets-12/19 $8395 mil. [ 28996°} 26263 | 28523 | 31506 | 31613 | 24433 | 25040 | 24565 | 26503 | 30175 | 31150 | 33025 |Total Capital (Smill 39100
P1d Stock None Obllg $11050 mil. | a05q7 | 30003 | 3252 | 35763 | 37214 | 20367 | 20879 | 29911 | 31650 | 30600 | 95425 | 37300 |Net Plant (Smill 42500
40% | 49% | 6.0% | 27% | 43% | 8§7% | 70% | 49% | 54% | 45%| 65%| 65% |Returnon Total Cap'l 7.0%
Common Stock 542,590,202 shs. 57% | 68% | 98% | 29% | 68% | 14.3% | 30.9% | 10.7% | 14.3% | 13.0% | 19.0% | 17.5% |Return on Shr. Equity 15.5%
5.7% | 68% | 98% [ 29% | 68% | 14.3% | 30.9% | 9.7% | 14.2% | 13.0% | 19.0% | 17.5% |Returnon Com Equity | 15.5%
MARKET CAP: $17 bllllon (Large Cap) NMF | NMF 25% | NMF| 19% | 45% [146% | NMF | 25% | 15%| 80% | 60% [RetalnedtoComEq 7.0%
ELECTRIC OPERATING STATISTICS 7% | 103% | 74% | NMF | 72% ] 68% | 53% | 108% 82% | 89% | 57% | 55% |All Div'ds to Net Prof 54%
ﬂeuQSa:ss(KVM 2_‘2;’ 2&12 2‘?-’} BUSINESS: FirstEnergy Comp. is a holding company for Ohio  61%; commercial, 25%; industrial, 13%; other, 1%. Purchases most
% NME  NMF  NMF | Edison, Pennsylvania Power, Cieveland Elecinc, Toledo Edison, of its power. Fuet costs: 31% of revenues. ‘19 reported depreciation
Avg Indusl. Hevs ] NA NA NA | Metropolitan Edison, Penelec, Jersey Central Power & Light, West  rate: 2.7%. Has 12,300 employees. Chairman: Donald T. Misheft.
m g‘;"& " NQ Nﬁ Nﬁ Penn Power, Potamac Edison, & Man Pawer. Provides electric ser-  Acting CEO and President: Steven E. Strah. Incormporated: Chie.
NwalLoadFm(i’ NA NA NA | vice to 6.1 million customers in OH, PA, NJ, WV, MD, & NY. Acg'd Address: 76 South Main Street, Akron, Ohio 44308-1880. Tele-
nu\momm&,m +.5 +.4 +.3 | Allegheny Energy 2/11. Electrlc revenue breakdovm: residential, phone: 800-736-3402. Internet: www.firstensrgycarp.com.
FirstEnergy’s stock was the worst- investments in its_electric transmission
?ﬁ:ﬁfg‘&s Paot 24f,ast T;S'd .172_‘??9 performing issue in the electric utility system (see below). Increased bad-debt ex-
olchange fpersh}  10Y¥rs.  5Vs.  to'2ezs | imdustry im 2020. The price declined 37%. pense stemming from the weak economy is
Revenues 55% -75% -1.0% | This stemmed from a federal investigation being deferred for future recovery,
éCaSP Flow" '.67'%:? -30% }‘;‘%‘é{}, of the company’s lobbying activities with Capital investments in transmission
S A% o0 245 | the Ohio legislature, in which several are material for the company. The lat-
Book Value -85% -175% 10.0% | people were charged with bribery. This led ter factor should help boost the bottom
Cal. | QUARTERLY REVENUES s mill) o | to the dismissal of FirstEnergy’s chief ex- line in 2022, ag well. FirstEnergy plans to
endar |Mar3t Jund0 Sep.30 Decdi| Year ecutive officer and two other executives. spend $1. 20 billion-$1.45 billion annually
5013 | 2860 0825 2084 5310 11551 FirstEnergy has not been charged, but on transmission through 2023, Most of this
2019 | 2883 2516 2963 2673 | 11035 | Some lobbyists have pled guilty. The com- spending is recovered through forward-
2020 | 2700 2502 3002 2747 | 11000 | pany is facing shareholder, customer, and looking regulatory mechanisms with an al-
2001 | 2900 2700 3100 2800 | 11500 | governmental lawsuits. It is conducting an  lowed return on equity of 10.3% or greater.
2022 | 3050 2800 3250 2900 | 12000 | internal investigation. Dividend growth has been inter-
Py EARNINGS PER SHARE A rar | We expect much higher earnings in rupted. FirstEnergy has stated that it ex-
endar |Mar31 Jun30 Sep.30 Decdi| Year | 2021. This is due partly to an easy com- pects ne change in the disbursement in
2018 | o1 5766 34 | 153 parison. A year ago, the March-quarter 2021. We think a modest increase in the
2019 | 8 83 75 doo | 1g4) tally was depressed by a $423 million af- payout is possible next year.
200 | 05 57 8 .29 | 175] tertax charge for a mark-to-market ac- This timely stock has one of the high-
2021 20 70 80 551 275 counting item related to its pension plan. est dividend yields among electric
2022 75 75 85 55 | 290! This was in addition to the usual mark-to- wutility issues. This is more than a per-
Cal- | QUARTERLYOIVIDENDSPAIDE = | pun | Market item that FirstEnergy books in the centage point above the mean for this in-
endar |Mar31 Jun30 Sepd Decdi| Year| fourth period. As of November, the compa- dustry. Total return potential is attractive
2017 % a5 w6 a6 | 1441 Y expected this to amount to a loss of for the 18-month and 3- to 5-year periods.
2018 | 36 a5 a6 36 | 144 | $330 million to a gain of $40 million for However, given the legal risks FirstEnergy
2019 | 38 38 28 38 | 15| the December guarter of 2020. First- faces, the equity is best suited for aggres-
2020 | 339 39 39 39 | 156| Energy should benefit from rate relief at sive income-oriented accounts.
2021 a9 Jersey Central Power & Light and ongoing Paul E. Debbas, CFA February 12, 2021

gA) Diluted EPS. Excl. nonrec losses: 13,
2,07; 14, 17¢; 15, 63¢; '16, $16.59; '17,
$6.61; gamns éloss) from disc. ops,; "14, 20¢;
18, 86¢; 19, 17¢); '20, 9¢.'18 EPS don’t sum
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iate Fab. (B) DlV'dSPd earfy Mar., June, Sept.,
& Dec, 3 divids in 13, 5 in "18. = Divd reimy, eq.,
avail. (C) Incl. mtang. in "1g: $10.57/sh. (D) In | PA, NJ Avg.; MD, WV Below Avg.
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NEXTERA ENERGY wysesee " 81.70 o 31,0 Gl i) ARG 1,560 1.9%

High: 141 53 181 224 2771 28.2| 33.0} 338 | 461 6131 833} 877
TMELNESS 3 Lownsgiz | HOT) 141] 1331 181 22| 70 282] 2330 2901 o) o13) B3| 077 Taget Price Rande
SAFETY 1 nuisedzteng [ LEGENDS N
4 - gt%e)iir Intergs! F?gle = ff-F= 128
TECHNICAL & lowems2st | Fh o S A _ %
BETA .90 (100 =Market) 4~(Ol1sp| ~ e otk B W
18-Month Target Price Range | _Sh: O.gnadedama indicatos rocassion i nil,.g' 64
Low-High Midpolnt (% to Mid} [+ — gg
$57-5123  $90 (10%) = ,.-u-..*"““" a2
2024-26 PROJECTIONS_ |- e (U UCEE — 24
Annyl Total AL e e
Hiah Péige (Gfln Retum e N e E 16
g 182 ) SO BN SO ot 12
Lok 75 0"'; i ! A NV g ST it C % TOT. RETURN 121
Institutional Declslons . LT PP Rl g s THS  VLARITH®
102020 202020 302020 STOCK  MDEX ||
b= IR - e 10 o 1)) LT P T\ TUAEL 1 . ERNTE 1T 3 s s
o bl [HERLID) (1 1 I Iin I u . g . o
| Hidsoms17ae1so04d1sosaan | o4 S TN Hﬁﬂf MIIIIIH 1 THISIRRL HHH!IIIII”HI JIE AL Syr. 2291 991
2005 | 2006 | 2607 | 2608 | 2009 [ 2010 | 2011 [2012 [2013 | 2014 12015 [2016 (2017 |2018 |2019 | 2020 | 2021 | 2022 | ©VALUE LINE PUB. LLC[24-26
750 969| 937 1003] 945 9i40] 922| 841| 870 961] o948) 83| 913| 875 82| 920] 9.80| 10.30 |Revenues persh 12.00
150 168 17| 20t| 219) ed1| 232 247| 263 303| 3230 324 303| 384 422! 43| 470| 500]“CashFlow” persh 6.00
58| 81| 82| 102) 99| 149] 121 14| 12| 140] 52| 145| 163] 167| 194| 210| 245) 265|Eamingspersh A 350
36] 38| 4| 45| 47| so| ss) 60| e6] 3 omi 87| 98| tt1| 125] 140 154| 170 |DividDecldpershBut] 225
T02| 231| B308] 320| 383| 347| 098] 555| 484| 886 4541 515 | 50| 680| 629| 7.45| 715 7.0 |CaplSpending persh 9.00
538| 612| 659] 7a4| 84| 59| 898] 947 1037 1124 | 1204 ] 1300 | 1497 | 1786 | 1892 1865| 19.50| 21.05 |Book Value persh © 26,00
T679.4 | 16215 | 7620.4 | 1635.7 | 1654.5 | 1683.4 | 1664.0 | 16060 | 1740.0 | 1772.0 | 1844.0 | 1672.0 | 16040 | 16120 | 1956.0 | 7560.0 | 1960.0 | 1990.0 |Common Shs Outsi'g © | 2025.0
78| 87| 189] 145] T134| 108 115] 14A| 166 173 168} 207 | 216| 248 | 268 318 sordnghresare |Avg Ann'l PJE Ralio 240
95 M) 10| g7| 8| §9) 72 S| 93] 91| 85} 109| 109] 134} 143} 160 Vauwilno Relative P/E Ratlo 135
34% | 34% | 27%| 30% | 35% | 39% | 40% | 28% | 33% | 30% | 30% | 29% | 28% | 27% | 240 21%| " layg Ann'l Div'd Vield 27%
CAPITAL STRUCTURE as of 9/30/20 15341 | 14256 | 15136 | 17021 | 17486 | 16155 | 17195 | 16727 | 19204 | 17997 | 19200 | 20350 |Revenues ($mifl) 24500
Total Debt $49096 mil, Due In § Yrs $20074 mill. | p0p1,0 | 19110 { 20620 | 2465.0 | 2752.0 | 2693.0 | 3074.0 | 3200.0 | 3760.0 | 4127 | 4385 4710 {Net Profit ($mil) 6500
LT Debt 542794 mil. LT Interest $1669 mill. "5340 156 6% | 26.6% | 32.3% | 20.8% | 29.3% | 244% | 286% | 11.7% | 9.1% | 2.6% | 9.0% |come Tox Rate 90%

44% | 10.8% | 7.0% | 67% | 69% | 82% | 67% | 66% | 39% | 5.0%| 40% | 40% [AFUDC % to Net Profit 3.0%
582% | 59.1% | 67.1% | 550% | 54.2% | 53.3% | 527% | 44.0% | 504% | 53.8% | 52.0% 1 53.0% (Long-Term DebtRatio | 52.0%
41.8% | 40.9% | 42.9% | 45.0% | 45.8% [ 46.7% | 47.3% {66.0% | 40.6% | 46.5% | 48,0% | 47.0% |Common Equity Ratio 48.0%

(LT interest eamed: 3.8%)

Penslon Assels-12/19 $4800 mill. 35753 | 30245 | 42009 | 442083 | 49255 | 50150 | 59671 | 60026 | 74548 | 78450 | 62400 | 68325 |Tolal Capital (Smili} 110500
P1d Stock Nons Obllg $3363mil. | 45400 | 49413 | 52720 | 85705 | 61386 | 66912 | 72416 | 70304 | 82010 | 91803 | 101325 | 111650 |Net Plant ($mil]) 147500

70% | 62% | 62% | 70% | 6.8% | 63% | 6% | 63% | 6.0% | 6.0%| 60%| 6.5% [Return on Total Capl 7.0%
Common Stock 1,959,074,124 shs. 135% | 11.9% | 11.4% | 124% | 12.2% [ 11.4% | 10.9% | 9.4% | 10.2% | 11.5% | 11.0% | 11.5% [Return on Shr. Equity 12.5%
(Adjusted for 4-for-1 split paid 10/27/20) 135% | 11.9% | 11.4% | 124% | 12.% | 119% | 100% | 94% | 10.9% | 11.5% | 10.0% ! 11.5% |Return on Com Equity &{ 125%
MARKET CAP: $160 blillon (L.arge Cap) 74% | 56% | 52% | 60% | 61% | 44% | 44% | 32% | 37%| 40%! 45%] 45% |Retained to ComEq 45%
ELECTRIC OPERATING STATISTICS ¥ 46% | 53% | 54% | 51% | 80% | 60% | 60% % G4% | 66% | 72% | 71% [All Divids to Net Prof 70%

017 2018 2019

.9 +1_g +1.7 | BUSINESS: NexiEra Energy, Inc. (formerly FPL Group, Inc)) is 2 Rev, breakdown: residential, 55%; commercial, 35%; industnal &

AQWK NA NA NA | holding company for Florida Power & Light Company (FPL} and other, 10%. Generating sources: gas, 73%; nuclear, 22%; other,
Injust Rws ‘mt {) NA 640 639 | Gulf Power, which provide electricty to 5.6 million customers in  3%; purch., 2%. Fuel costs: 23% of revs. "19 reported depr. rate
PeakLmd &xnmn( w) Ng ﬁﬁ “Q eastem, soulhern, & noriwestem Flonda. NexiEra Energy Re- (ulll): 3.9%. Has 14,800 employees. Chaiman, Pres. and CEO:
Aol Losd Factor NA NA NA | sources is a nonregulated power generator with nuclear, gas, & re- James L. Robo. Inc.: FL. Address: 700 Univarse Bivd., Juno Beach,
%changeCuslwrers 20d) NA NA  +1.8 | newable awnership. Has 60.8% stake in NexiEra Energy Partners.  FL 33408. Tel.: 561-694-4000. Intemet; www.nexteraenergy.com.
Foed Cratge Cov. ) 278 o266 230 | NextEra Energy was the standout per- A rate application is upcoming. This
ANNUAL RATES Past Past Estd 1718 former in the electric utility industry will be a combined filing for FPL and Gulf
oehangoersy 10¥rs.  5¥rs.  to'2azs | im 2020. Last year was a bad one for this Power, which have been merged into one
Revenues -.5% 5%  4.0% | group, as a whole, but the price of NextEra uf;lhty The company expects to request in-
‘égér‘rfl}; FQOW" %522 7.0% 15’22,2 stock soared 27%. The quotation has risen creases of $1.1 billion in 2022 and $615
i 98% 11.0% 105% | afurther 6% in early 2021. The company’s million in 2023, followed by solar base rate
Book Value 9.0% 105% 6.0% | regulated utilities, Florida Power and adjustments of $140 million in 2024 and
cal- QUARTERLYREVENUES(Sm!II) eal Light and Gulf Power, are faring well and 2025 as the utility adds solar projects.
endar |Mar31 Jun30 Sep30 Decdi| Year | Ar€ earning a healthy return on equity. FPL plans to request a return on equity of

NextEra Energy Resources has estab- 11.5%, which includes a half percentage
%3}3 gg% gggg gg;g ﬁg;‘, }gggz lished a top position in renewable energy. point incentive for superior performance.
2020 | 4643 4204 4785 4305 |17997 | The company has performed consistently NextEra wrote down a pipeline
2021 | 4500 dsoo 5300 4600 {19200 | well for several years, although reported project in the fourth quarter. This has
2022 | 4750 5100 5600 4900 | 20350 | earnings from year to year will fluctuate suffered from cost overruns and delays
Cal- EARNINGS PER SHARE A Full based on mark-to-market accounting gains stemming from litigation. The nonrecur-
endar |Mar31 Jund0 Sep3d Dec.3t| voar | OF losses. We inciude these in our earnings ring charge was $0.61 a share. .
2018 5 A 53 5 | 167] presentation because they are a normal We think the board of directors will
2019 | 35 64 45 50 | 1g4| part of NextEra’s business. raise the dividend later this month,
200 | 21 65 62 61 | 210| Growth from the regulated and non- We estimate a hike of $0.035 a share
2021 65 .65 65 501 245| regulated businesses points to higher (10%) in the gquarterly disbursement.
022 | 70 .70 .70 55| 2.65| earnings in 202idand 20t2h2. FPL's earn- NextEra (ii(rpecti l(());%é divi}dend growth to

i Be ing power rises along with increases in continue through 2022, at least.

eﬁSL, pﬁﬁﬁﬁ?g'ogggigAl%ac‘L 5:;‘, regulatory capital employed. The nonregu- The concern we have about the stock
2017 | 2456 2456 2456 2456 | .98 lated business should benefit from in- is its valuation. The yield is almost two
2018 | 5775 o7 o715 o775 141 ) creased demand for renewable energy. Our percentage points below the utility mean.
2019 | 3125 3125 8925 125 | 125| 2021 and 2022 share-net estimates are The recent quotation is well within our
2020 | 35 35 .45 38 140 | within management’s targeted ranges of 2024-2026 Target Price Range, too.

2021 | | $2.40-$2.54 and $2.55-$2.75, respectively.  Paul E. Debbas, CFA February 12, 2021
(A) Diluted EPS. Excl. nonrecur. gains (losses): | eamings report due late Apr. (B) Div'ds histori- | deferred charges. In '8, $4.56/sh. (D) In mill,, ComEangs Financlal Strength A+
11, (6¢); '13, {20¢); 16, 12¢; '17, 23c, '18, cally paid in mid-Mar., mid~June, mid-Sept, & | adj. for stock split. (E) Rate all'd on com. eq. in | Stock's Price Stabllity g5
$1.80; 20, (sm) gain on disc. ops.: ‘13, 11g. ml “Dec. » Divd relnvestment plan avail. 1 17 (FPL): 9.6%-11.6%; eamed on avg. com. Price Growth Persistence 100

18 & 20 EPS dort sum due to roundmg Next | Shareholder invesiment plan avail. (C) Incl. 2q., "19: 10.6%. Reg. Clim.: Avg. (F) FPL only. 80

© 2021 Valus Line, Inc. Al Pghts reservad  Faclual maledal s ablained from sources believed fo be refiablo and is piowded without wamanbes of any kind
THE PUBLISHER 1S NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN, Tris publication is striclly for subsenber’s awn, non-commecial, intemat uge, No part
of t may be reproduced, rosold, staed or transmitisd in any panted, olectronic or ather form, or used for generaung or marketing any panted or electronic publcation, servico or product. Bk
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ANNUAL RATES Past

Past Est'd 1718

ofchange {persh) 18 Yrs, §¥Vrs. 10242
Revenuss 5%  25% 1.0%
"Cash Flow” 40%  4.5% 4.0%
Eamings 0%  3.0% 3.5%
Dividends 35%  3.5% 3.0%
Book Value 3.5% 3.0% 3.5%
Cal- QUARTERLY REVENUES {mill) Full
endar [Mar31 Jun.30 Sep.d0 Dec.31| Year
2018 | 6372 5627 6159 5337 23495
2018 | 6412 5098 6995 4914 21419
2020 | 5018 4620 5620 4942 | 20200
2021 | 5200 4800 5800 5200 | 21000
2022 | 5450 5050 6100 5450 | 22050
Cal- EARNINGS PER SHARE A Full
endar {Mar31 Jun.30 Sep.30 Dec.31| Yoar
2018 59 71 A7 | 800
2018 75 85 125 32 | 317
2020 81 g5 118 41 315
2021 .85 J5 125 40 | 325
2022 90 80 130 40 | 340

Cal- | QUARYERLY DIVIDENDS PAID B« Full
endar {Mar31 Jun.30 Sep.30 Dec31] Year
2017 | 56 58 58 58 2.30
2018 | .58 80 60 50 2.38
2019 | 60 62 62 62 246
2020 | 82 B4 64 84 2.54
2021

Southern Company’s Georgia Power
subsidiary is building at the site of
the Vogtle station is scheduled to
come on line in November. The project
has had extensive delays and cost over-
runs, and the company has written off a
portion of its capital costs that are not
recoverable from customers. As of Septem-
ber 30th, $1.6 billion of capital costs and
$500 million of financing costs remained
(of a total of $11.5 billion) for Georgia
Power’s 45.7% share of the project. It now
appears unlikely that Unit 3 will come in
ahead of schedule, as the company had
hoped last fall, because the utility stated
in January that coronavirus cases have
disrupted construction. Unit 4 is still
scheduled for commercial operation in No-
vember of 2022. Management will provide
a further update when the company re-
ports 2020 earnings in mid-February, and
whether the cost estimate will be raised
remains to be seen.

Rate relief should help lift earnings in
2021 and 2022, Georgia Power received
the second phase of a three-year rate in-
crease, $181 million, at the start of this

RECENT PE (Trailing:19.3 RELATIVE DIvD (y
SOUTHERN COMPANY nyseso e 59,11 Fno 18,1 Gietot 56) Femare 0.88[%5 4.4%
" High:| 38.6| 46.7| 486 48,7 51.3] 532| 546 53.5| 494| 643| 71.1| 617
mHELEss 3 paie | ] B6] de7] 8] fer] i3] szl el o8] w4l sadl 1Al g Target Price Range
SAFETY 2 Lowendazyi4 | LEGENDS
—_ 0,62x0mdendsysh b 160
TECHNICAL 3 Lowereg 21221 Intotes! Rate SR
tica Sength 120
BETA 95 (1.00=Market} ) i 15
18-Month Target Price Range /4 NN N N W S — 80
Low-High  Midpoint {% to Mid) T e g e L ]
$43-598  S71(20%) A SR YLV PCTTETTS il ALSEYPTTCLE M MMM TR T I 10
369395 PROJ Tl 30
Ano'l Totat ) vy
Price  Gain  Return | - o ot e, " 20
High 75 (+25%} 0% T gy S IS 5
o8 55 _ (6%) 3% |~ glioey %TOT.RETURN 121 [~
Institutional Decisions N | THS VL ARITHY
000 2000 WD | parcant 18 stock  MoEX |
toBuy 585 641 598 shares 12 Nl P . [T T 1yr. 134 26 [
fo Sell 730 586 612 yad JITTELLTT TR R [T RO 3yt 489 294 [C
Hisoon 626908 610231 610548 | o008 €7 I H'hi ST ﬂllﬂm ITI , Sy 504 99.1
2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 (2016 {2017 |2018 | 2019 | 2020 {2021 | 2022 | SVALUELINEPUB. LLC]24-26
1828 1924 | 2042) 22041 1921} 2070} 2041 | 1906| 19.26 | 2034 | 1918 | 2009 ; 2286 | 2273 | 20.34 | 1975 1990; 20.30 jRevenues persh 23.50
403 401 422 443 443 | 451 491 5181 827 528 547 | 569| 684 641 6.33 6.90 7.15 7.30 |“Cash Flow" per sh 8,50
23] 2140} 228( 225| 282 236f 255 267 270| 27| 284 283 32t) 300| 347| 35| 325( 340 |Earningspersh A 4.00
1.48 1.54 1.60 1.66 1.73 1.80 187 1941 201 208 215| 222 230| 238 246 | 254| 262 270 |Divd Decl'd persh®m 294
3201 40 485| 530 5701 485 823 5541 616 658 622 | 73| V¥ V4 747 8.70 7.50| 6.90 |Gap’l Spending per sh 6.75
1442 15284] 1623| 17.08) 18.15| 1921 2032 2109 | 2143 | 2198 2259 | 2500 | 2398 | 2392 | 26.41| 2655 27.25| 2680 Book Value per sh ¢ n75
741,45 | 746,27 | 763.10 | 777.19 | 819,65 | 84334 | 665.13 | 867.77 | 687.05 | 907.78 | 911.72 | 9%0.39 | 1007.6 1 10338 | 1053. | 1056.0 | 1056.0 | 1085.0 |Common Shs Ouistq O | 7085,0
159 162 160 161 135 1497 158) 170] 162] 160] 158 178 1585 151 17.6 18.5 | Bold figyres a0 |Avg Antl P/E Ratlo 6.5
85 87 85 97 50 85 8% 1.08 Rl 84 80 93 78 82 94 95 V”'I"‘ Lino  (Relative P/E Ratio .80
44% | A5%| 4A% | 4B% | 55% | 51%| 46% | 43% | 46% | 47% | 48% | 44% | 46% | 53% | adn| adw ] S| ayg Annl Divid Vield 45%
CAPITAL STRUCTURE as of 9/30/20 17657 | 16537 | 17087 | 18467 | 17489 | 19896 | 23031 | 23495 | 21419 | 20200 | 21000 | 22050 |Revenues ($mlll) 25500
Total Debt $50130 mill. Due In 5 Yrs $11262 mill. | 2268.0 | 2415.0 | 2439.0 | 2567.0 | 2647.0 | 2757.0 | 3269.0 [3096.0 | 33540 | 3355 34701 3675 |Net Profit {Smill) 4450
(LET?;‘;‘;;?;; eTi'-"é » X;J Interest $1706 mill 35.0% | 35.6% | 348% | 308% | 334% | 285% | 252% | 213% | 169% | 16.0% | 164% | 16.0% [income Tax Rate 16.0%
Loases, Uncapltalized Annual rentals $289 mill 10.2% | 94% | 11.6% ) 13.9% | 13.2% | 11.9% | 76% | 68% | 6.0% | 70%| 60%] 50% AFUDC%toNetProfit | 40%
Penslon Assets-12/19 $14057 mill. 50.0% | 49.9% | 51.5% | 49.5% | 52.8% | 61.5% | 64.5% | 620% | 60.1% | 62.0% | 62.5% | 61.0% |Long-Term DebtRatlo | 61.0%
) Oblig 81_4788 mill. | 47.1% | 47.3% | 45.8% | 47.3% | 44.0% | 35.7% | 35.0% | 37.6% | 39.5% | 37.5% | 37.0% | 385% |Common Equity Ratio 39.0%
rfg fimklfiﬁl msllé-s/ Pf: %ltvd‘d(g;g ntg!: | 37307 | 38663 | 41483 | 42142 | 46788 | 60359 | 68953 | 65750 | 60304 | 74525 | 77550 | 61300 |Tota) Capltal (Smlll) 86700
ncl. 10 mil. shs. 5.83% cum. ofd. (325 stata 45010 | 48390 | 51208 { 54868 | 61114 | 78446 | 79872 | 80797 | 83080 | 86325 | 92125 95375 |Net Plant ($mith) 103800
papcl 478115 shs. 4235 44% cum.pId (510017 T 7% | 68% | 7.1% | 6% | 4% | 59% | 59% | 60% ] 5% | 55%| 55% etunonTow CapT | 65%
12.2% | 125% | 12.1% | 121% { 120% | 103% | 13.3% | 124% | 121% | 12.0% | 120% | 11.5% |Return on Shr. Equily 13.0%
Common Stock 1,056,241,593 shs. 125% | 12.8% | 12.5% | 12.5% | 12.6% | 11.0% | 134% | 125% | 121% | 12.0% | 12.0% | 11.5% {Returnon Com Equity E| 13.0%
MARKET CAP: $62 blillon {Large Cap) 34% | 36% ) 32% | 32% | 31% | 25% | 39% | 26% | 28% | 25% | 25% ) 25% {RetainedtoComEq 35%
ELECTRIC OPERATING STATISTICS 3% T3% | 5% | T8% | T6% | 78% | 7% | T9% | TI%| 80% | 80% | 79% |All Div'ds to Net Prof 72%
% Chenos Retal Sales 2_%‘% 24,%1.8 29&2 BUSINESS: The Southem Company, through its subs., supplies revs. by state: GA, 56%; AL, 38%; MS, 6%. Generating sources:
1. Uss 3096 8048 2947 | eleclrcity to 4.3 mill, customers in GA, AL, and MS. Also has a gas, 47%; coal, 20%; nuclear, 15%; other, 9%; purchased, 9%.
Avg Indust Revs. per KH {e) 6.18 6.04 603 | competitive generation business. Acq'd AGL Resources (renamed  Fuel costs: 34% of revs. *19 reported depr. rates (util.): 2.6%-3.7%.
3 eaxLoe%”Sw gm, giggs ggggg §1§88 Southem Company Gas, 4.3 mill. customers in GA, NJ, IL, VA, & Has 27,900 empls. Chairman, Pres. and CEQ: Thomas A, Fanning.
mgmpm(”" 614 612 603 | TN) 7/16. Seid Gulf Power 1/19, Electric rov. breakdown: residen-  Inc.: DE. Address. 30 lvan Allen Jr. Bivd,, NW., Allanta, GA 30308.
%awmoumrseym +1.0  +1.0 -8.9 | fial, 37%; commercial, 30%; industral, 19%; other, 14%. Retail Tel.: 404-506-0747. Intemet: www.southemcompany com.
Fired Chacge Cov. %) 318 280 o8t | The first of two nuclear units that year. The last phase, $386 million, will

take effect at the start of 2022. Some of
Southern Company’s gas utilities have
rate cases pending. Atlanta Gas Light and
Virginia Natural Gas filed for increases of
$37.6 million and $49.6 million, respec-
tively. In Illinois, Nicor Gas requested a
hike of $293 million, based on a 10.35% re-
turn on equity and a 54.5% common-equity
ratio. An order is due by mid-December.
Some of Southern Company’s other utili-
ties receive annual revenues through vari-
ous regulatory mechanisms. An improved
economy ought to help, as well. Our esti-
mates of $3.25 a share and $3.40 a share
would produce earnings growth of 3% and
5%, respectively, this year and next.

Southern Company stock has a divi-
dend yield that is above average, even
by wutility standards. Investors must be
willing to accept the risks involving the
nuclear construction project. We project
steady, but modest, dividend growth
through mid-decade. Total return potential
does not stand out among utility issues, ei-
ther for the 18-month span or the 3- to 5-

year period.
Paul E. Debbas, CFA February 12, 2021

A) Diluted EPS. Excl. nonrec. gain {losses):
09, (25¢);'13, (83¢); 14, (59g); 15, (25¢); 18,
9, $1.30; '20,

5280): 17, ($2.37); 118, (78¢); 1

17¢). Next eamings report due mid-Feb.

® 2021 Value Line, Inc. All

base: AL, MS, fair value; FL,

(B) Divids paid in early Mar., June, Sest., and
Oec, » Divd reinvest. plan avail. (C) Incl. defd | 12.5%; eamed on avy. com. eq., '19: 13.0%.
charges. In '19; $17.64/sh. (D) In mill (E) Rate | Regulatory Climate: GA, AL Above Average;
A, orig. cost. Al- | MS, FL Average. (F) Winter peak in '18.
sources behoved to be reable and is prowded wathout wamanbos of an

blication 15 strctly for subscriber's own, non<commercial, Intamal use, No parl
for ganerating of markeling any prnted or electronic publication, senvice of produc

his rosarved. Faclual material 15 obtained lrom
THE PUBLISHER I8 NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN, This
of it may be reproduced, resold, stored er transmitted i any pnnted, eloctronic or ather fom, or us

lowed relurn on common equity (blended):
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ALLETE, Inc. | Public Company

NYSE:ALE (Ml Key: 4022309; SPCIQ Key: 289272)

Company Data

Status Operating

Primary Industry (M) Electric Utilities

LEl 549300NNLSIMY6Z80T86

Power Plants 36

SIC Code 4931 - Electric and Other Services Combined
Contact

Headquarters 30 West Superior Street Duluth, MN 55802 USA
Phone (218) 279-5000

Web Address www.allete.com

Company Description

ALLETE is an energy company headquartered in Duluth, Minn. In addition to its electric utilities, Minnesota Power and Superior Water, Light and Power of
Wisconsin, ALLETE owns ALLETE Clean Energy, based in Duluth, BNI Energy in Bismarck, N.D., and has an eight percent equity interest in the American
Transmission Co. More information about ALLETE is available at www.allete.com.

As of Date: 11/9/2020

Officers & Directors

Executive Chairman Afan R. Hodnik

CEO, President & Director Bethany M. Owen
Senior VP & CFO Robert J. "Bob" Adams
VP, Controller & Chief Accounting Officer Steven Wayne Morris
Head of Investor Relations Vincent J. Meyer

Industry Details (M)

Real Estate
Real Estate Management and Development
Real Estate Operating and Management
Real Estate Operators And Lessors
Energy and Utilities
Oil, Gas and Coal
Coal and Consumable Fuels
Utilities
Electric Utilities
Electric Power Generation By Fossil Fuels

Electric Power Transmission and Control

Licensed to mark filarowicz@puc texas gov
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ALLETE, Inc. | Public Company

Gas Utilities

Renewable Electricity

Hydroelectric Power Generation
Electric Power By Solar Energy
Electric Power By Wind Energy

Alternative Energy Resources

l.ines of Business

LINES OF BUSINESS

All States
Electric
Generation
Regulated
IPP/Merchant

STATES OF OPERATION

1A, MN, MT, ND, OK, OR, PA, W
1A, MN, MT, ND, OK, OR, PA, WI
1A, MN, MT, ND, OK, OR, PA
MN, ND

1A, MN, MT, ND, OK, OR, PA

Transmission

Electric Distribution

Electric Retail Sales
Natural Gas

Natural Gas Distribution

Natural Gas Retail Sales
Coal

Mining

Sales

MN, WI
MN, Wi
Wi
Wi
Wi
ND
ND
ND

Total Shipments

Trading Partners: Companies

Trading Partners: Countries

Products Shipped and Received (kg)

NYSE:ALE $66.99 0.00% $0.00
Last (Delayed)
VWAP (Delayed)
Open
Previous Close
Day High
52 wk High
Beta 3Y

Market Cap. ($M)

66,99 Volume
66.75 Avg 3M Dally Volume
66.38 Shares Qut.
65.62
67.18 Day Low
8222 52 wk Low
NA Float (%)
3,481.8 inst. Ownership (%)

267,350
336,991
51,974,885
(11/2/2020)
6565
48,22
99.58

73.95

© 2021, Powered by S&P Global | Page 2 of 107
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Total Enterprise Value ($M) 5,603.9 Shares Sold Short 964,991
Short Int/ShOut (%) 1.86
Div. Yield {%) 3.76

-

Price Chaoie (%)
ne
<

A0

5

Vit

A 20 Juge 30 Ay 20 Cxd 211 Dm0

NYSEALE: -20.01 % 8 NYSEALE-Wol e~ SAF United Statas BMI Uthites
{industry Group) Index USD: -8.11 %

L

WWWW«mw MWMW

o il wobalitblia wmﬂkxldin b et b3 b, o i i

Feldy 2%

Recommended: S&P Capital 1Q

PILTM EPS (x)

PINTM EPS (x)

Price/Book (x)

Price/Tang Book {x)
TEV/Total Revenue LTM (x)
TEVILTM EBITDA (x}

Total DebVEBITDA (x)

4 Recommended: S&P Capital 1Q

w Period Ended 9/30/2019
& Total Revenue ($000) 1,384,200
 EBITDA (5000) 398,300
~  EBIT(S000) 199,100
L Net Income ($000) 197,000
T: Capital Expenditure ($000) {532,700}

R

NYSE:ALE
19.65

187
1.53
153
486
13 42
516

9/30/2020

1,153,300
384,700
173,300
176,800

{716.800)

© 2021, Powered by 8&P Globa’* Page 3 of 107
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ALLETE, Inc. | Public Company

Total Assets (3000)

Total Liabilities (3000}

Total Equity ($000)

Cash & Short Term Investments ($000)
Net Debt ($000)

Book Value per Share ($)

Return on Assets (%)

Return on Equity (%}

5,275,800 5,878,500
3,068,000 3,432,900
2,207,800 2,445,800
100,300 79,000
1,547,700 1,867,500
4273 4388
2.38 1.94

8.1 730

RLLIMNILHDATION

2.83 « Hold
$o,

Targer 5 6750
CURRENT QTR
{4Q '20)
EPS (8) 0.74
Revenue ($000) 300,650 00
EBITDA ($000) 113,000.00

CURRENT YEAR NTM
('20}

3.36 3.32

1,169,847 94 1.256,850.00

394,610.04 469,000 00

AGENCY DEBT TYPE (RATING RATING
TYPE)
S&P Global Ratings issuer Credit Rating BBB

(Foreign Currency LT)

RATING DATE / LAST

REVIEW DATE*

4/22/2020 1 4122/2020*

CREDIT WATCH/
OUTLOOK DATE

4/22/2020

CREDIT WATCH/
OUTLOOK

Stable

“The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

TRANSACTION 1D ANNOQUNCEMENT DATE TARGET / ISSUER

SPTRO2208849 9/14/2020 ALLETE, Inc
SPTRO1931259 3/31/2020 ALLETE, Inc.
SPTRO1931254 3/31/2020 ALLETE, Inc.
'"‘: SPTRO1623223 713112019 ALLETE, Inc.
Wé SPTRQ1443037 4/25/2019 ALLETE, Inc.

News

o
i
A
~

[N

ALLETE Clean Energy signs renewable power contracts with Oshkosh, Hormel -

TYPE

Non-convertible Debt
Non-Convertible Debt
Non-Convertible Debt
Multipie Securities

Single Security

& hours ago

TRANSACTION VALUE PRIMARY INDUSTRY
(S0 (M)

150.00 Electric Utilities
94 00 Electric Utllities
48.00 Electric Utilittes

NA Electric Utlites

305.24 Electnic Utilitles

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

@ 2021 Powsered by S&P Glopal | Page 4 of *07
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ALLETE, Inc. | Public Company

RRA RRA Regulatory Facus: Utility regulators tackle blitz of non-rate case activity - 2 days ago

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

Allete raises quarterly dividend by 2% - 6 days ago

Documents and Transcripts

10-K 2/13/12020 10-Q 11/9/2020

10-Q 11/9/2020
Transcript (Audio Transcript) 11/9/2020
Transcript (Earnings Call) 11/9/2020
Investor Presentation (EP) 11/9/2020
Earnings Release (ER) 11/9/2020
Investor Presentation (1P} 5/16/2020
Transcript (Shareholder or Analyst Call) 5/12/2020
Form 1 5/1/2020
Proxy (DEFA14A) 4/14/2020
Proxy (DEF 14A) 3/18/2020
Key Developments

ALLETE Clean Energy, Inc. Announces Renewable Energy Saie Client Announcement 2/10/2021

Agreements with the Oshkosh Corporation

ALLETE, Inc. Announces Quarterly Dividend, Payable on March 1, 2021 Dividend increase 2/4/2021

FNBC Leasing Corporation acquired a membership iterest in 303 MW M&A: Transaction Closing 17712021

wind facllity in southern Oklahoma from ALLETE Clean Energy, Inc.

ALLETE Clean Energy Begins Commercial Operations at Diamond Spring Product-retated Announcement 12/22/2020

Wind Site

US Solar and Minnesota Power Announce Solar + Storage Project Client Announcement 12/10/2020
Events
{istoming/Even

Ex-Dividend Date, Regular 211212021
Earnings Release Date 2/16/2021
Earnings Call Phone: (877) 303-5852 211712021

Code; 9387381

Company Conference Presentation 12/8/2020
Ex-Dividend Date, Regular 11/13/2020
Earnings Call Phone: (877) 303-5852 11/9/2020

Code: 5288685

Regulatory Focus

RRA Research Notes

Licensed 10 mank fifarowicz@puc lexas gov
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Rate Case History

Commussion Profiles

8&P Credit Ratings and Research provided by SS‘? Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
campany documents.

States of operation are included for U S companies actively covered in the S&P Global Market Intelligence platform and with the following
operations generation (regulated or merchant), electric distribution, electnc retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data 1s available for certain exchanges. In all cases, the data 15 at least 15 minutes delayed

gt vy

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC

L ice:

© 2021, Powered by S&P Global | Page 6 of 107
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S&P Global
Market Intelligence

ALLETE, Inc. | Credit Ratings

NYSE:ALE (M| KEY: 4022309; SPCIQ KEY: 289272)

- 8&P Global Ratings

: Issuer Credit Rating (Foreigh Currency LT)
i 4/22/2020

i Outlook: Stable
; .
| 4/22/2020

LAST CREDITWATCH/

RATING REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING DATE DATE RATING  ACTION QUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB  4/22/2020 4/22/2020 BBB+ Downgrade | CreditWatch/Outiook  Stable 4/22/2020
Local Currency ST A-2 1/6/1995  4/22/2020 A-2 CreditWatch/Outlook NM 52012004
Foreign Currency LT BBB  4/22/2020 4/22/2020 BBB+ Downgrade | CreditWatch/Outlook Stable 4/22/2020
Foreign Currency ST A-2 1/6/19956  4/22/2020 A-2 CreditWatch/Outlook NM 5/20/2004

HEADLINE DATE

ALLETE's credit measures are expected to continue to be 4/22/2020 3:.24.00 PM CT
pressured by weaker economic conditions related to

uncertainties around COVID-19 and an elevated capital

spending plan, according to the agency.

S&P downgrades ALLETE to BBB

Customer mix, reguiatory support critical to how US utilities 4/2/2020 3:45.00 PM CT
manage demand drop

Dominion Energy and Entergy are among the US utilities that

look "relatively insulated" from a drop in reduced commercial

and industrial demand, according to Scotia Capital (USA) Inc.

analyst Andrew Weisel

"Electric utilities with disproportionately large commerciai and 3/19/2020 4:16:00 PM CT
industrial customers could be vulnerable, should the COVID-19

outbreak persist beyond our base-case expectations," S&P

Global Ratings analyst Cbioma Ugboaja wrote March 19,

S&P sees increased risks for certain utilities from coronavirus,

recession

@ 2021, Powered by S&P Global | Page 7 of 107
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HEADLINE DATE

S&P continues to view ALLETE negatively after asset sale, 211212019 8.36:00 AM CT
affirms ratings

S&P Global Ratings maintained a negative outlook on ALLETE

inc, following the company's Feb 8 announcement of a deal to

divest U.S Water Services.

S&P Credit Ratings and Research provided by S&p Global
Ratings

'Last Review Date’ indicates the date on which an Issue/lssuer Credit Rating was last formally reviewed within a twelve-month

period or when a Credit Rating Action was last published For certain dependent instruments, the 'Last Review Date' will only be

updated in the event of a Credit Rating change of the linked organization.

l.atest S&P Ratings available unless you are a subscriber of S&P Ratings history.

€ 2021 Poweed by 58% Glonal i Page 8 of 107
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Alliant Energy Corporation | Public Company

NASDAQGS:LNT, BOVESPAATEN34 (Ml Key: 4057038; SPCIQ Key: 312949)

A live transcript feed will be available for Q4 Earnings Conference Call

i e

Company Data

Status Operating

Primary industry (MI) Electric Utilities

LE! 5493009ML300G373MZ12
Power Plants 37

SIC Code

Contact
Headquarters
Phone

Web Address

4931 - Electric and Other Services Combined

4802 North Biltmore Lane Suite 1000 Madison, Wi 53718 USA
(608) 458-3311

www.alliantenergy.com

Company Description

Alliant Energy is the parent company of two public utility companies - Interstate Power and Light Company and Wisconsin Power and Light Company - and of
Alliant Energy Finance, LLC, the parent company of Alliant Energy's non-utility operations. Alliant Energy is an energy-services provider with utility subsidiaries
serving approximately 970,000 electric and 420,000 natural gas customers. Providing its customers in the Midwest with regulated electricity and natural gas
service is the Company's primary focus. Alliant Energy, headquartered in Madison, Wisconsin, is a component of the S&P 500 and is traded on the Nasdag Global
Select Market under the symbol LNT. For mare information, visit the Company’s Web site at www.alliantenergy.com.

As of Date: 11/2/2020

Officers & Directors

Chairman, CEO & President John O. Larsen
Executive VP & CFO Robert J. Durian
President of lowa Energy & Senior VP of Operations Terry L. Kouba
President of Wisconsin Energy & Senior VP of Operations David A de Leon

Head of Investor Relations Susan Trapp "Sue" Gille

Industry Details (M)

Energy and Utilities

Qil, Gas and Coal

Utilities

Oil and Gas Storage and Transportation

Natural Gas Pipelines

Electric Utilities
Electrnic Power Generation By Fossil Fuels
Electric Power Distribution

Gas Utilities

® 2021, Powered by S&P Global | Page 9 of 107
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Oil and Gas Distribution
Natural Gas Transmission
Water Utilities
Renewable Electricity
Electric Power By Wind Energy
Industrials
Commercial and Professional Services
Diversified Support Services
Warehousing and Storage
Transportation
Air Freight and Logistics
Railroads
Railroad Transportation of Freight
Marine Ports and Services

Marine Cargo Services

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States IA, MN, OK, Wi
Electric 1A, MN, OK, Wi
Generation IA, MN, OK, Wi
Regulated 14, MN, Wi
1PP/Merchant OK
Transmission
Electric Distribution 1A, WI
Electric Retail Sales 1A, Wi
Natural Gas 1A, Wi
Natura! Gas Distribution 1A, Wi
Natural Gas Retail Sales 1A, Wi

R 2 4G9 £ i % 2R

NASDAQGS:LNT $49.12 0.00% $0.00
Last (Delayed)
VWAP (Delayed)
Open
Previous Close
Day High
52 wk High
Beta 3Y

Market Cap. ($M)

48.12
49.17
49.14
48.84
49.52
60.28

NA

12,268.2

Volume

Avg 3M Daily Volume

Shares Out.

Day Low
52 wk Low
Float (%)

Inst. Ownership (%)

800,295

1,188,673
249,760,663
(11/3/2020)
48.86

37.66

99.84

72.72

@ 2021, Powered by S&P Global | Page 106 of 107
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Total Enterprise Value (3M) 19,282.2 Shares Sold Short 2,784,239
Short Int/ShOut (%) 111
Div. Yield (%) 328

7

% AN .

&

ni |

K

T, M -lﬂklgg Eméhﬁl &mﬁkiéixéwﬂmnm JJn!hsﬁnﬂumamamii iﬂﬁti;iiiﬁxaumaikdmm .knmlku wtivad lhiidnaee
Apr 2 Sun U Aug 20 Ot 20 D 24 Fedy 2t

NABDAQGSULNT: 15,92 % & NASDAQUSILNT-VY  — SEP United Statey BMI Ubities

{industry Group) index USD: 840 %

Recommended: S&P Capital 1Q

NASDAQGS:LNT

PILTM EPS {x} 18 29
PINTM EPS {x) 213
Price/Book (x) 2.15
Price/Tang Book (x) 215
TEV/Total Revenue LTM (x) 5 54
TEVATM EBITDA {x} 13.80
Total Debt/EBITDA (x) 517

Recommended: S&P Capital IQ

Period Ended

Total Revenue ($000)
EBITDA ($000)

EBIT (3000)

Net Income ($000)

Capital Expenditure ($000)

9/30/2018
3,641,500
1,276,400
721,900
531,300

(1.580 900}

9/30/2020
3,478,700
1,353,900
756,700
661,200
(1.538,160)

© 2021, Powered hy S%P Global Page 11 0of 107
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Total Assets ($000)

Total Liabihties ($000)

Total Equity ($000)

Cash & Short Term investments ($000)
Net Debt (S000)

Book Value per Share ($)

Return on Assets (%)

Return on Equity (%)

16,533,400 17,540,000
11,364,200 11,631,000
5,169,200 5,908,000
193.700 188,000
6,364,800 6 814,000
20.68 22.86

284 278

10.69 11.94

S MAETL AT O,

2.00 - Outperform

b B ERRH
Targer 3 5691 = ool vayots 11
CURRENT QTR
{4Q '20)
EPS (3) 0.23
Revenue (3000) 1,116,755 99
EBITDA (3000) 268,001.46

CURRENT YEAR NTM
(20

243 2.30

3.625.619.47 4,008,545 70

1,424,324.21 1,464,941.30

AGENCY DEBT TYPE (RATING RATING RATING DATE / LAST  CREDIT WATCH/ CREDIT WATCH/
TYPE} REVIEW DATE* QUTLOOK QUTLOOK DATE
S&P Global Ratings Issuer Credit Rating A- 1/11/2013 / 11/20/2020%  Stable 11/26/2018

(Foreign Currency LT}

*The date on which an issue or issuer credit rating was fast formally reviewed (within a 12 month period) or the last credit rating action date. For certamn
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization

TRANSACTION ID ANNOUNCEMENT TARGET /ISSUER BUYER/ SELLER
DATE INVESTOR
SPTRD1799557 1/12/2021 Springfield Solar  Alliant Energy National Grd plc
Farm Corporation
SPTRO2269434 12115/2020 Alliant Energy NA NA
Corporation
SPTR02247345 11/6/2020 Alliant Ensrgy NA NA
Corporation
SPTRD1773302 10/21/2020 65 MWac Paddock Alliant Energy Capital Dynamics
and 50 MWac Caorporalion AG
Albany solar
projects located in
Rock and Green
coun*
SPTRO2011093 5/26/2020 Alliant Energy NA NA

Corporation

TYPE TRANSACTION PRIMARY

VALUE ($M) INDUSTRY (M)

NA Renewable
Etectricity

Acquisition of
Asset or Branch

Multiple Securities NA Electric Utidities

Single Security 283 45 Electric Utilties

NA Renewable
Electricity

Acquisition of
Asset or Branch

Single Security 417.42 Electric Utilities

£ 2021 rowered by 8&P G onal | Page (2 uf 107
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RRA RRA Regulatory Focus: Utility sectar progressing on gender diversity, but experts say more work needed - 2 days ago

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

RRA RRA Regulatory Focus: Energy measures put on back burner in 2020 as over 600 bills failed to advance - 7 days ago

Alliant, MG&E, WEC to retire 1,100-MW Columbia coal-fired plant by 2025 - 8 days ago

Documents and Transcripts

10-K 2/21/2020

10-Q

Transcript (Audio Transcript)
Transcript (Earnings Call)

Investor Presentation (EP)

Investor Presentation {IP)

Transcript (Shareholder or Analyst Call)
Earnings Release (ER)

Proxy (DEF 14A)

Proxy (DEFA14A)

10-K

Key Developments

Jilhan C. Evanko Resigns from the Boards and All Committees of Alliant
Energy Corporation, Interstate Power and Light Company and
Wisconsin Power and Light Company

Jillian C. Evanko Resigns from the Boards and All Committees of Alliant
Energy Corporation, Interstate Power and Light Company and
Wisconsin Power and Light Company

Jilian C. Evanko Resigns from the Boards and All Committees of Alliant
Energy Corpaoration, Interstate Pawer and Light Company and
Wisconsin Power and Light Company

Alliant Energy Corporation, $ 0.4025, Cash Dividend, Jan-28-2021

Alliant Energy Corporation Declares Quarterly Common Stock Dividend,
Payable on February 16, 2021

Events

Other Executive or Board Change

Other Executive or Board Change

Other Executive or Board Change

Ex-Dividend Date, Regular

Dividend Increase

10-Q 11/3/2020

112912021

1/29/2021

1/29/2021

1/28/2021
111912021

117312020
11/3/2020
111312020
114312020
8/21/2020
5/21/2020
51712020

4/9/2020

4/9/12020

212112020

Earnings Release Date

Earnings Call

Phone: (888) 394-8218
Code: 4175543

211712021
211972021

® 2021, Powerad by S&P Global | Page 13 of 107
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Ex-Dividend Date, Regular 1/28/2021

Earnings Call Phone (888) 394-8218 11/3/2020
Code 4175543

Earnings Release Date 11/1/2020

Regulatory Focus

RRA Research Notes
Rate Case History

Commussion Profiles
* Indicates that the deal directly or indirectly involved a private equity investor
S&P Credit Ratings and Research provided by S&? Global
Ratings

Branches are sourced from disclosed branch addresses which i aggregate may differ from totals reported in financial statements and other
company documents

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following
operations' generaton (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing. or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges In all cases, the data s at least 15 minutes delayed

P—
{
Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LL.C ; “'é

Ice
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NASDAQGS LNT, BOVESPA A1EN34 (Ml KEY 4057038; SPCIQ KEY 312949}

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
1/11/2013

Qutlook: Stable
11/26/2018

issuer Credit Rating

Local Currency LT A-
Local Currency ST A2
Foreign Currency LT A-
Foreign Currency ST A-2

LAST REVIEW PREVIOUS
RATING TYPE RATING RATING DATE DATE

1/11/2013 11/20/2020
10/47/2004 112002020
11172013 11/20/2020
10/17/2001 11/20/2020

CREDITWATCH/
CREDITWATCH OQUTLOOK
RATING ACTION OQUTLOOK DATE
A~ CreditWatch/Outiook  Stable 11/26/2019
A-1 Downgrade
A~ CreditWatch/Qutlook Stable 11/28/2019
A-1 Downgrade

SUBSIDIARY AGENCY
Alliant Energy Resources inc S&P Global Ratings

HES Utilities, Inc S&P Global Ratings
tnterstate Power & Light Co S&P Globat Ratings
iowa Southern Utilites S&P Giobal Ratings

Wisconsin Power and Light Co.  8&P Gilobal Ratings

HEADLINE

As uncertainty grows about the global impact of the new coronavirus, U 8 ublity

OEBY TYPE (RATING TYPE)
Issuer Credit Rating (Local Currency LT)

Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT)

issuer Credit Rating (Local Currency LT)

Issuer Credit Rating (Local Currency LT)

DATE
212712020 923 00 AM CT

stocks' high quality and defensiveness appear to position them favorably compared
to other industries, Scotia Capital (USA) equity analyst Andrew Weisel said
Coronavirus could benefit US utility stocks, analyst says

Scotiabank on Dec, 20 upgraded both American Electric Power and Alliant Energy

to “sector outperform” from "sector perform*

Scotiabank upgrades AEP, Alliant to 'sector outperform’

Moody's ciied hugh capital expenditures in the next few years largely financed with

debt

Maocdy's downgrades Alliant Energy, Wisconsin Power and Light

S&P Global Ratings on Nov 27 raised the outlook on Alliant Energy Corp and its

subsidiaries to stable from negative to reflect an increase in planned capital

spending
S&P raises outlook for Alliant, subsidianes to stable

S&P Credit Ratings and Research provided by 3&? Global
Ratirgs

CREDITWATCH

RATING :Zéi;rEW PREVIOUS CREDITWATCH / QUTLOOK
RATING DATE DATE RATING  / QUTLOOK DATE
NR 4/8/2014 A- NR A/8/2014
NR 212712002 A- NR 2/27/2002
A- 11112013 11/20/2020 A- Stable 11/26/2019
NR 8/13/2002 A- NR 8/13/2002
A 1112013 11/20/2020 A Stable 1112612019

12/20/2019 11 51 00 AM CT

12/12/2018 353500 PM CT

11/27/2018 8 05 00 AM CT

€ 2021, Powered by $&% Gicbal ' Page 15 of 107
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‘Last Review Date' indicates the date on which an Issue/lssuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was
last published. For certain dependent instruments, the 'Last Review Date' will anly be updated in the event of a Credit Rating change of the linked organization

Latest S&P Ratings available unfess you are a subscriber of S&P Ratings history
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Ameren Corporation | Public Company

NYSE:AEE, BOVESPAATEEZ4 (MI Key: 4007308; SPCIQ Key: 373264)

Alive transcript feed will be available for Q4 Earnings Conference Call

Status Operating
Primary Industry (MI) Multi-Utifities
LEl XRZQ5S7HYJFPHJ78L959
Date Established 03/02/1997
Power Plants 28
SIC Code 4931 - Electric and Other Services Combined
Contact
Headquarters One Ameren Plaza 1901 Chouteau Avenue Saint Louis, MO 63103 USA
Phone (314) 621-3222
Web Address www.ameren.com

Company Description

St. Louis-based Ameren Corporation powers the quality of life for 2.4 million electric customers and more than 800,000 natural gas customers in a 64,000-
square-mile area through its Ameren Missouri and Ameren [llinois rate-regulated utility subsidiaries. Ameren lllinois provides electric transmission and distribution
service and natural gas distribution service. Ameren Missouri provides electric generation, transmission and distribution service, as well as natural gas
distribution service. Ameren Transmission Company of Illinois develops, owns and operates rate-regulated regional electric transmission projects. For more
information, visit Ameren.com, or follow us on Twitter at @AmerenCorp, Facebook.com/AmerenCorp, or Linkedin/company/Ameren.

As of Date: 11/4/2020

Officers & Directors

Chairman, President & CEQC Warner L. Baxter
Executive VP, CFO, Chairman of Ameren Missouri & President of Ameren Michael L. Moehn
Services

Senior VP of Finance & Chief Accounting Officer Bruce A. Steinke
Senior VP, General Counsel & Secretary Chonda J. Nwamu
Head of Investor Relations Andrew Kirk

Industry Details (M)

Energy and Utilities
Utilities
Electnc Utilites
Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fueis
Electric Power Transmission and Control

Electric Power Distribution

© 2021, Powered by S&P Global | Page 17 of 107
0000054
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Gas Utilities

Qit and Gas Distribution

Natural Gas Transmission

Multi-Utilities

Renewable Electricity

Hydroelectric Power Generation

Electric Power By Solar Energy

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regulated
Transmission
Electric Distribution
Electric Retail Sales
Natural Gas

Natural Gas Distribution

Natural Gas Retail Sales

STATES OF OPERATION
1A, IL, MO

A, 1L, MO
1A, IL, MO
1A, Ik, MO

I, MO
iL, MO
iL, MO
iL, MO
iL, MO

T T
[farketpat:

1Es
NYSE:AEE $73.44 0.60% $0.00

Last (Delayed)

VWAP (Delayed)

Open

Previous Close

Day High

52 wk High

Beta 3Y

Market Cap. {(§M)

Total Enterprise Value (M)

73.44 Volume

73.57 Avg 3M Daily Volume
73.74 Shares Out.

73.26

74.25 Day Low
87 66 52 wk Low
NA Float (%)
18,154.9 Inst. Ownership (%)
28,091.9 Shares Sold Short

Short Int/ShOut (%)

Div. Yield (%)

1,718,005
1,616,014
247,206,978

(11/6/2020)

73.17

58.74

89.45

76.87

4,302,239

1.74

2.81

© 2021, Powerad by S&P Global | Page 18 of 107
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Recommended: S&P Capital IQ

P/LTM EPS (x)

PINTM EPS (x)

Price/Book (x)

Price/Tang Book (x)
TEV/Total Revenue LTM (x)
TEV/LTM EBITDA (x)

Total DebtV/EBITDA (x)

NYSE:AEE
21.45

195
2.14
225
5.26
11.88
4.41

Recommended: S§&P Capital 1Q

Period Ended

Total Revenue ($000)
EBITDA ($000)

EBIT ($000)

Net income ($000)

Capttal Expenditure ($000)

2= Total Assets (3000)

Total Liabilities ($000)

Total Equity ($000)

Cash & Short Term [nvestments (3000)
Net Debt (5000)

Book Value per Share (8)

9/30/2019
5,744,000
2,332,000
1,339,000
802,000
(2,406,000}
28,546,000
20,342,000
8,204,000
20,000
9,549,000
3277

9/30/20620
5,529,000
2,448,000
1,376,000
850,000
{2,600,000;
30,517,000
21,886,000
8,631,000
6,000
10,795,000
34 34

© 2021 Powered by S8P Global | Page “8 of 1C7
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Return on Assets (%) 3.02 291

Return on Equity (%) ’ 10 10 1017

ETEVE AN FIRF NS BONTY

1.83 ~ Gutperform

LS DS

Tyeger ¥ 8800 = oaf dan et 13
CURRENT QTR CURRENT YEAR NTM
(4Q 20} {'20)
EFS () 0.42 3.46 3.75
Revenue (3000) 1.396,806.40 5,998,403 81 6,087,823 20
EBITDA ($000) 476,804.70 2,448,504 91 2,670,873.70

AGENCY DEBT TYPE (RATING RATING RATING DATE /LAST  CREDIT WATCH/ CREDIT WATCH/
TYPE) REVIEW DATE* QUTLOOK QUTLOOK DATE
S&P Global Ratings Issuer Credit Rating BBB+ 12412013 7 4/912020" Stable 11/29/2018

(Foreign Currency LT)

*The date on which an issue or issuer credit rating was last formally reviewed (within 2 12 month pertod) or the last credit rating action date For certamn
dependent instruments, the fast review date will only be updated in the event of a credit rating change of the linked organization

TRANSACTION ID ANNOUNCEMENT DATE TARGET/ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
($M) (M)

SPTR02219442 10/14/2020 Ameren Corporation Multiple Securties NA Mult-Utitities

SPTRO2009244 5/21/2020 Ameren Corporation Single Security 296.29 Mulb-Utblities

SPTRO1931012 3/31/2020 Ameren Corporation Non-convertible Debt 800.00 Multi-Utilties

SPTRO1744127 9/11/2019 Ameren Corporation Non-convertible Debt 450 00 Multi-Utilites

SPTRO1656646 8/512019 Ameren Corporation Follow-on 560.91 Mulu-Utilities

News

EXCLUSIVE Data Dispatch Energy outperforms other S&P 500 sectors in January - 1 day ago

% RRARRA Regqulatory Focus. Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago
¢ RRA RRA Regulatory Focus® Ulility regulators tackle blitz of non-rate case activity - 2 days ago
2 RRA RRA Regulatory Focus Commissioner devetopments, rate case actvity dominate January regulatory sector - 6 days ago

RRA RRA Regulatory Focus' Energy measures put on back burner in 2020 as over 600 bills failed to advance - 7 days ago

Documents and Transcripts

10-K 2/28/2020 10-Q 11/5/2020

© 2021 Powered py S&P Gional | Page 20 of 167
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Investor Presentation (1P} 1/14/2021
10-Q 11/5/2020
Transcnpt (Audio Transcript) 11/5/2020
Transcript (Earnings Call) 11/5/2620
Investor Presentation (EP) 117662020
Earnings Release (ER) 11/4/2020
Transcript (Company Conference Presentation) 10/27/2020
Transcript (Shareholder or Analyst Call) 5/7/2020
Proxy (DEFA14A) 4/28/2020
Proxy (PX14A6G) 4/3/2020

Key Developments

Ameren Caorporation Presents at Evercore ISt Conference, Jan-14-2021 Company Conference Presentation 171412021
Ameren Missouwi Continues to Expand Clean Energy with Acquisition of Business Expansion 111472021
Second Wind Energy Generation Facility

Evercore Inc , Evercore {31 Conference, Jan 14, 2021 through Jan 15,  Conference 1114/2021
2021

Union Electric Company acquired Atchison Renewable Energy Center.  M&A- Transaction Closing 11472021
Ameren Transmission Company of Hinois Completes lis Largest Product-related Announcement 1/6/2021

Transmussion Line Project

Events

Earmings Release Date, Estimated 2/18/2021
211912021

Earnings Call

Company Conference Presentation 1/14/2021
Company Conference Presentation 12/17/2020
Ex-Dividend Date, Regular 12/8/2020

Regulatory Focus

% RRA Research Notes
% Rate Case History

Commission Profiles

= S&P Credit Ratings and Research provided by S&? Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
- company documents.

& 2021 Powsred by S&P Global, Faye 2t of 1C7
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States of operation are included for U.S, companies actively covered in the S&P Giobal Market Intelligence platform and with the following

operations. generation (regulated or merchant), electric distribution, electric retail sales, natural gas distnbution, natural gas retail sales, coal
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation Coverage

may not be inclusive of the institution's complete organizational structure and lines of business

Intraday data 1s avairlable for certain exchanges. In all cases, the data 15 at least 15 minutes delayed

N )
H

H g
{

ce’

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC

e
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NYSE AEE, BOVESPA'ATEE34 (MIKEY 4007308, SPCIQ KEY 373264)

BBB+

S&P Globhal Ratings

Issuer Credit Rating (Foreign Currency LT)
© 1242013 : |

Outlook: 'Stable }
| 111292018 ’ ’

3% A 2
CREDITWATCH?
LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION QUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 121412013 4/9/2020 BBB+ CreditWatch/Qutiook  Stable 11/29/2018
Lacal Currency ST A-2 311412013 41912020 A-3 Upgrade
Foreign Currency LT BBB+ 12/4/2013 4/8/2020 BBB+ CreditWatch/Qutlook Stable 11/29/2018
Foreign Currency ST A-2 3/14/2013 4/9/2020 A-3 Upgrade

LAST CREDITWATCH

RATING REVIEW PREVIOUS CREDITWATCH / OUTLOOK
SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE} RATING DATE DATE RATING  /QUTLOOK DATE
Ameren {llinois Co. S&P Global Ratings  ssuer Credit Rating (Local Currency LT) BBB+ 12/4/2013  4/9/2020 BBB+ Stable 11/29/2018
Central liiinois Light Co. S&P Global Ratings Issuer Credit Rating {Local Currency L.T) NR 12/27/2010 BB8- NR 12/27/2010
Hiincis Power Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 12/27/2010 B8B- NR 12/27/2010
ilinois Power Financing | S&P Global Ratings !ssuer Credit Rating (Local Currency LT) NR 11/4/1998 BBB- NR 11/4/1998
Missouri Power & Light Company S&P Global Ratings [ssuer Credit Rating {Local Currency LT) NR 9/26/2000 AA- NR 9/26/2000
Union Electric Co. S&P Global Ratings Issuer Credit Rating (Local Gurrency LT) BBB+ 12/4/2013  4/9/2020 BBB+ Stable 11/29/2018

Z , AR S ek
HEADLINE DATE

"{U.8.] mnvestor-owned utitities will likely face higher underfunded pension fiabilities  4/17/2020 10:44:00 AM CT
as a result of the market turmoil caused by the coronavirus outbreak,” Moody's

analysts wrote in an April 16 report

Coronavirus could increase US utilities’ pension liabilities — Moody's

"You have a variety of players who are interested, whether it be infrastructure 3/11/2020 7:44:00 AM CT
players or whether it be traditional utility companies or utiity holding companies,”

Glenrock Assaciates analyst Paul Palterson said.

Evergy strategic review could be setting up utility for M&A

After falling dramaticaily along with the broader sell-off on March 9, U S. utility 3/10/2020 4.06:00 PM CT
stocks rallied on March 10 before ending the day mixed.
US utilities still offer shelter in turbulent market, analysts say

“We think that the economics make sense that the utilities in general should be 2/18/2020 8:16:00 AM CT
pursuing this Just because it seems to benefit everybody,” Morgan Stanley analyst

Stephen Byrd said in a Feb. 11 phone interview

Morgan Stanley: $648 capex upside for utihties replacing coal with renewables

® 2021, Powered by S&F Glabal | Page 23 of 107
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READLINE DATE

Activist investor Elhott Management is pushing Evergy to explore alternative 1/27/2020 310 00 PM CT
hnancial plans, including a potential merger, to unlock up to $5 bithon in value
Analyst seas Ameren, NextEra as 'logical sustors’ for Evergy

S&P Credt Raungs and Research provided by S&P Global
Ratings

‘Last Review Date’ indicates the date on which an Issuefissuer Credit Rating was fast formally reviewed within a twelve-month period or when a Credit Rating Action was
last published For certain dependent instruments, the 'Last Review Date’ will only be updated i the event of a Credit Rating change of the linked organization

Latest S&P Ratings available uniess you are a subscrber of $&P Ratings hustory
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S&P Global
Market Intelligence

American Electric Power Company, Inc. | Public Company

NASDAQGS:AEP, BOVESPAATEP34 (M! Key: 4006321, SPCIQ Key: 135470)

Status

Primary industry (Mi)
LEl

Date Established
Power Plants

SIC Code

Contact
Headquarters
Phone
Web Address

Company Description

Operating

Electric Utilties
1B4S6S7GOTWSEES3BOS8
12/20/1906

107

4911

One Riverside Plaza Columbus, OH 43215 USA
(614) 716-1000

www.aep.com

American Electric Power, based in Columbus, Ohio, is focused on building a smarler energy infrastructure and delivering new technologles and custom energy
solutions to our customers, AEP's approximately 17,400 employees operate and maintain the nation's largest electricity transmission system and more than
221,000 miles of distribution lines to efficiently deliver safe, reliable power to nearly 5.5 million regulated customers in 11 states. AEP aiso is one of the nation's
largest electricity producers with approximately 30,000 megawatts of diverse generating capacity, including more than 5,300 megawatts of renewable energy.
AEP's family of compantes includes utilittes AEP Ohio, AEP Texas, Appalachian Power (in Virginia and West Virginia), AEP Appalachian Power {in Tennessee),
Indiana Michigan Power, Kentucky Power, Public Service Company of Oklahoma, and Southwestern Electric Power Company (in Arkansas, Louisiana, east
Texas and the Texas Panhandle). AEP also owns AEP Energy, AEP Energy Partners, AEP OnSite Partners, and AEP Renewables, which provide innovative

competitive energy solutions nationwide. For more information, visit aep.com.

Officers & Directors

Chairman, President & CEQ

Executive VP & CFO

Executive VP & COO

Senior VP, Controfter & Chief Accounting Officer

Head of Investor Relations

Industry Details (M)
Energy and Utiiities
Utilities

Electric Utilities

As of Date: 10/22/2020

Nicholas K. "Nick" Akins
Julia A, “Julie” Sloat
Lisa M. Barton

Joseph M. Buonaiuto

Darcy Reese

Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fuels
Electne Power Transmission and Control

Electric Power Distribution

® 2021, Powered by S&P Global | Page 25 of 107
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American Electric Power Company, Inc. | Public Company

Renewable Electricity
Hydroelectric Power Generation
Electric Power By Solar Energy

Electric Power By Wind Energy

Industrials
Transportation

Marine

Marine Transportation Of Freight

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regulated
IPP/Merchant
Transmission
Electric Distribution
Electric Retail Sales
Coal
Mining

Sales

Total Shipments

Trading Partners: Companies

Trading Partners. Countries

Products Shipped and Receved (kg)

NASDAQGS:AEP $80.01 0.00% $0.00

Last (Delayed)
VWAP (Delayed)
Open

Previous Close
Day High

§2 wk High

Beta 3Y

Market Cap. (§M)

Total Enterprise Value {$M)

STATES OF OPERATION

AR, CA, CO, FL, Hi IN, K&, KY, LA, MI, MN, NM, NV, NY, OH, OK, PA, TN, TX, UT, VA, WV
AR, CA, CO, FL. HI, IN, KS, KY, LA, MI, MN, NM, NV. NY, OH, OK, PA, TN, TX, UT, VA, WV
AR, CA, CG, FL, HI, IN, K&, KY, LA, M, MN, NM, NV, NY, OH, OK, PA, TX, UT, VA, WV
AR, IN, KY, LA, MI. OH, OK, TX, VA, WV

CA, CO, FL, HEL IN, K8, MI, MN, NM, NV, NY, OH, PA, TX, UT

AR, IN, KY, LA, M, OH, OK, TN, TX, VA, WV
AR, N, KY, LA, MI, OH, OK, TN, TX, VA, WV
LA
LA
LA

80.01 Votlume 2,766,333
7983 Avg 3M Daily Volume 2,885,754
7999 Shares Out. 496,389,534
79.84 (11/8/2020)

80 45 Day Low 79.44
104 63 52 wk Low 65.14
NA Float {%) 99.80
39,7161 tnst. Ownership (%) 76.24
73.0387 Shares Sold Short 6,538,188

@ 2021 Powered by S&F Gional | Page 26 of 107
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American Electric Power Company, Inc. | Public Company

Short Int/ShQut (%) 132

Div. Yield (%) 3.70

’g’.’
e
g jﬁ&xK%wf?\xmw%mé\w“%fwwwﬁwy~
@ Wm\,\’d\,w‘w//
&
£
|
o ..a,.maigiﬁgﬂhﬂimu-u.snikiﬂmn.,uau.iaﬂnw (s antinanebagsnaidie soantiBeslbausditsanaduobiln Bavarnehs o n:ﬁu&umn
Apr 20 Jun 20 Aug 76 et 20 Dex 20 Fet 21
NASDAQGSAEP -2150% & MNASDAQUSAEP-Vo  —— S&P Unlied States B Utilitdes

{industry Group) Index USD -8.40 %

Recommended: S&P Capital 1Q

NASDAQGS:AEP
PILTM EPS (x) 2072
PINTM EPS (x) 177
Price/Book (x) 1.95
Price/Tang Book (x) 1.95
TEV/Total Revenue LTM {x) 4.88
TEV/LTM EBITDA (x) 12.58
Total DebtV/EBITDA (x) 5.86

z Recommended: S&P Capital 1Q

&
¢

Period Ended 8/30/2019 8/30/2020
. Total Revenue ($000) 15,746,500 14,923,900
./ EBITDA (5000) 5248400 5398 900
£ EaiT ($000) 3,003,500 2,987,800
. NetIncome ($000) 2,131.000 1,918,100
» Capital Expenditure (3000) (6,070 400) (6,474 600)
« Total Assets (000) 73,900,700 78.689,300
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Total Liabilities ($000)

Total Equity (3000)

Cash & Short Term Investments ($000)
Net Debt ($000)

Book Value per Share ($)

Return on Assets (%)

Return on Equity (%)

53,835,700
20,085,000
547.200
29,189,300
3992

2.85

10 88

58,054,700
20,634,600
618,700
32,772,400
41.03

245

9.41

SE O R AT Y

2.08 ~ Qutperform
%'%%m%z%w%&%

L5, R

Targer & 93151 & of keatoarn 1B
CURRENT QTR
(4Q '20)
EPS ($) 0.79
Revenue (3000} 3,965,034 84
EBITDA (3000) 1,413,346 89

CURRENT YEAR
(20

434
15,723.559,54

5,093,922 61

NTM

4.52
17.308,607.60
6,225,260.50

AGENCY DEBT TYPE (RATING RATING RATING DATE /LAST  CREDIT WATCH/ CREDIT WATCH/
TYPE) REVIEW DATE* CUTLOOK OUTLOOK DATE
S&P Global Ratings Issuer Credit Rating A- 20212017 1 9i21/12020% Stable 21212017

{Foreign Currency LT)

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked orgarization.

TRANSACTIONID AMNOUNCEMENT TARGET/ISSUER BUYER/ SELLER
DATE INVESTOR
SPTRD1803180 21912021 Racine Plant Eagle Creek American Electric
Renewable Power Company,
Energy, LLC Inc
SPTR02251315 11/18/2020 American Electric  NA NA
Power Company,
Inc.
5 SPTRO2251308  11/18/2020 Amencan Electric  NA NA
= Power Company,
\”Sj inc.
S SPTR0O2251313 11/18/2020 American Electric  NA NA
Power Company,
Inc
SPTR0O2250354 11/16/2020 Amencan Electric  NA NA

Power Company,
Inc

<
e
Iy
W3
N
I~
3
-3

TYPE

Acquustiion of
Asset or Branch

Non-convertible
Debt

Non-convertible
Debt

Non-convertible
Debt

Follow-on

TRANSACTION PRIMARY
VALUE ($M) INDUSTRY (Mi)

NA Renewable

Electricity

600.00 Electric Utilittes

450.00 Electric Utilities

450 00 Electric Uthties

905 70 Electric Utlities
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(. 1exas Qov

nPu

@

Licensed to matk flarovncs

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 37 minutes ago

RRA RRA Regulatory Focus: Virginia House of Delegates to consider energy transition bills - 1 hour ago
EXCLUSIVE Data Dispatch: Electric utilities kick off 2021 with $1.35B debt issue in January - 11 hours ago
AEP to sell hydro facility in Ohio as part of exit from competitive generation - 22 hours ago

RRA RRA Reguiatory Focus: Virginia General Assembly affirms Northam's choices for utiity commission - 1 day ago

Documents and Transcripts

10-K 2/20/2020 10-Q 10/22/2020

Investor Presentation {IP) 1/16/2021
Earnings Release (ER) 11/6/12020
10-Q 10/22/2020
Transcript (Audio Transcript) 10/22/2020
Transcript (Earnings Call) 10/22/2020
Investor Presentation (EP) 10/22/2020
Financial Supplement {FIN SUPP) 10/22/2020
Transcript (Shareholder or Analyst Call) 4/21/2020
Proxy (DEFA14A} 411/2020
Proxy (DEF 14A) 3/11/2020
Key Developments

American Electric Power Company, Inc., $ 0.74, Cash Dividend, Feb-09- Ex-Dividend Date, Regular 21912021

2021

Eagle Creek Renewable Energy, LLC agreed to acquire 48 MW M&A: Transaction Announcement 21812021

Hydroelectric Racine Plant in Racine, Chio from AEP Generation
Resources Inc.

American Electric Power Names Amanda Riggs Conner Vice President Other Executive or Board Change 1/28/2021
— FERC and RTO Strategy & Policy, Effective Jan. 30, 2021

American Electric Power Company, Inc. Presents at UBS Winter Company Conference Presentation 1/12/2021
nfrastructure & Energy Virtual Conference, Jan-12-2021 08:00 AM

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual Conference 1/12/2021
Conference, Jan 12, 2021 through Jan 13, 2021

Events
Company Conference Presentation 31172021
Ex-Dividend Date, Regular 21972021
Company Conference Presentation 11242021
Company Conference Presentation 12/10/2020

® 2021, Powered by S&P Global | Page 29 of 107
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Regulatory Focus

RRA Research Notes
Rate Case History

Commussion Profiles

S&P Credit Ratings and Research provided by S&? Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents.

States of operation are included for U S. companies actively covered in the S&P Global Market Inteligence piatform and with the following
operations’ generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation Coverage

may not be inclusive of the institution’s complete organizational structure and lines of business

Intraday data 1s available for certain exchanges In all cases, the data is atleast 15 minutes delayed

g
H

4
Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC §

‘ice
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S&P Global
Market Intelligence

American Electric Power Company, Inc. | Credit Ratings

NASDAQGS.AEP, BOVESPA"A1ER34 (Mi KEY: 4006321, SPCIQ KEY 135470)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
2212017

! Outlook: Stable
., 2122017

RATING TYPE RATING
Issuer Credit Rating

Local Currency LT A-
Local Currency ST A-2
Foreign Currency LT A-
Fareign Currency ST A-2

SUBSIDIARY
AEP Generating Co.

AGENCY

S&P Global Ratings
AEP Texas Central Co S&P Global Ratings
AEP Texas Inc, S&P Global Ratings
AEP Texas North Co. S&P Global Ratings
AEP Transmission Company, LLC S&P Global Ratings
Appalachian Power Co S&P Global Ratings
Columbus Southern Power Co. S&P Global Ratings
CSW Energy Inc S&P Global Ratings
Indiana Michigan Power Co. S&P Global Ratings
Kentucky Power Co S&P Global Ratings
Ohio Power Co. 3&P Global Ratings
Public Service Co of Oklahoma  S&P Global Ratings
RGS Aegco Funding Corp S&P Global Ratings
RGS I&M Funding Corp. S&P Global Ratings
Southwestern Electric Power Co,  S&P Global Ratings

Wheeling Power Co. S&P Global Ratings

LAST REVIEW PREVIOUS

RATING DATE DATE RATING
21212017 $/21/2020 BBB+
6/15/2000 9/21/2020 A-2
20212017 9/21/2020 B8B+
6/15/2000 9/21/2020 A-2

DEBT TYPE (RATING TYPE)
Issuer Credit Rating (Local Currency LT)

tssuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT}
{ssuer Credit Rating (Local Currency LT)
{ssuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating {Local Currency LT}
Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT)
{ssuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating (Local Currency LT}
Issuer Credit Rating (Local Currency LT)

Issuer Credit Rating {Local Currency LT)

ACTION

Upgrade | CreditWatch/Qutlook Stable

CreditWatch/Outiook

Upgrade | CreditWatch/Qutiook Stable

CreditWatch/Qutlook

RATING

RATING DATE

A 7126/2019
NR 1/4/2017
A~ 2/2/2017
NR 17412017
A~ 2/2{2017
A- 2/2/2017
NR 3/2/2012
NR 9/16/2003
A- 2/2/2017
A- 2/212017
A- 21212017
A- 21212017
A- 2/2/2017
A- 2/2/2017
A- 21212017
A~ 2122017

LAST
REVIEW
DATE

8/21/2020

9/21/2020

8/21/2020
9/21/2020
12/7/2012

9/21/2020
8/21/2020
9/21i/2020
8/21/2020
9/21/2020
9/21/2020
8/21/2020

9/21/2020

CREDITWATCH/
CREDITWATCH/ OUTLOOK
OUTLOOK DATE
2/2/2017
NM 3/7/2003
2i2/2017
NM 3/7/2003

ISR s
CREDITWATCH
PREVIOUS CREDITWATCH / OQUTLOOK
RATING /OUTLOOK DATE
New Stable 7/26/2019
BBB+ NR 1/412017
BBB+ Stable 2/2/2017
BBB+ NR 1/4{2017
BBB+ Stable 2/2/2017
BB8+ Stable 2/2/2017
BBB NR 3/22012
BBB- NR 9/16/2003
BBB+ Stable 2/2/2017
BBB+ Stable 2/2/2017
BBB+ Stable /212017
BBB+ Stable 2/2i2017
BBB+ Stable 2/2/2017
BBB+ Stable 2122017
BBB+ Stable 2/2/2017
BBB+ Stable 2/2/2047

HEADLINE

Report sees anly 26% reduction in statewide emissions from Va, clean energy law

DATE
12/9/2020 1:21:00 PM CT

The Virginia Clean Economy Act requires the state's tnvestor-owned utilities to pivot
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HEADLINE

to 100% renewable energy by 2050, but does not outline clear benchmarks for
smaller utiliies or the transportation sector.

Moody's downgrades AEP, subsidianes on leverage concerns

Moody's said the downgrades of AEP and its uttity subsicianes "reflect weakened
financial profiles that are being driven by large capital programs and an increased
use of leverage "

Akron, Ohio-headquartered FirstEnergy has been implicated in a federal
nvestigation into $61 million in bribes allegedly paid to advocate for the passage of
House Bill 6.

FirstEnergy bet millions, reputation on Ohio nuclear piants

Moody's lowers outlook for Public Service Co of Oklahoma to negative
Moody's revised ts outlook on Public Service Co of Oklahoma {o negauve from
stable and affirmed its 1ssuer rating of A3

Customer mix, regulatory suppon critical to how US ubilies manage demand drop
Domimion Energy and Entergy are among the US utilities that look “refatively
insulated” from a drop in reduced commercial and industrial demand, according to
Scotia Capital (USA) Inc analyst Andrew Weisel

S&P Ciedit Ratings and Research provided by B&P Global
Ratings

DATE

8/7/2020 1239 00 PM CT

8/3/2020 9 0300 AM CT

4/24/2020 3 01 00 PM CT

4/2/2020 3:.4500 PM CT

'Last Review Date’ indicates the date on which an Issue/issuer Credit Rating was last formally reviewed within a twelve-month perod or when a Credit Rating Action was

last published For certain dependent imstruments, the ‘Last Review Date' wifl only be updated in the event of a Credit Rating change of the linked organization

Latest S&P Ratings available unless you are a subscniber of S&P Ratings history
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S&P Global

Market Intelligence
CMS Energy Corporation | Public Company

NYSE:CMS, BOVESPA:C1MS34 (M Key: 4004172; SPCIQ Key' 257682)

Status Operating
Primary Industry (Ml} Multi-Utilities
LE! 5493001A9XFBAGNIBW2S

Power Plants

SIC Code

Contact
Headquarters
Phone

Web Address

38

4931 - Efectric and Other Services Combined

One Energy Plaza Jackson, M| 49201 USA
(517) 788-0550

www.cmsenergy.com

Company Description

CMS Energy (NYSE: CMS) is a Michigan-based company that has an electric and natural gas utility, Consumers Energy, as its primary business.

As of Date 2/4/2021

Officers & Directors

Chairman of the Board John G. Russell
President, CEO & Director Garrick J Rochow
Executive VP & CFO Rejji P. Hayes
Senior Vice President of Operations LeeRoy Wells Jr.
Head of Invesior Relations Srikanth Maddipati

Industry Details (Ml)

Financials

Speciaity Finance

Specialty Finance: Consumer Focused

Installment Sales Financing

Energy and Utilities

Utilities

Electric Utilities
Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fuels
Electric Power Transmission and Controt
Etectric Power Distribution

Gas Utilities

© 2021, Powered by S&P Global | Page 33 of 107
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S&P Global
Market Intelligence

CMS Energy Corporation | Public Company

Oif and Gas Distribution

Natural Gas Transmission

Muiti-Utilities

Independent Power Producers and Energy Traders

Renewable Electricity

Alternative Energy Resources

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regulated
IPP/Merchant
Transmission
Electric Distribution
Electric Retail Sales
Natural Gas

Natural Gas Distribution

Natural Gas Retail Sales

aketnata

Last (Delayed)
VWAP {Delayed)
Open

Previous Close
Day High

52 wk High

Beta 3Y

Market Cap. ($M)

Total Enterprise Value {($M)

| N RSN 7B e A AL % e A Eo

NYSE:CMS $56.93 0.00% $0.00

STATES OF OPERATION
Mi, NC, OH, Wi

MI, NC, OH, Wi
ML, NC, OH, Wi
Ml

Mi, NC, OH

Mi
Ml
Mi
Ml
Ml

56.93 Voiume

56.98 Avg 3M Daily Volume

56.92 Shares Out.

56.58

57.38 Day Low

69.17 52 wk Low

NA  Float {%)

16,300.3 Inst. Ownership (%)
31,908.3 Shares Sold Short

Short Int/ShQut (%)

Div. Yield (%)

1,543,692
1.867,426
286,322,144
(10/29/2020)
§6.47

46.03

99.40

93 24
3,769,006
1.32

3.06
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Fedy 21

Recommended: S&P Capital IQ

PILTM EPS (x)

PINTM EPS (x)

Price/Book (x)

Price/Tang Book (x)
TEV/Total Revenue LTM {x)
TEVATM ERITDA (x)

Total Deb/EBITDA (x)

NYSE:CMS

21.56
19.8
2.96
296
478

1338
637

Recommended: S&P Capital IQ

Period Ended

Total Revenue ($000)
EBITDA (3000)

EBIT ($000)

Net tncome {$000)

Capital Expenditure ($000)
Total Assets ($000)

Total Liabilittes ($000)
Total Equity (3000)

Cash & Short Term investments ($000)
Net Debt (3000)

Book Value per Share ($)

12/31/2018
8,845,000
2,175,000
1,330,000

680,000
(2,104,000}

26,837,000

21,782,000
5,055,000

140,000

13,153,000

17.68

12/31/2020
6,680,000
2,384,666
1,362,000

755,000
NA

29,668,000

23,589,000
6,077,000

168,000

15,028,000

19 24
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Return on Assets (%) 3.24 3.01

Return on Equity (%) 13.85 13.51

WEL RELIE LAY 10

2.40 - Guiperform

Ta 2ot 8 0453 ol dvaiysts 19
CURRENT QTR CURRENT YEAR NTM
(1Q 21} {'21)
EPS (§) 0.96 2.85 285
Revenue (3000) 2,013,093.98 7.070.524.58 7,070,524 58
EBITDA ($000) 764,945.10 2,615,660.89 2,615,560 89

AGENCY DEBT TYPE (RATING RATING RATING DATE /LAST  CREDIT WATCH/ CREDIT WATCH/
TYPE} REVIEW DATE* QUTLOOK QUTLOOK DATE
S&P Global Ratings Issuer Credit Rating BBB+ 121312014 / 10/26/2020  Stable 12/3/2014

(Foreign Currency LT)

*The date on which an 1ssue or issuer credit rating was last formally reviewed (within 2 12 month period) or the last credit rating action date For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the inked organization.

TRANSACTION ID ANNQUNCEMENT DATE TARGET/ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
(308) (M)

SPTR02251786 11/19/2020 CMS Energy Corporation  Non-convertible Debt 400.00 Multi-Utilities

SPTRO2241196 10/23/2020 CMS Energy Corporation  Single Security 131.50 Muit-Utilites

SPTR(2243632 911512020 CMS Energy Corporation  Follow-on 51 70 Muiti-Utilities

SPTR02022064 6/1/2020 CMS Energy Corporation  Single Security 380,77 Multi-Ulities

SPTR(O2003799 5115/2020 CMS Energy Corporation  Non-convertible Debt 500.00 Muiu-Utilites

News

EXCLUSIVE Data Dispatch® Energy outperforms other S&P 500 sectors in January - 1 day ago

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work nceded - 2 days ago
RRA RRA Regulatory Focus Utility regulators tackle blitz of non-rate case activity - 2 days ago

EXTRA CMS eyes more wind, solar as it pursues nel-zero emissions reduction target - 5 days ago

RRA RRA Regulatory Focus. Commussioner developments, rate case activity dominate January regulatory sector - 6 days ago

* Documents and Transcripts

2 10-Q 10/28/2020
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Transcapt (Audio Transcript) 20412021
Transcript (Earnings Call) 21412021
Investor Presentation (EP) 21412021
Earmings Release (ER) 2/4/2021
investor Presentation (IP) 1711712021
Financial Supplement (FIN SUPP) 12/31/2020
10-Q 10/29/2020
Transcript {Shareholder or Analyst Call) 51112020
Proxy (DEFA14A) 4/13/2020
Proxy (DEF 14A) 3/19/2020
Key Developments
Cms Enetgy Corporation Reports Earnings Results for the Fourth Announcement of Eamings 21412021
Quarter Ended December 31, 2020
CMS Energy Corporation, $ 0.435, Cash Dividend, Feb-04-2021 Ex-Dividend Date, Regular 21412021
CMS Energy Corporation, Q4 2020 Earnings Call, Feb 04, 2021 Earnings Call 21412021
CMS Energy Names Christine Wisniewsk: as Vice President of Other Executive or Board Change 1/26/2021
Operations Performance, with Effect from February 01, 2021
CMS Energy Increases Quarterly Dividend, Payable on February 26, Diwvidend Increase 172172021
2021
Events

Company Conference Presentation 3/1/2021

Earnings Call 20412021
Ex-Dmidend Date, Regutar 20442021
Ex-Dividend Date, Regular 11/5/2020

Regulatory Focus

RRA Research Notes
Rate Case History

< Commission Profiles
Y

» $&P Credit Ratings and Research provided by S&P Global
Ratings

FENRYS

>kt

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
-4 company documents
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States of operation are included for U.S companies actively covered in the S&P Global Market Intelligence platform and with the following
operations' generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales. Lines of business details are available for electnc transmission and Canadian generation Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges. In alf cases, the data is at least 15 minutes delayed.

~

Historical Equity Pricing Data supplied by interactive Data Prcing and Reference Data LLC *

Lce
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NYSE CMS, BOVESPA CIMS34 (MIKEY 4004172, SPCIC KEY 257682)

BBB+

S&P Giobal Ratings

Issuer Credst Rating (Foreign Currency LT}
12132014

Qutlook: Stable
121312014

CRENTWATCH/

LAST REVIEW PREVIOUS CREDITWATCH!  QUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 121312014 107262020 geg Upgrade | CreditWatch/Qutlook  Stable 12/312014
Local Currency ST A-2 3/18/2013 106/26/2020 A-3 Upgrade
Foreign Currency LT BBB+ 12/3/2014 10/26/2020 BBB Upgrade | CreditWatch/Outiook  Stable 121312014
Foreign Currency 8T A2 3/18/2013 10/26/2020 A-3 Upgrade

LASY CREMHTWATCH

RATING REVIEW PREVIOUS CREDITWATCH / QUTLOOK
SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE)} RATING DATE DATE RATING  /QUTLOOK DATE
CMS Energy Michigan L P S&P Global Ratings  Issuer Credit Rating (Local Currency LT) NR 12/3/2014 BBB NR 12/312014
Consumers Energy Co 8&P Global Ratings [ssuer Cradit Rating (Local Currency LT) A- 10/30/2018  10/26/2020 BBB+ Stable 10/30/2019
Consummers Power Company Financing | S&P Global Ratings  Issuer Credit Rating (Local Currency LT} NR 121312014 BB NR 121312014

HEADLINE DATE

Warm weather, residential power sales help utdities offset demand deciines 8/4/2020 110600 AM CT
While major questions about public heaith and the strength of the economy lcom over

the second haff of 2020, even those utilities that experienced large demand deciines in

April saw power sales improve in subsequent monihs,

All the ratings were affrmed, including the Baal senior unsecured rating of CMS Energy  7/2/2020 348 00 PM CT
and the AaS sentor secured and Prime-1 short-term commercial paper ratings of

Consumers Energy

Moody’s lowers outlook on CMS, Consumers Energy to negative

CreditSights downgrades Duke Energy bonds 1o ‘underperform’ 411612020 11 16 0OAM CT
CreditSights o April 18 downgraded Duke Energy's holding company bonds ta

"underperform” based mostly on valuation but also on potential Atlantic Coast pipeline

and coal ash recovery concems,

Customer mix, regulatory support critical to how US utilities manage demand drop 4/2120203 45 COPM CT
Domimion Energy and Entergy are among the US utilities that look “relatively insulated”

from a drop n reduced commercial and industrial demand, according to Scotta Capital

(USA) inc analyst Andrew Weisel

As uncertainty grows about the global impact of the new coronavirus, U.S, utility stocks' — 2/27/2020 9 23.00 AM CT
high quaity and defensiveness appear to position them favorably compared to other

4 ndustries, Scotia Capital (USA) equity analyst Andrew Weisel sald,

< Coronavirus could benefit US utility stocks, analyst says

$&P Credit Ratings and Research provided by §&§3 Glotal
S Ratings
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‘Last Review Date’ indicates the date on which an Issue/issuer Credit Rating was last formally reviewed within a twelve-month penod or when a Credit Rating Action was last
published For centain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization,

Latest S&P Ratings availabie uniess you are a subscriber of S&P Ratings history
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NYSE CNP, BOVESPA CINP34 (Mi Key 4074390, SPCIQ Key. 279513)

A live transcript feed will be available for Q4 Earnings Conference Call

Company Data

Status

Primary Industry (Ml}
LE)

Date Established
Power Plants

SIC Code

Contact
Headquarters
Phone

Web Address

Company Description

Operating

Multi-Utilities
21TPXMRRHFKOBHDCBI74
08/31/2002

16

4911

1111 Louisiana Street Houston, TX 77002 USA
(713) 2071111

www.centerpoimtenergy com

As the only investor owned electric and gas utility based in Texas, CenterPoint Energy, Inc. (NYSE' CNP) is an energy dehvery company with electric
transmission and distribution, power generation and naturai gas distribution operations that serve more than 7 million metered customers in Arkansas, Indiana,
Lowsiana, Minnesota, Mississippi, Ohio, Oklahoma and Texas. As of September 30, 2020, the company owned approximately $33 billion in assets and also
owned 53.7 percent of the common units representing limited partrer interests in Enable Midstream Partners, LP, a publicly traded master limited partnership that
owns, operates and develops strategically located natural gas and crude oil infrastructure assets. With approximately 8,600 employees, CenterPoint Energy and
its predecessor companies have been m business for more than 150 years For more information, visit CenterPointEnergy.com

Officers & Directors

Executive Chairman of the Board
President, CEQ & Director

Executive VP & CFO

Senor VP & Chief Accounting Officer

Head of investor Relations

¢ Industry Details (M)

e3¥edh oy

Energy and Utilities
O, Gas and Coal

RO

VR 184

Oil and Gas Refining and Marketing

;3 Oil and Gas Storage and Transportation
Natural Gas Pipelines

: Utities

Electric Utilities

As of Date: 11/5/2020

Mifton Carroll

David John "Dave"” Lesar
Jason P Weills

Kristie L. Colvin

Phiiip Holder

]
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Electric Power Transmission and Control
Electric Power Distribution

Gas Utilities
Qil and Gas Distribution

Muiti-Utilities

Industriats
Capital Goods

Trading Companies and Distnbutors

Machinery Distribution

Industrial Heating, Ventilation, Air Conditioning, and Refrigeration Equipment Distribution

{exas gov

Gpuc

icensed 1o mark fdarovacs

[ 5y

'

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regulated
IPP/Merchant
Transmission
Natural Gas
Natural Gas Distribution

Natural Gas Retail Sales

STATES OF OPERATION
AL, AR, GA, IL, IN, LA, MN, MO, MS, OH, OK, TN, TX, Wl

GA, IN, OH, TN, WI
GA, IN, OH, TN, WI
IN, OH

GA, IN, TN, WI

AL, AR, IL, LA, MN, MO, MS, OK, TX
AL, AR, IL, LA, MN, MO, MS, OK, TX

AR, LA, MN, MS, OK, TX

=Y

NYSE:CNP $21.46 0.00% $0.00

Last (Delayed)
VWAP (Delayed)
Open

Previous Close
Day High

52 wk High

Beta 3Y

Market Cap. {($M)

Total Enterprise Value ($M)

21.46 Volume 2,559,967
21.42 Avg 3M Daily Volume 4,891,673
21.41 Shares Out. 544,821,120
21.28 (11/5/2020)
21.56 Day Low 21.27
27.53 52 wk Low 11.58
NA Float (%) 99.73
11,691.9 inst. Ownership {%) 96.94
27,3304 Shares Sold Short 16,798,374
Short Int/ShQut (%) 308

Div. Yield {%) 2.98
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At 2 A 20 Ay 20 et D24 Fady 21
NYSECNP. -I0.10% @ NYSECNP.Wol -~ SAP Uniteg States BMI Utlities

{ingustry Group) Index USD: -8.40 %

Recommended: S&P Capital IQ

NYSE:CNP
PILTM EPS (x) NM
PINTM EPS (x) 166
Price/Book (x) 1.97
Price/Tang Book (x) 988
TEV/Total Revenue LTM (x) 2.18
TEVILTM EBITDA {x) 19.42
Total Debt/EBITDA (x) 469

Recommended: S&P Capital IQ

Period Ended 8/30/2019 9/30/2020
Total Revenue ($000) 8,581,000 12,120,000
EBITDA (5000) 2,144,000 2,843,000
EBIT ($000) 916,000 1,578,000
Net Income (3000) 754,000 {818 000)
Capital Expenditure ($000) (2,352,600} (2,573,000}
— Total Assets ($000) 34,642,000 32,705,000
Total Liabilities ($3000) 26,296,000 24,317,000
Total Equity (S000) 8,346,000 8,388,000
Cash & Short Term Investments ($000) 1,055,000 1,085,000
Net Debt ($000) 13,894 000 12,280,000
Book Value per Share ($) 13.15 10.89
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Return on Assets (%)

Return on Equity (%)

201
960

2.93

(6.51)

Sl URARLE DY) i

2.06 - Outperform

1t bO25.00 2ot honoees 1)
CURRENT QTR CURRENT YEAR NTM
{4Q '20) (20
EFS (§) G622 133 1.28
Revenue ($000) 2.008,984 26 7.820,5658.91 7,605,566 90
EBITDA ($000) 610,663.90 2,690,262.33 2,634,737.80

AGENCY DEBT TYPE (RATING RATING RATING DATE /LAST  CREDIT WATCH/ CREDIT WATCH/
TYPE) REVIEW DATE” QUTLOOK QUTLOOK DATE
S&P Global Ratings tssuer Credit Rating BBB+ 2112019 / 41212020* Negative 41212020

(Foreign Currency LT)

*The date on which an 1ssue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the inked organization.

TRANSACTION ID ANNOUNCEMENT DATE TARGET/ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
(M) (M)

SPTR02012974 6/1/2020 CenterPoint Energy, Inc.*  Single Secunty 978 16 Multi-Utilitres

SPTRO2021816 5/29/2020 CenterPoint Energy, Inc  Single Security 6.31 Multi-Utilities

SPTRO20098%4 5/22/2020 CenterPoint Energy, Inc Multiple Securities NA Mult-Utilities

SPTRO1996824 51712020 CenterPomt Energy, inc.  Follow-on 675.00 Multi-Utlities

SPTR0O1996820 5/712020 CenterPoint Energy, Inc.  Convertible 625.00 Mulb-Utilities

News

RRA RRA Regulatory Focus. Louisiana PSC elects new leadership - 38 minutes ago

EXCLUSIVE Data Dispatch Major gas pipelines face over 2.6 million Dth/d of expinng contracts in Q1 - 2 days ago
RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago
RRA RRA Regulatory Focus. Utility regulators tackle biitz of non-rate case achivity - 2 days ago

EXCLUSIVE Chevron likely to sweeten Noble Midstream buyout bid, analysts say - 5 days ago

Documents and Transcripts

10-K 2/27/2020 10-Q 11/5/2020
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Investor Presentation (IP) 12/8/2020
Transcript (Analyst or Investor Day) 12/7/2020
Transcript (Audio Transcript) 127712020
10-Q 111512020
Transeript (Earnings Call) 11/5/2020
investor Presentation (EP) 111512020
Earnings Release (ER) 11/512020
Proxy (DEF 14A) 3/13/2020
Proxy (DEFA14A) 3/13/2020
10-K 21272020

Key Developments

CenterPoint Energy, Inc Replaces Existing $3.3 Billon Unsecured Debt Financing 21412021
Revolving Credit Facility

Enable Midstream Partners, LP Presents at UBS Winter infrastructure & Company Conference Presentation 171212021
Energy Virtual Conference, Jan-12-2021 0800 AM

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual Conference 171212021
Conference, Jan 12, 2021 through Jan 13, 2021

CenterPoint Energy, Inc Announces Two Senior Finance Leadership  Other Executive or Board Change 1/8/2021
Appointments

CenterPoint Energy, Inc Provides Notice of Redemption Relating to Debt Financing 12/2312020
$250,000,000 Aggregate Principal Amount 3 85% Senior Notes Due
2024

Events

Ex-Dividend Date, Regular 211712021
Earnings Release Date, Estimated 212412021
Earrungs Call 2/25/2021

Company Conference Presentation 121812020
Ex-Dvidend Date, Regular 11/18/2020
Earnings Call 11152020

+ Regulatory Focus
RRA Research Notes
Rate Case History
Commission Profiles

h

* Indicates that the deal directly or indirectly involved a private equity investor
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S&P Credit Ratings and Research provided by S&? Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents

States of operation are included for U.S companies actively covered in the S&P Global Market intelligence platform and with the following
operations” generation (regulated or merchant), electric distribution, electnc retad sales, natural gas distribution, natural gas retail sales, coal
mining. coal processing, or coal sales Lines of business detalls are available for electric transmission and Canadian generation Coverage
may not be inclusive of the institution's complete organizational structure and hines of business

Intraday data 1s avaiable for certain exchanges in all cases, the data is at least 15 minutes delayed

massons s,
¢ A
i

H

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC g :

Jcer
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Lieensed to mark filarcwicz@puc (exas gov

NYSE‘CNP, BOVESPA.C1NP34 (MI KEY, 4074390 SPCIQ KEY 279513)

BBB+

S&P Global Ratings

issuer Cradit Rating (Foreign Currency LT)

212019

Outlook: Negative
4/2/2020

ISKPIG

RIS REa:
i
ORARATINGS (e

LAST REVIEW  PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 2/1/2019 47242020 BBB+ CreditWatch/Outlook Negative 4/2/2020
Local Currency ST A-2 4/2712010 41212020 A3 Upgrade
Foreign Currency LT BB8* 21172019 41212020 88B+ CreditWaltch/Outlook Negative 4/22020
Foreign Currency ST A2 4/27/2010 41212020 A3 Upgrade

LAST CREDITWATCH

RATING REVIEW PREVIOUS CREDITWATCH / OUTLCOK
SUBSINIARY AGENCY DEBT TYPE (RATING TYPE) RATING DATE DATE RATING /OUTLOOK DATE
CenterPoint Energy Houston Elecine LLC S&P Global Ratings Issuer Credit Rating (Local Currency LT) 8BB+ 2/1/2018 4/2/2020 BBB+ Negative 4/212020
CenterPoint Energy Resources Corp. S&P Global Ratings Issuer Credit Rating (Local Currency LT) BBB+ 2/1/2019 6/5/2020 BBB+ Negative 4212020
Enable Midstream Partners S&P Global Ratings {ssuer Credit Rating (Local Currency LT) BBB-  11/20/2017 4/7/2020 BBB- Negative 41712020
Enable Oklahoma Intraslate Traasmission, LLC S&P Global Ratings Issuer Credit Rating (Local Currency LT} BBB-  11/20/12017 4/7/2020 BBB- Negalive 4/7/2020
Indiana Gas Co. Inc. S&P Global Ratings  Issuer Credit Rating {Local Currency LT) BBB+ 2/1/2019 4/2/2020 BBB+ Negative 4/2/2020
Southeast Supply Header LLC S&P Global Ratings Issuer Credit Rating (Local Currency LT) BB+  9/22/2020  9/22/2020 BBB- Negative 9/22/2020
Southern Indiana Gas and Electric Co S&P Global Ratings Issuer Credit Rating {Local Currency LT) BBB+ 2/1/2019 4/2/2020 BBB+ Negative 4/2/2020
Transok in¢ S&P Global Ratings issuer Credit Rating (Local Currency LT} NR 10/412005 8BB+ NR 10/4/2005
Vectren Capital Corp. S&P Global Ratings Issuer Credit Rating (Local Cusrency LT} NR 12/15/2005 A- NR 12/15/2005
Vectren Corp S&P Global Ralings Issuer Credit Rating (Local Currency LT) BBB+ 2/1/201¢ 4/2/2020 B8B+ Negalive 47212020
Veciren Energy Delivery of Ohio Inc. S&P Global Ratings  Issuer Credit Rating (Local Currency LT) NR 117712001 A- NR 1/7/2001
Vectren Utility Holdings Inc. S&P Global Ratings Issuer Credit Rating (Locat Currency LTy BBB+ 2/1/2019  4/2/2020 BBB+ Negative 4/2/2020

HEADLINE

Moody's revises CenterPoint Energy’s outiook to stable from negative

The rating agency gave CenterPoint Energy a stable outlook based on the company's
corporate actions that stabilized credit metrics and enhanced liquidity.

Power and utility companies are “proactively looking at their business and figuring out ways

that they can be more disciplined and get rid of noncore businesses,” said Miles Hug, Emst
& Young LLP partner for strategy and transactions.
Surge in US utilily deal activity to continue at steady pace — Ernst & Young

"Impacts from COVID-18 have been better than expected year to date and should prove

manageable from a credit perspective in Fitch's view," Fitch Ratings analyst and Senior

Director Philip Smyth said.

Fitch outtines stable autlook for utiliies sector in 2021 as pandemic lingers

CenterPoint Energy Resources Corp. earned an upgrade from Moody's afler completing its

transition to a pure-play regulated gas distribution system.

6/5/2020 7:56:00 AM CT

12/3/2020 5:43:00 PM CT

11/25/2020 8.09:00 AM CT

11/11/2020 1:12:00 PM CT
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HEADLINE DATE

Moody's upgrades CenterPoint Energy Resources to A3

CreditSights downgrades Duke Energy bonds to ‘underperform' 4/16/2020 11 16.00 AMCT
CreditSights on April 16 downgraded Duke Energy's holding company bonds to

“underperfonm” based mostly on valuation but also on potential Attantic Coast pipeline and
coal ash recovery concerns.

S&P Credil Ratings and Research provided by ,‘S&P Global
Ratings

Last Review Date' indicates the date on which an Issue/lssuer Credit Rating was last formally reviewed within a twelve-month penod or when a Credit Rating Action was last published
Far certan dependent instruments, the ‘Last Review Date” will only be updated in the event of a Credit Ratng change of the linked argaruzation

tatest S&P Ratings avadable unless you are a subscuber of 8&F Ratings history
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DTE Energy Company | Public Company

NYSE:DTE, BOVESPA:D1TE34 (Ml Key: 4057044; SPCIQ Key: 266598)

Alive transcript feed will be available for Q4 Earnings Conference Call

Company Data
Status

Primary industry (Mi)
LEt

Date Established
Power Plants

SIC Code

Contact

Headguarters
Phone

Web Address

Company Description

Operating

Multi-Utilities
549300IX83D6XXD71178
121131995

68

4931 - Electric and Other Services Combined

One Energy Plaza Detroit, Ml 48226 USA
(313) 235-4000

www.dteenergy.com

DTE Energy (NYSE: DTE) is a Detroit-based diversified energy company involved in the development and management of energy-related businesses and services
nationwide. Its operating units include an electric company serving 2.2 million customers in Southeast Michigan and a natural gas company serving 1.3 million
customers in Michigan. The DTE portfolio includes energy businesses focused on power and industrial projects; renewable natural gas; natural gas pipelines,
gathering and storage; and energy marketing and trading. As an environmental leader, DTE utility operations will reduce carbon dioxide and methane emissions by
more than 80 percent by 2040 to produce cleaner energy while keeping it safe, reliable and affordable. DTE Electric and Gas aspire to achieve net zero carbon
and greenhouse gas emissions by 2050, DTE is committed to serving with its energy through volunteerism, education and employment initiatives, philanthropy and
economic progress, Information about DTE is available at dieenergy.com, empoweringmichigan.com, twitter.com/dte_energy and facebook.com.

Officers & Directors

Executive Chairman & Advisor To CEQ
President, CEQ & Director

Senior VP & CFO

Chief Investment Officer

Head of Investor Relations

Industry Details (MI)

Energy and Ultilities
Qil, Gas and Coal
Oil and Gas Refining and Marketing
Oil and Gas Storage and Transportation
Natural Gas Pipelines
Coal and Consumabie Fuels

Utilities

As of Date: 10/27/2020

Gerard M. "Gerry" Anderson
Gerardo "Jerry" Norcia
David "Dave" Ruud

Angela Buk

Barbara Tuckfield
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Electric Utilities

Electric Power Generation By Fossil Fuels

Electric Power Generation By Nuclear Fuels

Electric Power Distribution
Gas Utilities
Oil and Gas Distribution
Natural Gas Transmission
Muiti-Utilities
Water Utihties
Water Supply
Waste Water Treatment
Independent Power Producers and Energy Traders
Renewable Electricity
Hydroelectric Power Generation
Electric Power By Wind Energy
Alternative Energy Resources
Materials
Chemicals

Industrial Gases

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States CA, IL, MI, MN, NC, NY, TX, UT
Electric CA, 1L, MI, MN, NC, TX, UT
Generation CA, IL, M, MN, NC, TX, UT
Reguiated CA, Mi
IPP/Merchant CA, [l ML, MN, NC, TX, UT
Transmission
Electric Distribution Ml
Electric Retail Sales Ml
Natural Gas MI, NY
Natural Gas Distribution MI, NY
Naturaf Gas Retail Sales Mi

Total Shipments

Trading Partners: Companies

Trading Partners: Countries

Products Shipped and Received (kg)

4
278,194
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NYSE:DTE $122.16 0.00% $0.00
Last (Delayed)
VWAP (Delayed)
Open
Previous Close
Day High
52 wk High
Beta 3Y
Market Cap. (SM})

Total Enterprise Value {($M)}

122 18
121.94
122 14

121.33

NA
23,6452

42,687 2

Volume
Avg 3M Daily Volume

Shares Out.

Day Low

52 wk Low

Float (%)

inst. Ownership (%)
Shares Sold Short

Short Int/ShOut (%)

Div. Yield (%)

479,200
1,038,034
193,559,593
(10/2712020)
12118
7121

99 27

74 07
1,731,488
0.89
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Recommended: S&P Capital IQ

- PATMEPS (x)

PINTM EPS (x)

. Prce/Book (x)

» Price/Tang Book (x)
TEV/Total Revenue LTM (x)
TEVA.TM EBITDA (x)

NYSE:DTE
17.29

17.8
1.82
3.15
3.55
1328
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Total Debt/EBITDA (x) 6.42

Recommended: S&P Capital 1Q

Period Ended 8/30/2019 9/30/2020
Total Revenue ($000) 13.271,000 12,037,000
EBITDA ($000) 2,565,000 3,029,000
EBIT ($000) 1,613,000 1,969,000
Net Income {3000) 1,083,000 1,360,000
Capital Expenditure ($000) (3,083.000) (3.726,000)
Total Assets (3000) 38,345,000 44,439,000
Total Liabiiities (3000) 27,441,000 31,851,000
Total Equity (3000} 10,904,000 12,488,000
Cash & Short Term Investments ($000) 76,000 945,000
Net Debt (3000) 15,851,000 18,877,000
Book Value per Share ($) 58.56 63 67
Return on Assets (%) 274 297
Return on Equity (%) 1019 1166

Torget 1 VIADG sl dnrgyats 18
CURRENT QTR CURRENT YEAR NTM
(4Q "20) {'20)
EPS (3) 127 703 6.76
Revenue (S000) 3,179.841.68 13,117,084 20 12,451,441.00
EBITDA (3000} 816.941 08 3,631,704 85 3,673,703.50

m AGENCY DEBT TYPE (RATING RATING RATING DATE/ LAST  CREDIT WATCH/ CREDIT WATCH /
z TYPE) REVIEW DATE" QUTLOOK QUTLOOK DATE
.~ S&P Global Ratings Issuer Credit Rating BBB+ 12/9/2010 1 10/27/2020*  Stable 8/21/2015

(Foreign Currency LT}

¥ *The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
T dependent instruments, the last review date will only be updated in the event of a credit rating change of the hinked organization

T, TRANSACTIONID ~ ANNOUNCEMENT  TARGET/ISSUER  SELLER TYPE TRANSACTION PRIMARY INDUSTRY
£ DATE VALUE ($M) (D

€ 2021, Powetew 9y S&P Global | Page 52 of 107

0000089



S&P Global
Market Intelligence

DTE Energy Company | Public Company

SPTRD1774334 10/27/2020
SPTR02213562 9/29/2020
SPTRO2210988 9/22/2020
SPTRO2186552 81312020
SPTRO1809341 10/28/2018

Midstream business DTE Energy Company Spinoff or Splitoff

of DTE Energy

CTE Energy Company NA
DTE Energy Company NA
DTE Energy Company NA

DTE Energy Company NA

Non-convertible Debt
Non-convertible Debt
Non-convertible Debt

Follow-on

NA Ol and Gas Storage
and Transportation

750.00 Muiti-Utilities
230 00 Multi-Utilities
800 00 Multi-Utiities

1,300.00 Multi-Utilities

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

RRA RRA Regulatory Focus: Utility regulators tackle biitz of non-rate case activity - 2 days ago

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 8 days ago

RRA RRA Regulatory Focus: Energy measures put on back bumer in 2020 as over 600 bills failed to advance - 7 days ago

RRA RRA Regulatory Focus® Energy authorized returns fall to all-time low under pandemic’s weight - 8 days ago

Documents and Transcripts

Investor Presentation (IP)

10-Q

Transcript (Audio Transcript)

Transcript {(Earnings Call)

Investor Presentation (EP)

Earnings Release (ER)

Transcript (Shareholder or Analyst Call)
Proxy {(DEFA14A)

Proxy (DEF 14A}

Key Developments

DTE Energy Company Presents at GreenBiz 21, Feb-09-2021

GreenBiz Group inc., GreenBiz 21, Feb 09, 2021 through Feb 11, 2021

DTE Energy Partners with Manufacturers and Dealership to Deploy

Electric Buses to Schools

DTE Gas Launches First-Of-lts-Kind Program Allowing Residential and

g Small Business Gas Customers to Reduce Their Carbon Footprint
v

g“ DTE Energy Company, $ 1.085, Cash Dividend, Dec-18-2020

<

& Events

I

[ —

Earnings Release Date

Earnings Call

Ex-Dvidend Date, Regular

Licensed 1o mark filai o

10-Q 10/27/2020

Company Conference Presentation
Conference

Chent Annguncement

Product-related Announcement

Ex-Dividend Date, Regular

Phone: {833) 968-2209
Code: 3974206

1/16/2021
10/27/2020
10/27/2020
10/27/2020
10/27/2020
10/27/2020
5/7/2020
3/24{2020
3/12/2020

2/9/2021
21912021
21212021

1/26/2021

12/18/2020

2/18/2021

2/19/2021

311212021
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Company Canference Presentation 21942021
Ex-Dividend Date, Regular 12/18/2020
Company Conference Presentation 12/8/2020

Regulatory Focus

RRA Research Notes
Rate Case History

Commission Profiles

SHARES HIGH STRIKE PRICE (3) LOW STRIKE PRICE (§) WTD STRIKE PRICE {3) AS OF
Options Outstanding 52,100 45 00 27.00 43.30 12/31/2019

S&P Credit Ratings and Research provided by 58‘9 Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents

States of operation are included for U.S companies actively covered in the S&P Global Market intelligence platform and with the following
operations’ generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sates, coal
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and lines of business,

Intraday data is available for certain exchanges In all cases, the data 1s at least 15 minutes delayed.

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC § E

t
fus
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NYSE DTE, BOVESPADITERM (Ml KEY 4057044 SPCIQ KEY 266598)

BB+

S&P Global Ratings

Issuer Credit Rating (Feraign Currency LT)
12/9/2010

Outlook: Stable
82172015

CREDITWATCH/

LAST REVIEW  PREVIOUS CREDITWATCHI  OUTLOOK

RATING TYPE RATING RATING DATE DATE RATING ACTION QUTLOCK DATE

issuer Credit Rating

Local Currency LT BBB - 121912010 1042712020 BBB+ Creditwatch/Outiook  Stable 872112015

Local Currency ST A2 1/15/2010 1042742020 A3 Upgrade

Foreign Currency LT aBB+ 12/9/2010 10/27/2020 8BB+ CreditwWatch/Outlook  Stable 812112015

Foreign Currency ST A2 11512010 1012712020 A3 Upgrade

LAST CREDITWATCH

RATING REVIEW PREVIOUS CREDITWATCH / QUTLOOK

SUBSIDIARY AGENCY DEBT TYPE {RATING TYPE) RATING DATE DATE RATING 1 OQUTLOOK DATE

DTE Electne Co, S&P Giobal Ratings  Issuer Credit Rating (Lacal Currency LT) A- 8/27/2019 10427/2020 BBB+ Stable 8127/2019

O1E Enterprises Inc S&P Global Ratings  Issuer Credit Rating (Local Currency LT) NR 4/16/2004 BEB+ NR 4/16/2004

DTE Gas Co S&P Global Ratings  1ssuer Credit Rating {Local Currency LT) A- 8/27/12019 10/27/2020 BBB+ Stable 82712019

Energy and Industnal Utilities Company LLC  S&P Global Ratings  Issuer Credit Rating (Local Currency LT) NR 211912008 BB- NR 201812008

Stonewall Gas Gathering LLC S&P Global Ratings  Issuer Credit Rating (Local Currency LT) NR 17512017 BB- NR 11512017

HEADLINE DATE

Power and utility companies are “proactively looking at their business and figuring out 11/25/2020 8:08 00 AM CT
ways that they can be more disciphned and get rid of noncore businesses,” said Miles

Huqg, Emst & Young LLP partner for strategy and transactions

Surge in US utility deal activity to continue at steady pace — Emst & Young

warm weather, residential power sales help utilities offset demand dechnes 8/4/2020 11 06 00 AM CT
While major questions about pubhc heaith and the sirength of the economy loom over the

second half of 2020, even those utilitics that experienced large demand declines in April

saw power sales improve in subsequent months

Fitch cuts DTE's rating on midstream nsk 4/16/2020 6 14 00 AM CT
Fitch Ratings on Apni 15 lowered DTE Energy's long-lerm issuer default rating to BBB
from BEB+

Customer mix, regulatory support critical to how US utitities manage demand drop 4/2/2020 345 00 PM CT
Dominion Energy and Entergy are among the US utiiies that lcok "relatively msulated”

2 from a drop in reduced commercial and industrial demand, according to Scotia Capital

(USA) Inc analyst Andrew Weisel

‘ As uncertainty grows about the global impact of the new coronavirus, U.S utility stocks' 212712020 9 2300 AM CT
high qualily and defensiveness appear to position them faverably compared to other

industries, Scotia Capital (USA) equity analyst Andrew Weisel said

Coronavirus could benefit US utility stocks, analyst says

el

[ FTIN

S&P Credit Ratings and Research provided by S&ff’ Global
Ratings

2y g

£ g
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‘Last Review Date’ indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was fast
published. For cartain dependent instruments, the ‘Last Review Date’ will only be updated in the event of a Credit Rating change of the linked arganization.

L.atest S&P Ratings available unless you are a subscriber of S&P Ratings history
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NYSE:ETR, BOVESPA:E1TR34 (M Key: 4007889; SPCIQ Key: 269764)

A live transcript feed will be available for Q4 Earnings Conference Call

Company Data

Status Operating
Primary Industry (M) Electric Utilities
LEI 4XM3TWS0JULSLGBBNCT79
Power Plants 40
SIC Code 4911
Contact
Headquarters 639 Loyola Avenue New Orleans, LA 70113 USA
Phone (504) 576-4000
Web Address www.entergy.com

Company Description

Entergy Corparation is an integrated energy company engaged primarily in electric power production and retail distribution operations. Entergy owns and
operates power plants with approximately 30,000 megawatts of electric generating capacity, including 8,000 megawatis of nuciear power. Entergy delivers
electricity to 2.9 million utitity customers in Arkansas, Louisiana, Mississippi, and Texas. Entergy has annual revenues of $11 billion and approximately 13,600
employees,

As of Date* 10/28/2020

Officers & Directors

Chairman & CEO Leo P. Denauit

Executive VP & CFO Andrew S "Drew" Marsh
Executive VP & COO Paul D. Hinnenkamp
Senior VP & Chief Accounting Officer Kimberly A. Fontan

Head of Investor Relations David Borce

Industry Details (V)

Energy and Utilities
Utilities

Electric Utilities
Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fuels
Electric Power Transmission and Control
Electric Power Distribution

Gas Utilities

Qil and Gas Distribution
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Natural Gas Transmission
Renewable Electricity
Hydroelectric Power Generation

Electric Power By Sotar Energy

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regulated
IPP/Merchant
Transmission
Electric Distribution

Electric Retail Sales

STATES OF OPERATION
AR, LA, M1, MS, NY, TN, TX
AR, LA, MI, MS, NY, TN, TX
AR, LA, MI, MS, NY, TX
AR, LA, MS, TX

AR, LA, Mi, MS, NY

AR, LA, MS, TN, TX
AR, LA, MS, TN, TX

Natural Gas LA
Natural Gas Distribution LA
Natural Gas Retail Sales LA

Last (Delayed) 96.01 Volume 1,247,188
VWARP (Delayed) 95.93 Avg 3M Daily Volume 1,373,739
Open 95,77 Shares Qut. 200,232,522
Previous Close 85.00 {11/4/2020)
Day High 96.41 Day Low 94.85
§2 wk High 135.55 52 wk Low 75.20
Beta 3Y NA Float (%) 99.60
Market Cap. ($M) 19,224.3 Inst. Ownership (%) 87.17
Total Enterprise Value ($M) 40,300.0 Shares Sold Short 2,143,491

Short Int/'ShOut (%) 1.07

Div. Yield (%) 3.96
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{Induntry Group} index USD: -3.40 %

Recommended: S&P Capital 1Q

PILTM EPS (x)

PINTM EPS (x)

Price/Book (x)

Price/Tang Book (x}
TEV/Total Revenue LTM (x)
TEVILTM EBITDA {x)

Total Debt/EBITDA {x}

NYSE:ETR
1393

160
1.78
1.85
3.95
10 66
5.84

Recommended: S&P Capital 1Q

Period Ended 9/30/2019

Total Revenue (3000) 10,928.849

EBITDA ($000) 3,217,960
. EBIT{S000) 1,471,303
Net income ($000) 790,302
r‘ Capital Expenditure (3000) (4,206,020)
Total Assets (3000} 50,506,268
’ Total Liabilities ($000) 40,216,796
Total Equity (3000) 10,289,472
i Cash & Short Term Investments (3000) 955,831
& NetDebt (5000) 18,721,469
’ Book Value per Share ($) 50.41

9/30/2020
10,205,840
3,779,661
1,813,617
1,385,391
(4,748.847)
56,070,251
45,044,002
11,026,248
1,239,664
20,821,220
53 80

& 2021, Powsaran by §&P Clobal | Page 58 of 107

0000096



S&P Global
Market Intelligence

Entergy Corporation | Public Company

Return on Assets (%)

Return on Equity (%)

2.24

13.00

Wzt GRIREETIN Y 0y

1.81 - Outperform

o PR
“regEld 113.3% R R AT IR NS
CURRENT QTR CURRENT YEAR NTM
{40 "20) {'20)
EPS ($) 062 563 5,92
Revenue ($000) 2,951,602 11 10,562,021 22 11,313,392 30
EBITDA (3000} 842,358.20 3,679,422.76 4,108,040 40

AGENCY DEBT TYPE (RATING RATING RATING DATE / LAST  CREDIT WATCH/ CREDIT WATCH/
TYPE) REVIEW DATE* OUTLOOK OUTLOCK DATE
S&P Global Ratings Issuer Credit Rating BBB+ /412016 [ 1012120207 Stable 5/3/2018

(Foreign Currency LT)

“The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month penod) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked orgamzation.

TRANSACTION ID ANNOUNCEMENT TARGET/ISSUER BUYER/ SELLER TYPE TRANSACTION PRIMARY
DATE INVESTOR VALUE ($M) INDUSTRY (M1)
SPTRO2277922 111/2021 Entergy NA NA Follow-on 1,000.00 Electric Utilibes
Corporation
SPTRO2274253 12/30/2020 Entergy NA NA Single Security 290 22 Electric Utiities
Corporation
SPTR02201578 8/24/2020 Entergy NA NA Non-convertible 800.00 Electnc Utiities
Corporation Debt
SPTRD1762684 8/17/2020 Walinut Bend Solar Entergy Invenergy LLC Acquisition of NA Renewable
project Corporation Asset or Branch Electricity
SPTRD1762132 8/3/2020 146 MW Hardin Entergy East Texas Electric Acquisition of 41.30 Electric Utilities
B County Peaking Carporation Cooperative, Inc.  Asset or Branch
Facility

News

RRA RRA Regulatory Focus. Louisiana PSC elects new leadership - 38 minutes ago

Entergy plans solicitation for 200 MW of solar resources in Texas - 1 day ago
m RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

RRA RRA Regulatory Focus: Utilty regulators tackle blitz of non-rate case activity - 2 days ago
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EXTRA Hires and Fires: FERC appoints chief of staff, general counsel; Siemens Energy to cut 7,800 jobs - 5 days ago

Documents and Transcripts

10-K 2/21/2020 10-Q 11/4/2020

10-Q 11/4/2020
Transcript (Audio Transcript) 10/28/2020
Transcript (Earnings Call) 10/28/2020
investor Presentation (EP) 10/28/2020
Earnings Release (ER) 10/28/2020
Transcript (Analyst or Investor Day) 9/24/2020
Inveslor Presentation (IP) 9/23/2020
Transcript (Shareholder or Analyst Call) 5/8/2020
Proxy (DEFA14A) 4/23/2020
Proxy (DEF 14A) 3/27/2020
Key Developments

Entergy Texas, Inc.'s Montgomery County Power Station Enters Business Expansion 1/2112021

Commercial Operation with Mitsubishi Power Technology

Entergy Corporation Appoinis Marlon Merritt as Chief Supply Officer Other Executive or Board Change 17122021

Entergy Corporation Presents at UBS Winter Infrastructure & Energy Company Conference Presentation 1/1212021

Virtual Conference, Jan-12-2021

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual Conference 1/12/2021

Conference, Jan 12, 2021 through Jan 13, 2021

Entergy Corporation has filed a Follow-on Equity Offering in the amount Follow-on Equity Offering 171142021

of $1 billion.

Ex-Dividend Date, Regular 2/11/2021

Earnings Call Phone’ {(844) 308-6569 2/24/2021
Code: 6726389

Company Conference Presentation 11212021
Company Conference Presentation 12/8/2020
Ex-Dividend Date, Regular 11/10/2020

Regulatory Focus

RRA Research Notes

Rate Case History

Commission Profiles
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